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ORDER OF REFERENCE. 



SELECT STANDING COMMITTEE ON PUBUC ACCOUNTS. 



LEGISLATIVE ASSEMBLY, 

Friday, 2eth Febrmryy 1858. 

Eeaohed,— That a Select Standing Committee of Public Acconnts be ap. 
pointed to emmine andjinqaire into all such matten and things as may be referred 
to It by the House, and to report from time to time their observations and opinions 
tftereon ; with poweijto send for persons, papers, and records. 

Ordered, — That 

THE HON. MR. CAYLEY, 

MR. FOLEY, 
MR. CHAPAIS, 
MR. BROWN, 
MR. SIMARD, 
MR. FERRES, 
MR. BUCHANAN, 
MR. STARNES, 
MR. LE BOUTILLIER, 
MR. SOMERVILLE, 
MR. MATTICE, 
MR. DUBORD, 
MR. GALT, 

MR. JOHN CAMERON, 
MR. HOWLAND, 
MR. H06AN,and 
MR. WHITE, 

Dojlomnpase the said Cmmnittee. 

Attest, W. B. LINDSAY, 

Clerk of Assembly. 



FIRST REPORT. 



The Standing Committee on Public Accounts beg 
leave to present their First Report : — 

Your Committee have, \a obedience to the Order of Reference, proceeded tu 
the iavestigation of the Public Accounts of the Proviuce, and, having examined 
several witnesses touching such investigation, they respectfiilly beg leave here- 
with to report, for the information of Your Honorable House, the proceedings 
and evidence taken before them up to the present time. 



The whole, nevertheless, humbly submitted. 



1, 28th June, 18&8. 



A. T. GALT, 

Ghunnan. 



MmUTES AND PROCEEDINGS OF THE COMMITTEE. 



Friday, 9^ A]^l, 1858. 



THE COMMITTEE MET. 

MEBfBERS PRESENT : 

ALEXANDER T. 6ALT, EsqxriRE, in the Chair. 

The Hon. Mr. Catlet, 
Mr. FoiiBT, 
Mr. Chapais, 
Mr. Brown, 
Mr. Simard, 
Mr. BxrcBANAN, 
Mr. Ls Boutillisr, 
Mr. Somkrvilub, 
Mr. Mattigb, \ 

Mr. HOWLAITD, 

Mr. Hooan, and 
Mr. Whttb. 

Read the Order of Reference. 

Resolvedy — That the Ghaimian move the House to reduce the qooram of the 
Committee to seven members. 

The Committee deliberated. 

Adjonmed till Monday next, at 11 o'clock, A.M. 



Monday, \2th April, 1858. 
THE COMMITTEE MET. 



ALEXANDER T. GALT, EsaniRs, in the Chair. 

The Hon. Mr. Catlct, 
Mr. Foley, 
Mr. Sihard, 
Mr. Starnes, 
Mr. Le B0UTI1.1.1ER, 
Mb. Sohekville, 
Mr. Matticb, 
Mb. J. Cameron, and 
Mr. Whits, 

Read the Minotes of the last meeting. 

The printed Public Acoounta for 1866 were laid upon the table, and after 
some deliberation, it was 

Ordered, — That Mr. Dickinson and Mr. Langton be desired to attend the 
Committee forthwith. 

Pursuant to the order of the ('ommittee — 

John Langton, Esquire, attended, and was examined ; 

Ques. 1 Will yon please to state tu ihe Committee the mode in which the 
Public Accounts are made out, with the changes that have been made since the 
appointment of the Board of Audit ; ttie authority by which the expenditure at 
each of the Keveral Departments is made, and whether the groaa receipts are in alt 
cases paid in to the Receiver General ? — I hand in Keport of the Board of Audit, 
of 19th March, 1858, addressed to the Inspector General, and will furnish the 
remaining inFormation at the ne^it meeting of ihe Committee. 

Rkpobt of the BoAiD OF Audit addhbsbed to the Inspbotob General, laid 
before thb CoMMnrBE. 

BoABD of Acdft, Toronto, 19th March, 1858. 
n the occasion of presenting to you the Public Accounts for the year 
signature, Ihe Board of Audit desire to lay before you the ^slem 
are at present checked and audited. 

LS in the Deputy Inspector General's Office, and in the Anditor's 
IS the payments are concerned, are each kept independently from 
apon which all payments are made, and the comparison of these 
md of the year, forms a check upon any error or omission which 
pt into either. The paymenis may be divided into three classes, 
ments of fixed amounts, and for definite objects, with respect to 
er Audit is required than to ascertain that the Warrants are regu- 
and that the service is duly authorized, both of which circumstances 
th offices. Of this nature are Salaries, Grants to Public Instilutioos, 



(2.) — PaymeDts for services rendered of a variable character, where, besides 
the points above referred to^ it is necessary to ascertain whether the services 
charged for have been rendered, and whether they are charged at the proper rate. 

The auditing of these payments varies according to the nature of the service. 
If they are on account of the expenses of collecting the ordinary revenue, they are 
examined and certified by the Commissioner of (/ustoms, or the Deputy Inspector 
General. If they relate to the administration of Justice, they are, according to the 
Audit Act, checked in the Deputy Insi>ector General's Office. If they relate to the 
payment of Interest on the Public Debt, they are also by the Act placed under the 
superintendence of the Deputy Inspector General, with an additional check from 
the books in the Receiver General's Department. An improved system has latterly 
been introduced, in this respect, both in the issuing and redeeming of coupons, and 
the payment of Interest is so given in the Accounts of this year, as to show how 
much was on account of arrears, how much for the current year, and what amount 
remains still outstanding. If the payments are on account of a branch of the Public 
Service, which is under the charge of a Department of the Executive, the War- 
rants issue upon the application of that Department, the only examination before 
the Warrants issue being whether there is any authority for the payment, but the 
details form a subject for audit afterwards, when the Quarterly Accounts are sent 
in. Of the latter character are all payments on account of Public Works, and some 
of the larger payments of other Departments, and such Warrants as are occasionally 
issued upon a special Order in Council belong to the same division. All the other 
warrants of this class issue after audit, upon the recommendation of the Auditor, 
to whom the applications and accounts are referred. 

(3) — Accountable Warrants — with respect to which an entirely new system 
has been introduced during the last year. The several Accountants have now no 
power over the funds placed to their credit in the Bank, except upon oflScial cheques, 
which state upon the face of them the purpose for which the money is drawn. 
These official cheques are, every month, sent by the Bank to the Audit Office. 
Several advantages arise from the new system. As the money remaining unex- 
pended^ on the accountable warrants, is as much public money as that still standing 
in the name of the Receiver General, the Government can, at the end of each 
month, ascertain the sum which remains on hand, and still subject to their control. 
Even if the parties, to whom the Funds have been entrusted, should be dilatory in 
rendering their proj)er Quarterly Accounts, the Auditor can ascertain, from the 
cheques, the state of each Account, and by a comparison of the cheques with the 
vouchers, when received, he can see whether any money has been, even temporarily, 
diverted to other purposes than those authorized. The expenditure, under account- 
able warrants, is audited as in the former class — those relating to the Customs 
and the Administration of Justice, being in charge of the Commissioner of Customs 
and the Deputy Inspector General, respectively, and all others in that of the 
Auditor. 

All the payments in the two first classes are given in detail, in Statement 
No. 12, in the Unprovided Statement marked A, or in some of the Statements of 
expenditure on account of Special Funds, as submitted by the ' )eputy Inspectpr 
General. In many cases also, when the accounts are rendered in time, and the 
payments are not of too minute a character, the details of the expenditure under 
accountable warrants are given in the same statements from the accounts after 
audit, instead of charging the accountable warrants themselves, as in the instance 
of the Crown Land Department and the Militia. In other cases, the accountable 
warrants only appear in the General Statenrient, and the Auditor has furnished 
separate Statements of the manner in which the money has been expended. In 
the case of the Department of Public Works, and in some few other instances, all 



the payments being made by separete tvairants, the whole expenditure of the year 
is given from that source by the Depnty Inspector General ; and each separate 
payment may be considered as of the nature of an acconotable warrant, the check- 
ing of which comes subsequently under the gapervinon of the Auditor, as the 
Accounts and Vouchers are sent in. 

By a late Order in Council, the practice which formerly prevailed, of the Bank 
making advances on the credit of the Province, under the name of Imprest Ac- 
counts, has been abolished ; and for the fnture no payment can be made except 
upon a regalar Warrant, and no Department can overdraw the amount which has 
been placol at its disposal. Under this sysiem the Public Aecoants would shew 
the exact expenditure of the year out of the public purse;'bm the accounts now 
submitted shew, in some instances, the details of a tatter expenditure than that 
which ia as yet charged against the Province ur the Special Funds, because all the 
warrants for finally closing the accounts of the advances of the Bank had not 
issued at the end of the financial year. There will hereaf^r be only one exceptloti 
to this rule, if, indeed, it may be considered nn exception. The Monthly Pay Lists 
of the Departments, as well as those connected with the Customs, having been 
certified by the proper officer, are checked and entered in the Inspector General's 
Department, and the Bank is authorized by the Receiver General lo pay them, a 
Quarterly Warrant issuing to the Bank to cover the aggregate amonnL 

The gross revenue, from all sources, is now paidin to the Receiver General, 
and the expenses of collection are defrayed by warrants, the few minor exceptions 
which continued to exist, having been assimilated to the rest of the system at the 
end of the year. The revenue tVom the Customs, Excise, and TNills, is audited by 
the CommisBioner of Customs and the Deputy Inspector General, the Returns being 
checked by the former, and the Deposits to the credit of the Receiver Generu 
being compared with the Returns in the office of the latter, where all acoouats of 
sub-accountants connected with iheire branches of the revenue are kept. The 
Terrilorial Revenue, and the Receipts of the Post Office, are exclusively under the 
■apervision of the Crown Lands and Post Office Departraeuts ; they check the 
Returns of the various Agents and Deputy Postmasters, and the renulls, as rendered 
with their quarterly accounts, are compared with the payments to the Receiver 
(Seneral by the Auditor of Public Accounts. 

All wluoh is respeotfully submitted, 

JOHN LANGTON, 
Auditor. 
R. & M. BOUCHETTE, 

Commissioner of Customs. 
WILLIAM DICKINSON, 

Acting Deptuy Inspector General. 

Tbe Honorable the Inspector General. 

Que*. S. Have yon verified the Debentures held for speoial funds, u shown 

in the S^lement fur 1856, £5TS,A36 ISs. 4d., and where are tbe same deposited? 

iritieB are lodged in the Receiver General^ Safe, and in the Banks, 

thdrev.) 

on, E^uiie, Deputy Inspector General, was called. 

ttee desired Mr. Dickinson to furnish the following information : 

ince sheet of 31st December, 1866, by way of establishing correct- 
ss of General Statement, and of the Annual StalemenL 



9 



£ s. d. 
2. Statement of Roads and Bridges, Upper Canada .... 513,670 16 4 
8. do do Lower Canada ... . 313,498 12 5 

4. Miscellaneoos 235,048 11 

5. Provincial Penitentiary 34,207 15 

6. Explanation respecting — 

Loans to Incorporated Companiei^ 
" how made ? 
* what security ? 
<' if any Return of Principal or Interest has been made? 

7. Qaebec Loin. — Statement of Account. 

8. Statement showing Cash Balance ; where deposited. 



(Witness withdrew.) 

A<youmed till 12 o'clock noon to-morrow. 



Tuesday, 15th April, 1858. 

THE COMMITTEE MET. 

MEMBERS present: 

ALEXANDER T. GALT, Eequtat:, in the Chair. 

The Hon. Mr. CATLBTy 
Mr. Folst, 
Mr. ChafaiS) 

Mr. STARNESy 

Mr. Lb Boutilubb, 

Mr. SoMBRTILIiB, 

Mr. J. Cambroit, 
Mr. Hooan, 
Mr. WHrrs. 

Bead the Minutes of the last Meeting. 

It was 

Re9olveA-^^Yi9X in future the Committee do adjourn if a Quorum be not 
present within fifteen minutes firom the appointed time of meeting. 

John Langtan, Esq., Auditor of Public Accounts, was again called. 

Que$. 8. Will you stale more fully to the Committee the mode in which you 
verified the Debentnres held for Special Funds ? — The Debentures in which the 
Special Funds are invested are deposited principally in the Receiver Qeneral's 
Safe, under the joint lock of the Receiver General and the Inspector General, and 
partly in the different Banks. I received from the banks certificates of the amounts 
neld by them, and on the 17th of January, 1867, 1 counted over the Debentures in 
the Receiver General's Safe, and by comparison of the amounts found there wiA 
the changes of investment which had taken place since JanuMry Ist, accordmg to 
the Inspector General's iK>ok6, 1 ascertained tnat the amount given in page 4 of 
the PubKc Accounts of 1856 is correct. 
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Ques, 4. Will you state what decision has been come to in regard to the 
extension of statements Nos. 8 and 12, for the purpose of shewing the whole ex- 
penditure of the Province under every head 7 — I understand that it is the intention 
of the Inspector General that the Statements should for the future include the whole 
expenditure* 

The witness handed in a written reply to Question No. 1, as promised at the 
last meeting, as follows : 

The report of the Board of Audit to the Inspector General, which is embodied 
in his report appended to the Public Accounts of 1857wSufficiently explains the 
manner in whicn the Public Accounts are audited and maae out. 

The changes which have been made since the appointment of the Board of 
Audit have been introduced gradually. The rendering of quarterly accounts, the 
change in the period of the financial year, and the uniform ending of the quarters, 
were amongst the first changes. Several improvements were introduced into the 
form of the published accounts of 1856 by transferring to the Consolidated Fund 
some accounts which only rendered the statement of affairs (No. 1) complicated — 
by including in Statement No. 12 some pavments which formerly appeared else- 
where — and by the addition of separate subsidiary statements of the aetails of ex- 
penditure, which had often not been included in the Public Accounts at all. Still 
more improvements of a similar character have been introduced into those of 1857 ; 
but it would be desirable to extend still further Statement No. 12 and the abstract 
of it, Statement No. 3, by including in them all the expenditure of the country, 
whether chargeable on the Consolidated Fund or not, and by deducting under each 
head the amounts not provided for, or chargeable on special funds. 

The Crown Lands Department set the example of paying in the gross Revenue, 
from immediately after the passing of the Audit Act, and in 1857 the same system 
was introduced into the Customs, and in the two last quarters into the Post 
Office. At the close of the year 1857 there remained only inree exceptions to the 
rule, the Supervisor of Cullers, the Money Order Branch of the Post ( )ffice, and 
the fees on Letters Patent received by the Bureau of Agriculture. In 1858 the 
gross Revenue will be paid in, in all cases, unless the Law Fee Funds in Upper 
and Lower Canada be considered an exception. The salaries of County Judges in 
Upper Canada, and those of several law officers in Lower Canada, are paid partly 
by fees, any deficiency being made up from the Consolidated Fund, and the sur- 
plus, in those cases where a surplus exists, being paid to the Receiver General. 
Perhaps it might be more correct if the Law fees were placed upon the same 
footing as the rest of the receipts. There remain, however, some public account- 
ants who are in the receipt of money from other sources^ than the Government ; as 
the Penitentiary, the Lunatic Asylum, the Trinity Houses, and the Superintendents 
of Schools ; but the casual receipts in all these cases are small, except in the case 
of the Penitentiary and the Superintendent of Schools for Upper Can ^da, where 
the amounts received in 1857 were respectively £11,375 5s. and £7,09 i 15s. Sd. 

In all the public departments hereafter the salaries will be paid upon a 
uniform system, by monthly payments advanced by the Bank and covered by a 
quarterly warrant. This method, which has long prevailed in the other depart- 
ments, was introduced in 1857 into the Department of Public Works, and in the 
latter half of the year into the Post Office ; but up to the end of the year the Crown 
Lands Department continued to pay its own salaries out of its accountable 
warrants. 

Since the commencement of the present year, no payment can be made ex- 
cept upon a regular warrant, and no advance can be made by the Bank to any 
Department. From the beginning of 1857, the payment of Board of Works* 
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certificates by the Bank was stopped ; but the Imprest Account was not finally 
abolished till the end of the year, and at the commencement of the present year 
all the accounts for advances had not yet been closed. 

One of the greatest improvements lately introduced has been that of account* 
able warrants, to be drawn against by official cheques, as explained in the report 
above alluded to— -a system which commenced with the year 1857. Before the 
establishment of the Board of Audit, this branch of the accounts was one of the 
most imperfect. There was hardly any check upon the numerous accountable 
warrants, and no separate accounts were kept or published of them, the sub- 
accountatht's ledger being confined to those pajrties who were engaged in the re- 
ceipt of public moneys,^ and not in its expenditure. 

Until the Board 6f Audit was constituted, the cash and securities were im- 
perfectly checked. When Mr. Morrison succeeded Colonel Tach6, as Receiver 
General, the securities held on account of Special Funds had not been counted over 
mnce the last change in that office, many years before. They are now examined 
every year : and this duty has been rendered easier and ssdfer by the numerous 
small debentures, of which the investments consist, being consolidated where 
practicable, by exchanging them for a few large ones not payable to bearer, but to 
the Receiver Greneral's order, and without coupons. The Inspector General has, 
mnce the commencement of the present year, obtained the sanction of the Execu- 
tive Council to a further change, by which the Special Funds are to be allowed 
interest on their quarterly balances, and any investments held on account of them 
are to be consolidated into one account, lo be called the *^ Special Fund Invest- 
ment Account." This will be a great gain to the Special Funds, which were often 
very irregularly invested ; and it will very much simplify this important branch of 
the accounts, and .prevent the suspicion of favoritism in the selection of debentures 
for investment. The cash, also, was only imperfectly checked. The Receiver 
General's books, at the end of every year, were compared with those of the 
Banks, and a statement of differences was made out. Such differences must 
always exist, as cheques drawn by the Receiver General are often not presented 
for some time, and deposits to his credit are made, of which he is not advised till 
long afterwards, or vice versa. Since the new system of paying in the gross 
revenue has been introduced, the number of such irregularities in transmitting 
certificates of deposit has very much increased. In one Department alone— the 
Crown Lands — i^hich only commenced paying direct to the Receiver General 
after the passing of the Audit Act, in June, 1865, the unexplained differences have 
increased from something less than £400 at the end of 1855, to more than £1,500 
at the end of 1857, causing a corresponding difference in the balance as given by 
me from their vouchers, in Statement No. 31 of the accounts of 1857, and as given 
by the Deputy Inspector General from his books, in Statement No. 1. Many of 
these differences had been running on unexplained for a long time, when I com- 
pared the cash balances at the end of 1856; but, since the close of 1857, they have 
been engaged in the Receiver Greneral's office in clearing up the difficulties, and 
expect very soon to bring their statement of cash into accordance with the Bank 
books ; after which a particular clerk is to have charge of this subject, and the 
balances are to be cleared monthly. 

A better system of checking the interest on the Public debt has been com- 
menced, and the whole subject is presented in a much clearer manner in this 
year's Public Accounts. The Debentures themselves have always been signed by 
the Receiver General and the Inspector General or their Deputies, but the coupons 
were only signed by a clerk in the Receiver General's office ; and as the payments 
of the coupons were very imperfectly checked, it is evident that there was a great 
opening for possible fraud. The Board of Audit called attention to this loose sys- 



tem at the beginning of 1857, and the conpons art now oountenigned in both 
offices. Tbe coupons, aa sent orit from onr agents in Engtand, are checked off in 
books prepared for that purpose ; bat there was so heavy an arreat in this reupeot 
to bring np, that the checking has not yet reached the cnrrenl time. 

With regard to tbe other Departmeiits which are eimaged in the receipt and 
expenditure of public money, the Board of Works makes all payments by werrBnts 
which are granted in its ccrti&oates, some of the minor expenses being defrayed by 
warrants issoed to paymasters, whose accounts become afterwards sabjects for 
audit. 

Tbe Crown Land Department has hitherto paid all its expenditure out of 
accountable warrants, but It is proposed by the present CommiKtoner to redaoe 
the amount of these warrants, separate warrants issuing where praeticabte, on 
applications from him similar to Board of Works certificates. 

It is also proposed to place the Bareau of Agricolture and Statistics on tha 
same footing, and that the teea on Patents, its only receipts at present, should be 
paid like other fees to Mr. Harrington. 

With respect to the Post Office, from the great number of small payments to 
postmasters and mail contractors, it is doubtful whether much change can be ooa- 
veniently made in the present system, which is as follows. They nave three dis- 
tinct Bank Accounts — Oxa expenditure acoount, which cooMsts of the accoBotabla 
warrants on one side and tho cheqaes drawn against them on the othw — tbe 
Bevenue account, to which ^1 remittances from Postmasters are carried, aad 
which is balanced weekly or oftener by transferring the whole to tha credit <^ the 
Beceiver General — and the Money Order account, in which there are no receipts 
or payments, properly so called, the whole account oonsistu^ of drafts upon, and 
deposits with the seTeral agencies of the Bank. 

Witness withdrew. 



Itesob>ed — That the dally prooeediags of the Committee be printed, for the 
use of the members. 



Atyoomed to the call of the Chair. 
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Tuesday, Wth April, 1858. 

The Committee met pursuant to the call of the Chain 

KKMBERS |>BJBSXNT: 

ALEXANDER T. GALT, EsquiRB, in the Chair. 
The Hon. Mr. Cati^et, 

M&. SiMAROi 

Mr. White, 
A&. Mattice, 
Mr. Stahnbs, 
Mr. Le B<»7tillieb, 
Mr. Buchajtan, 
> Mr. ChapaiB| 
Mr. Hogan, 
Mr. Dubord, 
Mr. Ferres, and 

Mr. SoMERYlUiE. 

Minutes of previous meeting read and confirmed. 

The Chairman read the Order of the House referring to the Committee the 
Public Accounts for 1856 and 1857. 

W. Diddnaon, Esquire, Deputy Iiisf>ector General, and Joseph Cary, Esquire, 
of the Inspector Generaj's Department, were called in and examined : 

The Chairman put the following questions to Mr. Gary : 

Q^eB, 5. Will you state to the Committee the nature of the check upon the 
accountable Warrants previous to the establishment of the Board of Audit. 

Quea. 6. State the system adopted in the Inspector and Receiver General's 
Departments to secure the accurate checking of the securities held on account of 
Special Funds prior to the establishment of the Board of Audit. 

Witness stated that he would hand in a written answer to the above questions 
at the next meeting of the Committee, and then withdrew. 

The Chairman tKen put the following questions to Mr. Dickinson : 

Que8, 7. Does the Statement No. 1, in the Public Accounts of 1856, exactly 
correspond with the balance sheet of the Ledger of the Inspector General's Depart- 
ment ? — It exactly corresponds, except that the debentures are subdivided accord- 
ing to the Acts under which they were issued. 

Que8. 8. Are the accounts with the several collectors kept in your depart- 
ment 7 Where are the balances due by them shown, and why do they not appear 
in the General Balance Sheet? — ^Yes, the accounts are kept in the Inspector 
Grencral's Department : the balances outstanding are shown at the close of the 
Custom's Statement, folio 16, particulars of which can be furnished from our sub- 
Accountant's ledger if they are required. These balances are deducted from the 
gross Revenue, and thereby made to agree with the cash receipts. 
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Ques. 9. Will yon furnish the Committee with the particular balances forming 
the sum of £20,643 88. 6d., tc^ther with explanations as to the periods for whi<£ 
the same have been due. The same with reference to Excise and Canal Collec- 
tions 7 — I will furnish it at the next meeting of the Committee. 

Qtie5. 10. Will you state why the Consolidated Fund Account (Statement 
No. 2) has been charged with <' Lo^s, 6c.,'' to the amount of £874,688 10s. lld.7 
— In the Public Accounts of former years, the items referred to appeared in the 
Statement of Afiairs, which account is intended to represent the expenditure on 
account of Public Works, and the debentures issued on account of them, as also 
the assets and liabilities of the Province ; but as the two fint could not be con- 
sidered assets, it was thought better to withdraw them from the statement of 
afiairs, and carry the sums to the Consolidated Fund ; and the other items being 
more properly applicable to the same account, they were transferred in like manner* 

Ques. 11. Referring to the deduction from Consolidated Fund Balance 
(Statement 8, page 11) of £5,656 Ss. lOd., and to detailed statement thereof (page 
259), please to state what these payments are, and why only chargeable in 1856 ? 
— ^These are payments made in the year 1856, being balances of appropriations 
provided for under estimate of 1847. 

Ques, 12. Are you able to give the Conunittee any explanation why so great 
delay occurred as that the amount remained unexpended from 1847 to 185<6. — 
The payment was made in 1856, and I can ascertain from the accounts rendered 
when the amount was actually expended. 

Ques. IS. Is the statement (No. 6) of Territorial Revenue prepared by the 
Crown Lands Department, and can you furnish the explanations reauired by the 
Committee ?^It is prepared by the Crown Lands Department, which can best 
furnish the explanation required. 

Ones. 14. How is the statement of Bank duties verified ?— The statement is 
rendered to the Department of the Inspector Greneral under oath and checked by 
the audit office. The total amount in circulation is given, and a certificate of the 
deposit is transmitted to the Receiver Greneral's Department, the amount of which 
is entered to the credit of the Bank in the Inspector General's Department and 
must correspond with the amount as rendered by the audit office. 

Qu€8. 15. By whom is statement No. 8 prepared, and where can the Com- 
mittee receive the necessary explanation f — ^The returns of revenue are rendered 
to the Inspector General's Department, and are checked with regularity ; but with 
reference to the expenditure, I beg to refer to the Public Works Department for 
such explanation as may be required. 

The witness then withdrew. 

The Conunittee then adjourned until to-morrow at 11 A« M. 
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Wednesday^ 21 st April^ 1858. 

The Committee met pnrsuant to adjournment. 

BCKMBERS PRE8KNT : 

ALEXANDER T. 6 ALT, EsquiRE, in the Chair. 

The Hon. Mr. Catlet, 

Mr. Le Boutillier, 
Mr. Simarb, 
Mr. Howlanb, 
Mr. Someryills, 
Mr. Hooan, 
Mr. Foley, 
Mr. White, 
Mr. Dubord, 
Mr. Buchanan, 
Mr. J Cameron, 
Mr. Mattice, 
Mr. FsRREa, 
Mr. Brown, and 
Mr. Chapais. 

Minutes of former meeting read and confirmed. 

The Chairman read the following answers to questions 6 and 6, from Mr. 
Cary : 

1. — Previous to the establishment of the Board of Audit, all accountable 
warrants issued were charged in the Appropriation Book, to the Account of the 
Officers in whose favor they were severally issued, as payments in advance on 
account of the Contingent Disbursements of their respective offices. When the 
period arrived for their rendering accounts, care was taken to see that credit was 
given for the sums so advanced during the precedine; half year or quarter, as the 
case might be, and a final warrant was issued for the balance due after the audit 
of such Accounts. 

The whole amount so paid within the year, either by accountable or final 
warrants, formed the sum stated in the Annual Public Accounts, as the amount 
paid for such service. 

2. — ^Prior to the establishment of the Board of Audit, the Special Fund De- 
bentures were placed in the joint charge of the Receiver General's and the In- 
spector General's Departments, bein^ deposited in a chest secured by two locks, 
one key being in the custody of Mr. Keinenstein, on the part of the Beceiver Ge- 
neral, and the other kept by myself, as Deputy Inspector General. 

The Debentures were put up in six separate parcels, according to the months 
in which the semi-annual dividends became due, with a list of the particulars 
contained in each parcel. Thus, the Debentures on which the Interest was pay- 
able in the months of January and July, formed one parcel ; those on which the 
Interest was pavable in February and August, formed another, and so on, em- 
bracing the whole twelve months of the year. 

As the Interest became payable each month, the chest was opened and the. 
parcel required taken out, in order that Mr. Reiffenstein might prepare a state- 
ment of the Interest payable to each Special Fund for that month, and the Re- 
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ceiver General's cheque was given for each separate amoont, in favor of some 
person of his Department. 

These cheques, after having been examined, entered, and countersigned by 
myself, were presented by the person in whose fav<^ they were dmwn« at the 
Bank, and the amount of each deposited in the Bank to the credit of the Receiver 
General's Department, on account of the particular Special Fund to which they 
were to be credited. 

The Bank certificate of each such deposit being prodaced to me, due entry 
was made thereof, and the sums credited to each fund, in the Books of the In- 
spector General's Office. 

These proceedings being completed, the Debentures were verified with the 
list of the parcel, and replaced in the chest and locked up. 

The same proceeding took place next month ; consequently every Debenture 
so secured, underwent an examination and counting over twice in each year. 

W, Dickinson^ Esquire, Deputy Inspector General called in and examined. 

The Chairman put the following questions : 

Qaes. 16. By whom are the statements of Seizures, &c.. No. 9, furnished, and 
what check exists upon their accuracy ?--rThe fines and forfeitures are furnished 
by the Clerks of the Peace and of the Crown in Lower Canada, and by the Sheriffs 
and Magistrates in Upper Canada. The Department checks the accuracy of these 
accounts as rendered ; the accounts of seizures are rendered by the Collectors, 
which are entered in the books ofthe Inspector General's Department, and checked 
by the Customs Branch. The Government have no means of knowing whether 
these returns are correct. 

(By Mr. Foley.) 

Q^es, 17. What descriptions of penalties come under the head of ^' Fines and 
Forfeitures " in Statement No. 9 ; what do Sheriffs, and what do Magistrates 
return ? — I will hand in a written answer at the next meeting of the Committee. 

Ques. 18. Are all seizures returned to your Department, or are your entries 
confined to those seizures on which sales are actaally made, and the mone^ pud 
over ? How are seizures disposed of? — Yes« my entries are confined to the seizures 
on which the money is actually paid over ; on receiving the report of the Collector^ 
the Commissioner of Customs makes his report and submits it for the approval of 
the Inspector General, that is when application is made for restoration ; it no appli- 
cation ib made the goods are sold and the proceeds divided between the seizing officer 
and the Government. 

Q^es. 19. By whom are the Returns of patents, liceases and commissions in 
atatement No. 10 furnished, and what check have you on the aconracy of the ac- 
counts rendered to you ? Does the Board of Audit examine the accounts P-r-Mr. 
Harrington furnishes the Returns which the Board of Audit examinee ; Mr. I^angton 
has charge of the checking of these accounts, and will be able to inform the Com- 
mittee as to the check he employs. 

Qti€S. 20. How are the payments made by Mr. Harrington, as received, or at 
stated intervals ? — The money is pud in to the Receiver General at the tine of 
rendering the monthly retarns. 

Q^ea. 21. Will you furnish the Committee with a statemait of all debentures 
issued since 6th March, 1848; under what authority ; for what purpose ; where and 
when payable ; to whom sold, and at what rate ; to conclude all, whether the Province 
is directly or indirectly liable, distinguishing the olljects for which issued ^^^l will 
prepare an answer. 
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(By Mr. Brown.) 

Quea. 22. Will you be good enough to explain the item, page 31, of receipt 
firom Thomas McGinn of £132 10s. paid him through error in 1855 ? — Owing to a 
change in the mode of making the payment, two warrants issued for the same pur- 
pose, which being discovered, Mr. McGinn was called on to refund the amount oyer- 
paid him, which he did. 

(By Mr. Ferrea.) 

Quea. 23. Does the same answer apply to the item on pa^e 30, relative to 
O. Martineau, Sheriff of Eamouraska, of £22 15s. ? — A warrant issued in favor of 
0. Martineau for the amount stated to enable him to pay the salary of a turnkey 
for the quarter ending 31st March, 1856, but in consequence of the office being 
vacant for that period the amount sent was refunded. 

(By Mr. Dubord.) 

Quea. 24. Can you furnish Mr. F. Baby's account current with the Province 
since 1852, with the dates of the money paid ; also, the dates of the credit side ; the 
same with regard to ,Mr. Fiset and Mr. Gauvreau? — ^I cannot; the Board of 
Works keeps these accounts. 

Witness withdrew. 
I 

The Committee then adjourned till Friday at 11 o'clock A. M. 



jPWc%, 23rd April, 1858. 

mxmberu present : 

ALEXANDER T. GALT, EsquiRB, in the Chair. 

Mr. Sihard, 

Mr. HooAir, 

Mr. Buchanan, 

Mr. SoMERYiiiLv, and 

Mr. White. 

There being no quorum at a quarter past 11, A.M., the Chairman declared the 
meeting adjourned mitil Monday, the 26th instant, at U o'clock, A.M. 

B 
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Mondm/, lUh April, 1858. 

The Committee met pursuant to the call of the Chair. 

MJBMBS&S PRXSKVT: 

ALEXANDER T. 6ALT, Esc^uirb, in the Chair. 

Mr. Simarb, 
Mr. H00AN9 
Mr. HowiiAKD, 
Mr. Somervillx, 
Mr. Foley, 
Mr. White, 
Mr. Duboro, 
Mr. Chapais, 
Mr. Ferres, and 
Mr. Buchanan. 

Minutes of previous meeting read and confirmed. 

Mr. Dickinson called in and examined. 

The following questions were put from the Chair : 

Q^es. 25. Referring to statements 9 and 11, can you inform the Committee 
whether any arrears are due by Clerks, Magistrates, or others, and can you state 
whether any recognizances have been estreated and not paid ? Will you fnmish a 
statement of the names of parties who have not made returns, and for what periods 
they are in arrears ? What steps have been taken to enforce returns and recover 
payment T — I will furnish the return and the report required. 

Ques. 26. How are the payments made in Statement No. 12 audited 7 — ^There 
is a distinction between the first part of the payments and the others. With 
reference to the interest on the Sterling Debentures, payable in England, an 
arrangement has been entered into with the Bank of Upper Canada, to provide for 
the dividends as they fall due, which is semi-annually, in London. The statement 
of the amount paid to the respective agents is then submitted, and application 
made for a warrant to cover the amount. A warrant issues thereon, if found cor- 
rect, in favor of the cashier of the Bank of Upper Canada. With reference to the 
half year ending 31st December, a Journal entry is made, charging the interest 
account, and crediting the Bank of Upper Canada, and the vouchers are subse- 

Juently produced, and a Warrant is issued for the payment thereof. The Sterling 
nterest has been charged in full to the Province by the London agents up to this 
time, without reference to any unclaimed dividends, and the coupons have not yet 
been before the Board of Audit, but are now being checked in the Receiver 
General's Department. 

Ques. 27. Are vou able to state what amount, if any, of unpaid dividends 
remains in the hands of the London agents, and do they fomish any such state- 
ment 7 — ^I am not. No such statement has been furnished to the Inspector Gene- 
ral's Department, but it is probable Uiat correspondence on the subject may have 
taken place with the Receiver General's Department. 

Ques. 28. For what period have the coupons for interest payable in London 
remained without audit ? — ^It has not heretofore been the practice to make any 
returns of the coupons which were retained in London ; the system has been 
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altered within the last two years and all the paid coupons have been transmitted 
and are now being checked in the Receiver General's Department 

Ques. 29. State the practice in regard to the payment of interest on deben- 
tures payable in the Province 7 — The coupons are presented at the Receiver Grene- 
ral's Office to be entered and countersigned, accompanied by a statement of the 
debentures on which such interest has been paid, which payments are entered in a 
debenture book where the correctness of the interest is ascertained. 

Ques. 30. Are such coupons subsequently audited, and how are they finally 
cancelled ; will you state the past and present practice ? — I will make particular 
answer at the next meeting of the Committee. 

(By Mr. Ferres.) 

Qttes. SI. Would it not be well, as additional security, that the coupons should 
be sent along with the cheque, paying it to the Inspector General's Department, to 
be marked as paid on countersigning the cheque 7 — ^Yes ; I think it would. 

Ques. 32. How is it that the Bank of England charges only one-half per cent, 
for payment of the interest on the £1,600,000 stg. Imperial Loan, and the agents 
for the Province paying other dividends charge one per cent, for similar service ; is 
it done by special afirreement or is it the usual charge of the respective parties 7— 
It is done by special agreement. 

Ques. 83. How are the payments under the head of Civil Government audited 
-—amounting to £56,030 lOs. 3d. 7 — As regards salaries an appropriation book is 
kept in the Receiver General's Office, and a quarterly warrant issues for the 
amount in &vor of each party ; these warrants are checked by the Inspector Gene- 
ral's Department, other payments are made on application through the Secretary's 
Department, which are referred to the Inspector General's Office, and if found to be 
auworised and correct, a warrant is recommended to be issued, which goes through 
the same form ^ the preceding. 

Ques. 84. How are the payments audited under the head of Administration 
of Justice — amounting to £114,254 8s. 5d. ? — ^The accounts for the Administra- 
tion of Justice are checked in the Inspector General's Department, the accounts 
themselves do not go before the Auditor except in special cases. 

Ques, 85. How are the expenses of the Penitentiary audited ; is any detailed 
account furnished thereof ? — A detailed account is furnished, accompanied by 
vouchers, which is audited by the Auditor. 

Ques. 36. There appear to be many items under the head of '^ Expenses of 
the Liegislature," which are not paid by the Clerk of the respective houses. By 
what authority are these paid and by whom audited 7 — ^They are all paid under the 
authority of Parliament, but any items of unusual character are submitted to 
Council ; the greater portion of these items, including the expenses of elections, 
are audited by the Auditor. 

Ques. 37. How are the payments audited under the head of education 7 — 
The returns are made to the audit office, and warrants issue on the Auditor's re- 
commendation being certified in the Inspector General's Office. Mr. Ryerson 
renders a detailed account of his expenditure, supported by vouchers, to the Audit 
Office. Mr. Chauveau makes similar returns. 

Ques, 88. How are the payments audited under the head of Agriculture ? — 
Application is made by the Bureau of Agriculture, and the amount payable to the 
several Counties being checked, if found correct a warrant issues in favor of the 
Treasurer of the Board of Agriculture, and does not form a subject for further 
audit 

Ques. 89. Please to give the same information as to the other heads of expen- 
diture in statement No. 12 ? — I will furnish the statement required. 
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Mr. Dickimon then handed in the following retmns in accordance with the 
request of the Committee, April 12th, 1858 : 

No. 1. Balance sheet of S 1st December, 1856, under the respective heads of 

Customs Revenues, 

Crown Seizures, 

General Excise, 

Public Works. 
No. 2. Statement of Roads and Bridges, Upper Canada. 
No. 3. Statement of Roads and Bridges, Lower Canada. 
No. 4. Statement of accounts headed Miscellaneous Items. 
No. 5. Loans to Incorporated Companies. 
No. 6. Statement of Quebec Loan. 
No. 7. Statement of cash balances on 31st December, 1866. 

Mr. Dickinson also stated that the amount of £34,207 15s. relative to the 
Provincial Penitentiary, of which a statement was also asked, was expended 
prior to the union. 

The Committee then adjourned until to-morrow at 11 J, A. M. 



Tuesday^ 21th April, 1858. 

The Committee met pursuant to adjournment. 

ALEXANDER T. GALT, EsauiKE. in the chair. 

The Hon. Mr. Catlct, 
Mr. Fbrres, 
Mr. Buchanan, 
Mr. Chapais, 
Mr. Simard, 
Mr. DaBORB, 
Mr. Someryille, 
Mr. J. Cameron, and 
Mr. White, 

Minutes of previous meeting read and confirmed. 

Mr. Dickinson handed in detailed answers to questions SO to 89, as follows : 

No. SO. Such coupons have not heretofore been sent to the Inspector Gene- 
ral's Office to be audited and cancelled, but the Board of Audit have recommended 
such a course, in order that the; ma; be checked off against the payment of inte- 
rest in the Debenture Book. 

No. 39. (Showing the manner in which various accounts in statement No. 12 
are audited.) — Hospitals and Charities. — Most of these are absolute grants, the 
details of the expenditure of which do not form a subject of audit. Some, as the 
Lunatic Asylums at Toronto, Beauport, and of the Commissioners for the Relief of 
the Indigent Sick, are audited by tne Auditor. 
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Geographical Survey — Audited by Auditor. 

Militia and Enrolled Force — Audited by Auditor. 

Light Hotises — are included in the Board of Works Accounts, and are audited 
by Auditor. 

Emigration — ^Audited by ^Auditor. 

Pensions — ^Audited by Auditor. 

Public Institutions — Absolute grants not audited. 

Ocean and Steam River Service — Included in the Board of Works Accounts, 
and audited by the Auditor. 

Police — Accounts audited with the Administration of Justice in the Inspector 
General's Office. 

Miscellaneous Printing — Audited by Auditor. 

Publicn Works and Buildings — Audited by Auditor. 

Indian Annuities — ^Warrants acquitted by the Suprintendent of Indian Affairs. 

Seigniorial Tenure — Audited by Auditor. 

Sinking Fund — Accounts kept in the Inspector General's Office 

Removal — Audited with Board of Works Account by Auditor. 

Mescellaneous — ^Either paid by accouut or audited by Auditor 

Deductions from Customs — Audited by Commissioner of Customs and Deputy 
Inspector General. 

Deductions for Pubhc Works — Audited by Auditor. 

Deductions for Territorial — Audited by Auditor. 

Deductionsfor Seizures and Excise — Audited by Commissioner of Customs and 
Deputy Inspector General. 

On motion of Mr. Cameron^ it was Ordered^ 

That the President and Secretary of the Desjardins Canal Company be directed 
to attend the Committee on Monday next at 11 o'clock A. M., with statement of 
the affairs and books of accounts of the said Company. 

Ordered also, That the Deputy Inspector General be requested to correspond 
with the President and Secretary of the Grand River Navigation Company, — Of 
the Grantham Academy, — Of the Tay Navigation Company, — and of the Oakville 
Harbour Company , requestiuff a statement of their assets, and any proposition they 
may have to make with regard to the debt they owe the Government. 

It wy Ordered^ 

That Mr. Dickinson be requested to furnish the following statement, viz : — 

Detailed statement of Roads and Bridges in Upper and Lower Canada, show- 
ing disposition made of each, if sold, to whom, and on what terms ; with an account 
current of each sale, and what steps have been taken to collect amounts in default ; 
if unsold, whether the same are of any value, and what ? 

Also a copy of Special Report on Quebec Fire Loan. 

Explanation of balance of £54,048 due by the Crown Lands Department (page 
6 Public Accounts, 1857.) 

Statement of Cullers' Fund. 

The Comniittee then adjourned until to-morrow at 11 A. M. 
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Wed/nesday^ 28M Aprils 1858. 

The Committee met pursuant to adjournment. 

MBMBBBS PBBSBNT: 

ALEXANDER T. 6ALT, Esquirb, in the Chair. 

The Hon. Mr. Caylet, 
Mr. Hogan, 

Mr. SOMERVILLSy 

Mr. Lx Boutilukr, 
Mr. Simard, 
Mr. Dubord, 
Mr. J. Cameron. 
Mb. Ferrbs, and 
Mr. Chapais. 

Minutes of former meeting read and confirmed. 

W. Dickinson^ Esquire, Deputy Inspector General, handed in a statement of 
expenditure on Harbours and Light houses in Upper and Lower Canada — ^No. 8. 

W. Dickinson^ Esquire, examined : 

Quea. 40. In the revenue from the Rideau and Ottawa canals, no deduction 
for costs of collection or repairs is made ; why is this the case, and where will the 
Committee find the particulars of this outlay in the Public Accounts ? The 
tolls were collected by the lock-keeper, who handed over the sum to the resident 
Engineer, who deposited it to the credit of the Receiver General. For the particu- 
lars of outlay for repairs, &c., see Public Accounts of 1857, page 109, 

(By Mr. Hogan.) 

Ques. 41. Were any fiirther payments made on account of Port Stanley 
Harbour than those mentioned in your general answer ; if so, for what, and what 
was the amount ? — In addition to the amount expended on the Port Stanley Har- 
bour, which appears in statement of Harbours and Light-houses, £3,394 12s. 7d. 
was paid out of tolls in 1851 and 1852. r 

Ordered^ — ^That Mr. Harrington, of the Executive Council Office, be requested 
to appear at the next meeting of the Committee. 

Ordered^ — That the following questions be forwarded to Mr. Dickinson with a 
request that he will reply to them in writing at the next meeting of the Committee. 

Ques. 4S. In what securities is the Sinking Fund of £829,490 12s. Id. invest- 
ed ; in whose name does the investment stand ? 

Quea, 43. Why is the sinking Fund invested in the manner stated ; is there 
any impediment, and, if so what, to its being invested in Sterling Debentures of 
the province ? 

Ques. 44. What amount of arrears are now due on the Great Western Railroad 
Sinking Fund, and when was the last payment made ? 

Ques. 45. Has any interest been paid by the Quebec Tdrnpike Trust on Loan 
of £83,882, if so, when and to what amount i 
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Ques. 46. Please to furnish balance sheet of Collector's Accounts for CostomSy 
Excise, Crown Seizures and Public Works, at 31st December, 1857. 

Ques. 47. Referring to your reply to question 12, that you would ascertain 
when the amount of £5,656 5s. lOd. was expended under appropriation of 1847, 
please to state particulars 7 

Ques. 48. Please to furnish the Committee with the accounts and vouchers 
of the Sherifis of Quebec and Montreal, for 1856 and 1857 ; also, of the Coroners 
of Quebec and Montreal for the same years. 

Ques. 49. Please to furnish account of J. Trudeau and others for the expenses 
of enquiring into the affairs of the Quebec Turnpike Trust in 1857, page 63 ; also, 
amounts of £200 and £250 paid C. AUeyn in 1856, page 67 ; also, account of 
Trudeau and others, in 1857, page 63, £76 7s. 2d. and £46 10s., enquiry as to 
Montmorency Bridge. 

Q^es. 50. Please to furnish accounts and vouchers of the Penitentary for 1866 
and 1857, as rendered by Mr. McDonnell and D. Lichfield. 

Ordered^ — ^Also, that the following questions may be forwarded to Mr. Begly 
of the Board of Works Department, with a request that he will attend the Com- 
mittee on Friday next at 11 A. M., with replies in writing. 

Ques. 51. In the Accounts of 1856 and 1857 there appear to be large sums 
paid for repairs on Public Works and on new works ; please to state under what 
authority such repairs are executed ; what supervision exists upon the character of 
the Works, and the price paid ; also, whether the new works upon the existing 
canals are executed under contract, and if so, how such contracts are granted ; 
whether by public tender or by private bids, and if in the latter case competition is 
sought ; also, the same information as to other new works ? 

Ques. 52. The Committee request that the Board of Works will furnish the 
account current of the Province with Mr. Francois Baby, under the Board of 
Works, showing all the amounts paid him, and the sums and services for which he 
has received credit, for each year since 4.852^ with the dates of each transaction, 
also showing the balance due lo or by him ? 

Ordered^ — Also, that Mr. Russell, Assistant Commissioner of Crown Lands, be 
requested to attend the Committee on Friday, and to furnish replies to the follow- 
ing questions : 

Ques. 58. Under what authority has the expenditure on surveys, in 1856, of 
£20,293 168. 4d., and in 1857, of £20,352 16s. 4d., been carried on ; what system 
of remuneration exists, and what check is there upon the outlays so made by the 
Surveyors ? 

Ques. 54. Under what authority has the expenditure on roads, in 1856, of 
£27,142 17s. 4d., page 132, and in 1857, of £32,205 12s. 2d., page 108, been 
carried on ; are such works done under contract, by tender or private bargain ; 
state the system i 

The Committee then adjourned until Friday, at 11^ A. M. 
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Friday, SOth April, 1858. 

The Committee met pursuant to adjournment 

MEMBERS PRESENT : 

ALEXANDER T. GALT, Es<eHiRB, in the Chair. 

The Hon. Mr. Catlet, 
Mr. Simard, 
Mr. Ferres, 
Mr. Dctbord, 
Mr. Buchanan, 
Mr. Le Boutillier, 
Mr. Somerth^le, and 
Mr. White. 

Minutes of former meeting read and confirmed. 

Mr. Dickinson examined. 

Witness handed in the following answers : 

Ques. 55. In what securities is the Sinking Fund of £829,490 12s. Id. in- 
vested ; in whose name does the investment stand ? — Investments on account of 
the Sinking Fund are made in three per cent, consols, purchased in the names of 
the Assistant Secretary of the Treasury and the Under Secretary of State for the 
Colonies as Go-Trustees, by whom the requisite steps are taken for investment in 
the same stock of all dividends accruing to the Fund. 

Q^es. 56. Why is the Sinking Fund invested in the manner stated ; is there 
any impediment, and if so, what, to its being invested in the Sterling Debentures 
of the Province ? — ^The Act 10 and 1 1 Vic. cap. 2, authorizes the Governor in 
Council to set apart a sum yearly out of the Consolidated Revenue Fund of the 
Province as shall be equal to four per cent, on the Guaranteed Loan, say £1,500,000 
sterling, and to apply the same as a Sinking Fund for paying off the said debt 
in such manner as the Governor in Council shall deem most advisable. There 
is no impediment to tt^e investments on account of the Sinking Fund being made 
in Provincial Sterling Debentures, provided the Imperial Government would be 
satisfied with the security. 

Ques. 57. What amount of arrears are now due on the Great Western Rail- 
road sinking fund, and when was the last payment made? — ^The amount of 
arrears due on the Great Western Railroad Sinking Fund, is j^8S,350. The last 
payment was on 5th November, 1855. 

Ques. 58. Has any interest been paid by the Quebec Turnpike Trust on Loan 
of £33,882, if so, when, and to what amount ? — No interest has been paid on the 
Loan of £33,882. 

QiLes. 59. Referring to your reply to question 12, that you would ascertain 
when the amount of £5,656 5s. lOd. was expended under appropriation of 1847, 
please to state particulars 7 — A warrant was issued on an application of the 
Commissioner ot Crown Lands, dated 6ih March, 1856, for £5,450, in payment 
of the balance of the Colonization Grant, being balance of grant for £20,000 
appropriated in 1847, accompanied by a memorandum, of which the following is 
a copy : 
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MEMORANDUM. 

In Augost, 1850, when the Department was in Toronto, the Commissioner 
of Crown Lands allowed £10,000 (of the £14,550 already received) to be placed 
at the credit of the Lower Canada Branch ; consequently, the £5,450 now 
required is to cover the expenditure on roads in Upper Canada, for the under- 
mentioned purposes, the requisite vouchers for which are on file : 

Durham Road, — 

Surveys £1,444 18 11 

Road Contracts, &c 2,855 11 10 

Salary of Agent 734 1 3 

£5,034 12 

Toronto and Sydenham Road, — 

Surveys £1,064 3 1 

Road Contracts, &c. 2,959 7 4 

Salary of Agent 719 12 2 

£4,743 2 7 

Printing, Stationery, &c • < 199 2 6 

Balance unexpended 23 2 11 

£10,000 

In payment of the other items of £191 15s. 6d. and £14 10s. 4d., warrants 
were issued on the certificates of the Public Works Department, which I now 
produce, accompanied by vouchers of the expenditure of the three several items, 
amounting in all to £5,656 5s. lOd. 

Mr. Dickinson also handed in the following statements, in accordance with 
}he instructions of the Committee of the 27th instant : 
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Explanation of balance of £54,048 due by the Grown Lands Department (page 
6 Public Accounts, 1857.) 

Tijie Auditor has fiimlshed me with the following explanation of the balance at 
the debit of the Grown Lands Department : 

The large balance against the Grown Lands Department consists principally of 
the amounts due by agents and others, and the great increase during the ;^ear of 
nearly £88,000, is m consequence of these balances against the agents having in- 
creased. When the agent's returns are received, he is charged with the sales or 
timber dues, and the Government has credit for them, and if the money is not paid 
to the Receiver General, it remains as a balance against the agent in the Crown 
Lands books, and against the Department in those of the Province. Thus when, on 
investigation into Aur. Baines' case, it was found that he had made sales of lands in 
former years, and reported them, they were carried into the books, and increased 
the nominal territorial revenue, and the balance agiunst the department. The in- 
crease in 1857 from this case alone was £21,568 16s. lid. It is to be observed 
that the territorial revenue, as given in the Public Accounts, is not the amount paid 
to the Receiver General, but the amount carried to the credit of Government in the 
books of the Grown Lands Department, and during the year 1857 the amount paid 
to the Receiver General fell short of the nominal territorial revenue and revenue of 
special fiinds by upwards of £84,000. 

I append an analysis of the balance sheet of the Department, 8 1st December, 
1857, to snew more clearly how the balance against it is made up : 



Dr. 



Cr. 



S8 old penonal acoounti which 
have barely altered for yean, 
and nuur Be looked upon as 

bad debts 

6 old accounts, also bad debts... 



40 Land Agents 

P. Ely 

T. ^nes 



9 Timber Agents , 

Adyanoe of salaries 



£ s. d. 



WIS 10 
808 11 6 



S654r 2 

6041 9 9 
81061 18 11 



£ s. d. 



2878 1 6 



42667 12 10 

86285 18 4 

190 14 6 



80456 7 1 



21 old personal accounts which 

should have been closed 

2 other old aoooimts, do 



81 Land Agents 

8 Timber Agents 

OutBtanmnff Tolls 

Outstanding Timber Dues. 



Bank of Upper Canada 
GoTemment 



£ s. d. 

106 
170 9 4 



1272 19 11 
80606 14 9 



£ s. d. 



276 15 4 

1827 15 8 

76 18 



22078 14 8 

8081 1 10 

5866611 7 



80456 7 1 



It is to be observed of the large amount of upwards of £85,000, which stands 

r'nst nine timber agents, must not be considered as all due by them ; they are 
'ged with the timber dues, a considerable portion of which it is believed may 
also be counted as bad debts. It is also to be remarked that the balance here given 
does not correspond with that in the Public Accounts. As the certificates of de- 
posit are sent in, the Government is charged, and the agents are credited by 
the Crown Lands Department; but the Receiver General does not sometimes 
receive his duplicate of the certificate for some time after, or occasionally receives 
it before the Department get theirs. From this cause, as I explained in my evidence 
before the Committee, there is always a difierence in the balances of the two de- 
partments. 

Mr. Russell attended and handed in the following answers : 

Quea. 60. Under what authority has the expenditure on surveys, in 1856, of 
£20,293 16s. 4d., and in 1857, of £20,352 16s. 4d., been carried on ; what system 
of remuneration exists, and what check is there upon the outlays so made by the 
Surveyors ? — ^The expenditure was made under the authority of Orders in Council, 



on the recommeadation of the Commissioner of Crowo Lands. The Stirveyor 
and fais party are paid by the day ; the general rate is 208. per day for the sor^ 
veyor, Ss. for the chain-bearer, and Ss. for men, with 2s. 6d. per day for rations. 
Daring the last two years the rate of wages of the men has been in some cases 
higher, under special auUiority from the Department, on Order in Conncil. The 
only other expenses of the field work are for transport of party and provisions. 
By order in Council the plans and retnins of surveyors are paid for at fixed rates, 
— by the square inch for plans, and each hundred words for field books ajid 
reports. The surveyor is obliged to keep a diary, which he returns to the Depart- 
ment as a check upon the time, besides vouchers for his expenditure, Tha Deputy 
Surveyor General's branch examinee the surveyors* plans and returns, and ascer- 
tains whether every day is properly accounted for, and if the surveys have been 
correctly and scientifioally performed. 

Ques. 61. Under what authority has the expenditure on roads, in 1856, of 
£27,142 17s. 4d., page 132; and in 1857, of £32,205 13s. 2d., page 108, been 
carried on ; are such works done under contract, by tender or private bargain ? 
state the system. — The money was granted by Parliament in one sOm, for Coloniza- 
tion Roads. The allocation of the amount for each road was made by Order in 
Gounoil. In the case of Upper Canada the recommendation was made by the 
Minister of Agriculture, under whose authority and instrQctions the expeinditare 
was carried on, excepting the surveys, which were made and paid for by the Crown 
Lands Department. In Lower Canada the recommendation and expenditure were 
made by the Gommisstoner of Crown Lands. Dr. Boutillier, the Inspector of 
Agencies, has the supervision of the roads, and the outlay thereon, which is done by 
day work under foremen; he has the entire control of all the woite in Lower 
Canada, subject to the Commissioner. 

The CcHnmittee then adjourned antil Monday, the 8id May. at II o'clock, A.M. 



Monday., 3rd May, 1858. 

UXHBSBS fbesent: 

Ms. Bdcbanan, 
Mb. Stuaas, 
Mb. FebRxs, and 
Ms. Whitk. 

There being no quorum present at 11^ A. M., the Committee adjourned until' 
6th day of May, at 1 1^ o'clock^ A. M. 
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Wednesday J 6th May, 1858. 

MBMBEBS PRESENT : 

ALEXANDER T. 6ALT, Esquire, in the Chair. 

Mr. Ferres, 
Mr. Buchanan, 
Mr. Foley, 
Mr. Dubord, 
Mr. Hogan, 
Mr. Chapais, 
Mr. Simard, and 
Mr. White. 

Minutes of former meeting read and confirmed. 

Mr. Begljfj Secretary to the Board of Works, attended and handed in the 
following reply to question 51, with reference to the authority and manner under 
which repairs to the public works, as well as new works are carried on. 

" Repairs are made under the authority of Orders of the Governor General in 
Council ; new work under the appropriations made by the Legislature ; the super- 
vision of the work is under the Superintendent or an Engineer ; the price paid is 
the contract price, or, in some cases, prices fixed on by the Engineer, approved of 
by the Department. 'When work is done or materials delivered, an estimate or 
account is made out and certified to by the resident Engineer or Superintendent, 
which, on being received in the office of the Department, is examined with the 
contract, or, if no contract, by the Engineer of the Office, and if correct, the amount 
is paid. 

^^ New works on canals, «&c., are executed under contract, generally on 
tenders received by public advertisement ; the work is given to the person tender- 
ing lowest, unless some special objection may exist ; in suph cases the sanction of 
His Excellency the Governor in Council is requisite in accordance with the statute. 

^^ Repairs to canals cannot usually be let bv contract or public competition, 
the nature of the work not being known until the water is let out, and as the 
repairs have to be made generally in the month of April, there is not time to 
advertise. 

" Work is sometimes let on private bids to competition among parties who it 
is known can perform the work well ; this is not the case on works of great 
extent." 

Examination of Mr. Begly continued* 

Ques. 62. Will you please to state what preliminary steps are taken by the 
Department before proceeding to obtain the sanction of the Governi^r in Council 
for the execution of repairs ? — Previous to the opening of the navigation the engi- 
neer or superintendent makes a report as to the state of the work, with an estimate 
of what he supposes the repairs will cost On that a report is made to the Council 
by the Commissicner, and the necessary authority is obtained. 

Ques. 63. Does the Department obtain the sanction of Council before pro^ 
ceeding with works for which appropriations are made by Parliament ? — They do 
now. 



Quea. 64. Is it now the inTBrisble praotioe of tbe Department to obtain the 
sanction of Conncil before proceeding with any new work or large repain f — It is ; 
bnt in case of the breaking; of a lock-gate or other emergency, tbe Saperintendent 
considers himself aathorised to proceed with the repairs at once. 

(By Mr. Bogan.) 

Quea. 65. Will yoa plesse to state the date when the present practice of 
obtaining the sanction of Cooocil was determined apon ? — I irill fiimiah a reply 
to-morrow. 

Ordered, That the President and Secretary of the De^ardiiis Canal Company 
be directed to attend the Committee on Tuesday next 

The Committee then ac^'oiimed until to-morrow, at 11^, A. M. 



TAureday, Qth May, 1858. 

The Committee met pursuant to adjournment. 
MBUBBna pkesemt: 
Mr. Lb Bootillier, 
Me. White, 
Ma. S0MBRVIL1.E, 
Mr. Dubobd, 
Mr. Matticb, 
Mr. Feubxs, 
The Hon. Mb. Ca.tlbt, 

Mb. Chapais, and 
Mb. Buchakan. 

In the absence of Mr. Ooltf Mr. Ferrea was appointed Chairman. 
The roiantes of the prerious meeting were read and confirmed. 

Mr. Begly attended, and handed in tbe- following reply to queBtion 65, as to 
'-' — ' — the present practice of obtaining the sanction of Council was deter- 

16th June, 1857, it has been invariably the case to obtain the 
: Qovernor in Council previous to the expenditure of any money 
ive grants ; for some years previous to that date it had been generally 
K>, but there may be, and I believe are, some exceptions. 

/ also handed in the account current of the Province with Mr. 

rd.) 

To Mr. Begly. — Can you name the exceptions you refer to since 
do so as soon as possible. 
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Mr. Dickinaon, Deputy Inspector Greneral, attended and handed in a series of 
returns which had been asked for by the Committee, and which are enumerated in 
the accompanying statement as follows : — 

Ikspbctor Gbnbeal's Qffiob, 

Toronto, Ist May, 1858. 
Sir, — I beg to furnish statements of the following Roads and Bridges which 
have been sold, with particulars, as required, accounts of which have been handed 
oyer to the Attorney General, to collect the balances due thereon, vix : 

Roads sold to Incorporated Companiea. 

No. 1. The Toronto Roads. 
'' 2. The Hamilton and Brantford Road. 
^^ 8. The London and Brantford Road. 
" 4. The Hamilton and Port Dover Road. 
^^ 6. The Dundas and Waterloo Road. 

Roads soUj ^c.j to Municipat Bodies in Upper Canada. 

No. 1. The Eangston and Napanee Road. 
<' 2. The Port Hope and Race Lake Road. 
^^ 8. The London and Port Stanley Road. 

^i' The other Roads and Bridges not enumerated are unproductive, (with the ex- 
ception of the ^^ Union Suspension, and Dunnville Bridges,") for particulars of 
which I beg to refer to the statement furnished on the 26th April, ultimo. 

I have the honor to be, Sir, 

Your obedient servant, 

W. DICKINSON, 
Acting Deputy Inspector Geneml 
A. T. Gait, Esq., 

Chairman Com. on Pub. Accts. 

Mr. Dickinson also handed in — 

Balance Sheet of Public Works of 1857. 
Balance Sheet of Crown Seizures, 1867. 
Balance Sheet of General Excise, 1857. 
Balance Sheet of Customs Revenue, 1857. 

(By Mr. White.) 

Ques. 67. To Mr. Dickinson. — Please to state the amount of small debentures, 
from ten dollars upwards, issued by the Government, and the amount redeemed ?«— 
The books of this Department show the amount of small debentures issued by the 
Government to have been £661,702, and the same amount redeemed, in addition 
to which £497 10s. has been redeemed by the Bank of Upper Canada ; this excess 
arises from a package of these debentures having been abstracted by a^ clerk, tem- 
porarily employed by the Receiver Greneral's Department to assist in checking 
them when about to remove from Montreal to Toronto^ in 1849-60, and for the 
deficiency the Government have received security. 

Witness withdrew. 



iii. White proposed that the following qaeatioiis Bhoald be aent to Mr. 
Dickituon, and the;^ were ordered to be sect accoraiDgly. 

Ques. 68. Please give a statement of amount due from Incorporated Com- 
panies or other parties, who may have purchased harbors under the authority of 
12 Vic. cap. 5. 

Qaes. 69. Will you obtain information as to what progress, if any, has been 
made towards the collection of the amounts stated to be overdue from the Toronto 
Road Gompaoy, and other incorporated companies and mnnicipalities, which have 
purchased Koads, Bridges, and Harbours, and communicate the same to the Com- 
mittee. 

The Committee then adjourned until to-morrow at 11^ o'clock A.M. 



Miday, tth Ma/y, 1858. 

The Committee met porsuant to adjoununeDt. 

UKMBZBS PRXSSIfT .' 

ALEXANDER T. GALT, Esqcire, in the Chair. 

Ma. Pkbrbb, 
Mb. White, 
Mr. Dubord, 
Mb. Bochahan, 
Mr. Somervuxe, 
Mr. Le Boutilueb, 
Mr. Hooak, 
Mr. Matticb, and 
Mr. J. Caurkoit. 

The minutes of the previous meeting were read atid c<»ifirmed. 

'icftinson attended, and handed in a reply to question 63 with respect 
m of arrears due from various Corporations and Manioipalities which 
aaed public works, as follows : 

Runder I furnish the required information, obtained from the Law 
the Crown." 
d Waterloo Road Co. 
kli, 1S58. Verdict obtained against the Company for £52,000 the 

amount of their bond. 
Road Co. 

ury SOtb, 1858. Sci, fa. Issued proceedings still pending, 
wd Port Dover Co. 

Srd, 1868. Proceedings had to tssne ready for trial. 
nd Brantjord Road Co. 

th, 18&8. Verdict for £13,2O0,amount of Company's bond. 
Lennox and Addington. 
3t regularly paid. 
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Middlesex and Elgin. 

No security, under consideration of law officers. 

Toum of Cobourg. 

Do. 

Toranio Roads Co. 

Proceedings at law commenced, but stayed in consequence of a proposition 
for a settlement. 

Cobourg Harbor Co. 

No security, under consideration of law officers. 

Part Dover Harbor Co. 

Proceedings commenced against Woodstock and Liske Erie R. and Harbor 
Company, the purchasers of this Harbor, and now ready for trial. 

Port Whitby and Lakes Scugog^ Simeoe and Huron Road Oo. 

Proceedings at law commenced against sureties, but abandoned in consequence 
of their adducing proof of having satisfied their liability. 

* 

Rondeau Harbor Co. 

Possession resumed under special writ by the Crown. 

Mr. Dickinson also handed in a statement of the names of parties who are 
in arrears with reference to statements Nos.9 and 11, Public Accounts 1856|in 
reply to question 25. 

The following questions were then put to Mr. Dickinson : 

Ques. 70. Has the interest on the Montreal Turnpike Trust (£47,000) been 
duly paid 7 — ^There have been no receipts on account of such interest for the last 
two years ; for statement of arrears due at that period, I refer to Return furnished 
Committee of Public Accounts, vide Appendix 1854. 

Ques. 71. Have any steps been taken to obtain payment of such interest? — 
None that I am aware of. 

Ques. 72. Will you furnish a statement of Collectors of Customs in default, 
with the nature and position of proceedings taken against them and their securi- 
ties — ^this return to have reference to such parties as do not appear in the Balance 
Sheet furnished, as well as any Collectors who may be in such return ? — I wilH 
furnish the statement required. 

The Conmiittee then adjourned until Monday, at 11} o'clock A. M. 
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Monday i 10 1 A May, 1858. 

The Committee met pursuant to adjournment. 

MEMBERS PRESENT : 

ALEXANDER T. GALT, Esquire, in the Chair. 

Mb. Somertille, 
Mr. Fsrrss, 
Mr. Mattice, 
Mr. Le Boutiljusr, 
Mr* J. Gamreon, 
Mr. Dubord, 
Mr. Hooav, 
Mr. Foi>et, 
Mr. SaiAVDj and 
Mr. Bucbanah. 

The minutes of the previous meeting were read and confirmed. 

Mr. Oalt reported that he and Mr. Ferres had gone through the accounts of 
^Sheriffs for Lower Canada, and ^at they had found nothing worthy of notice ex- 
cept that the witnesses were sometimes kept for ten or fourteen days, when, by a 
little arrangement they need only be kept for a much shorter period. With regard 
to Coroners' accounts they requested Mr. Langton to be in attendance to give evi« 
dence as to the nature of the charges made in some of them, which appeared to be 
of the most extravagant character. They had also desired him to produce the ac- 
<!Ounts of the Inquest at the Desjardins Canal accident, and that at Longueuil. 

Mr. Langton being in attendance, the following question was put fiK>m the 

Chair : 




Observations on Coroners^ Accounts, L. C. 

Ans, Since Mr. Jones, Coroner, Montreal, was allowed 2 guineas a day extra 
on the Longueil Inquest he has made the same charce when employed more than 
on day. This charge I have reserved and submitted to Council. 

Both Mr. Jones and Mr. Panet charge frequently for the same person as Clerk 
taking evidence, and as interpreter. One of tnese charges I have reserved and 
submitted to Council. 

Both Coroners appear to me to summon an unnecessary number of medical 
men. In the Longueuil Inquest the charge is £106 8s. 4d., in that arising from 
the burning of the steamer Montreal, £22 3s. 4d., and in some of the minor inquests 
two, three or more doctors are often examined. 

When an inquest has lasted more than one day Coroner Panet charges £1 Ss. 
4d. a day extra for the doctor's attendance, whereas it appears to me that having 
jiven his evidence he can no longer be required. 



85 



There does ndt appear to be any fixed chiffge for summozuDg witaesses and 
examining them. 

When there are more bodies than pne, £2 a body are charged, although form- 
ing only one inquest, and the constable's charges for summoning each Jury, although 
the same Jury continues to sit. In Upper Canada the charge is £1 per inquest, 
and no more was ever allowed when there were more bodies than one, until the 
Desjardins Bridge accident, when £1 per body was allowed. 

I submit as requested, a statement of the entire expenses attending the Lon- 

fueuil and Desjardins accidents, and a schedule of the fees paid by Government in 
Fpper Canada ; any other charges are borne in Upper Canada by the Municipality, 
except in special cases when the Attorney General authorizes the charge. 

The wnole question of their charges is now before the Government, having 
been submitted by me in connection with the accounts of the Inquest in re steamer 
Montreal. 

In Upper Canada, service of physicians at inquests are chargeable to Munici- 
pal Funds under Act 13 and 15 Vict., cap. 56, Geo. 7. 

I also submit a copy of some minutes on Coroner Panel's last accounts which 
were objected to by me as annecessarily high, 

JOHN LANGTON, 

Auditor. 

Mr. Langton also handed in a statement of Expenses incurred at the inquest 
on bodies killed by the explosion of the Grand Trunk Railway Steamer at Lon- 
gueuil, on the 10th June, 1856, showing the total amount of the expense to be 
£1647 8s. lOd. 

AlsOj a statement of the inquest held in consequence of the accident at the 
Desjardins Bridge as paid by Government, amounting in all to £362 7s. 6d. 

Al^f a statement of fees allowed by statute to Coroners in Upper Canada. 

AlsOf remarks on the accounts rendered by J. A. Panet, Esquire, Coroner 
for the District of Quebec, during the half year ending 31st December, 1857. 

Ques. 74. What are the rates fixed by the Order in Council for the remune-* 
ration of Commissioners and their Clerks? — By the Order in Council of January 
20, 1867, in cases where professional gentlemen are appointed by the Govern- 
ment to Inquire into and report upon subjects requiring the assistance and judg- 
ment of prcnfessional gentlemen : 

£5 per day if the Commissioners are employed for less than 6 days. 

£4 do do do do 10 do. 

£3 10s. do. do do do 10 do. or over. 

In other cases, where professional or non-professional gentlemen are ap- 
pointed, £3 lOs., £2 10s., and £2, respectively, for the periods above mentioned. 
In cases where the Commissioners are gentlemen in the employment of the 
Government at an annual salary, a sum not to exceed £1 5s. per day. The 
Clerk or Secretary not to receive in any case more than 15s. per day, when the 
Commission authorizes the appointment of a Clerk or Secretary. The Commis- 
sioner and Clerk are allowed in addition their actual travelling expenses virhen 
employed at any distance from their places of abode. 
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. Mr. Harrington^ of the Provincial Secretary's Office, called in and ex- 
amined : 

Q%ie8, 75. Are the accounts for contingencies of public offices in yom 
charge ? — ^The greater part, as recapitulated in the Public Accounts, are paid by 
me, but not all. 

Ques. 76. Are you not then responsible for all those charges? — ^No; I 
am not. 

Ques, 77. Do you then, in point of fact, only supervise and pay such ac- 
counts as you are specially directed to pay ; and is there not a large amount paid 
on the sole responsibility of the several Departments, without your knowledge ? — 
I only pay such as I am ordered. I have no knowledge of the amounts paid in 
the Crown Lands and Postmaster General's Departments, in the Bureau of 
Agriculture, in the Department of the Militia, and in a portion of the luspector 
General's Department. 

(By Mr. SomerviUe.) 

Ques, 78. Can you state how and by whom the prices of the various articles 
furnished the Public Departments are checked ? — There is an Order in Council 
directing the Heads of Departments to certify the accounts before they are paid. 

Qued, 79. Do you exercise any control yourself over such expenditure T — ^I 
do not exercise the least control ; I am obliged to pay every account properly 
certified by the Head of the Department. 

Ques, 80. Will you please to state to the Committee the cause of the large 
charge appearing in each Department for subscriptions to newspapers? — ^The 
amount covers the cost of advertising as well as of subscriptions. 

Ques. 81. The Committee observe that year by year a large and constant 
increase occurs in the sums paid for contingencies ; can you explain the cause, 
and can you suggest any mode of reducing the outlay? — At the time of the 
Union it was thought that about £7,000 would cover the whole cost of the six 
Departments then existing under Schedule B. That went on for the first two or 
three years, but after that every year found a change in the system of govern- 
ment. The departments were increased and divided, and the accounts of the 
additional departments not being paid, their heads began to obtain separate 
Orders in Council for themselves, which increased the amount I believe, also, 
that the price of things got up, but the main cause of the increase appears to be 
that the heads of departments complained of being obliged to make a requisition 
to a mere clerk for what they wanted, and they would get things themselves, and 
this is the system at present. The remedy is to appoint some one person to order 
everything in the shape of contigencines, and make him alone responsible. 
Since the Seat of Government has been moving about, the contingencies have 
further increased, as everything is out of place, the departments distant firom each 
other, and constant losses occurring which require fresh expenditure. 

Que8.S2. Please to state the amount paid by you in 1857? — £15,352 4s., 
including £2,102 4s., paid in January, 1858, on account of 1857. 

Qu€8. 83. The amount in the Public Accounts appears to be (including the 
£2,102 4s.) £17,815 8s.; can you explain this? — ^There are items included in 
the Public Accounts, as published, which I know nothing about ; such as George 
Futvoye, £200 ; David Luck, £126, 

(By Mr. Bogan. ) 

Ques. 84. Are the charges made by Desbarats & Derbyshire for printing and 
stationery according to contract— or does each department make its own arrange- 
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ments ? — ^Each department orders what it wants, and certifies the accounts. I 
am not aware of any contract. 

Ordered, — That the Department of Public Works be requested to furnish the 
accounts current of the Province with Mr. Fiset and Mr. Gauvreau. 

Mr. Dickinson handed in the following returns asked for by the Committee : 

Account of Port Whitby and Lakes Scugog and Simcoe and Huron Bead 
Company. 

• Statement of public works sold to Incorporated Companies and other parties, 
under Act 12 Vic, cap. 5., 

Together with the accounts cunent of the various harbors, as follows : 

Coboarg Harbor. 

Oakville Harbor. 

Port Dover Harbor. 

Whitby Harbor. 

Rondeau Harbor. 

Also, statement of Collectors of Customs in default, with the nature and 
position of proceedings against them. 

The Committee then adjourned until to-morrow, at 11^ o'clock, A. M. 



Tuesday ^ Wth May^ 1858. 

MEMBERS PRBSBNT: 

Mr, Galt, 
Mr. Chapais, 
Mr. Mattioe, 
Mb. LsBourniLiER, 
Mr. Fbrrss, and 
Mr. White. 

There being no quorum at 11. 45, the Committee adjourned until to-morrow 
at half-past 11 a. m. 
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Wednesday, \2th May, 1858. 
The Committee met parsnant to adjoiinunent. 

HKUBEBS PRBSBNT: 

ALEXANDER T. QALT, Eeqaire, in the Cbair. 
Mb. IVsbu, 

Mb. SOKKBTII.I.B, 

Mtt. Maxudi^ 
Mk. Hooah, 

Mr. SlHABD, 

Mb. Dubobd, 
Mb. Whitx, and 

Ms. HOWLAVD. 

The Minutes of the previoas meeting weie read and c onfi rme d. 

The Chairman reported that he had yesterday, in ooDiwction with Bome 
members of the Committee, taken the evidence of the OlEcera of the De^ardins 
Canal Company, who had attended in compliance with the order of the Com- 
mittee. 

The evidence was read, and ordered to be placed on the minates. 

Jtftnw/os of Evidence of the Officers of the Desjardina Canal Company^ taken by 
Ma. Galt, 11(A May, 1858. 

Alexia F. Begue, President of the Deajardins Canal Company, and R. W, 
Suter, Secretary of the Company, attended in compliance with the order of Ihe 
CommiUee. 

The following qaestions were put to Mr. Begue. 

Que*. 85. Will you please to furnish (he Committee with a Statement of the 
affairs of the Desjardins Canal Company ? — I hand in a statement of the affairs 
of the Company as required, prepared and certified Iw ihe Secretary. (See 
Return of statement of affairs of the Desjardins Canal Company.) 

Que*. 86. Can you state the whole amount of outlay upon the Canal .' — ^The 
whole outlay consists of the private capital £4740 Ss., wiih the Loan of £17,000 
'- — -*-- •Government, and the accraing tolls. 

87. Have any dividends been paid on the private stock, and if so, 
the last paid, and what was the amount T — No dividends have ever 
m the private stock, 

88. Do the tolls keep the canal in repair?— They have done so for 

89. Can yon explain why the revenue of the Canal has fallen off so 
ia the last ihree years ?— One of the principal causes of the falling off 
! has been the obstructions to the navigation, caused by the Grea 
ailway Company. Asearly as the fall of 1851, when the Great West 
ing constructed, obstructions were placed in the old channel, in the 
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constr action of the coffer dam. In 1852, the Great Western Company foand that 
they could not make a bridge over the canal, and they proposed to fiU up the old 
channel and make a new cut. The Canal Company was to pay the Great West- 
em £12,500 for the new cat, and £500 for the bridge, by the agreement of 7th 
June, 1852, and a clear navigation, by the new cut, was to be open before the 
old one was closed. Duruig the winter of 1852-58 the old channel was obstruct- 
ed before the new one was open, and the Great Western Company paid $1,800 
to forwarders on account of the obstructions in the old channel. In 1853, the 
obstructions still existed, and no vessel could come up to Dundas. The Great 
Western Company have not yet completed their contract. These facts are more 
particularly explained in a return made by the collector in a reply to the Provin- 
cial Secretary, made on the 5th May, 18^8, and contained in a return to an 
address before the House. 

Ques. 90. Have the sums of £12,500 and £500 been paid to the Great West- 
em Company, and if not, in what position does the liability standi— £ 10,000 
has been paid, and £3,000 is still due. 

Ques. 91. From what fund was the £10,000 paid? — ^From the Municipal 
Loan Fund. 

Ques, 92. Have the Desjardins Canal Company obtained a loan from the 
Town of Dandas for this purpose, and to what amount.^ — ^They obtained a loan 
of £13,000. 

Ques. 93. On what security was the loan obtained f — On the security of a 
mortgage on the canal, the Government having waived their claim, in accordance 
with a statute passed for that purpose in 1852. 

94. What are the.present expenses of managing the canal, irrespective of 
repairs ? — The whole expense is about £l 10. 

Ques. 95. By the Collector's letter of 5th May, referred to in answer 89, it 
appears that the Great Western Railway have very seriously interfered with the 
navigation ; have any steps been taken to remedy this ? — We have protested 
against the interference of the Great Western Kailway several times, and 
the Solicitor of the Company has threatened them with legal proceedings. 
The Great Western Company contend that they have completed their contract, 
which we deny ; and it was agreed that eac}i should furnish an engineer to report 
upon the work, and that in case these two disagreed, they should appoint a third ; 
this has been done, and the engineer on behalf of the Canal Company reported 
that the Great Western Company had not completed their contract, whicn they 
then undertook to do. We still say that they have not done it, and keep back 
the £3000 as a set off, and the matter now stands in that position. 

Ques. 96. Has much complaint existed in the town of Dundas from the in- 
terruption to the navigation P^-^Very numerous complaints are made by copuner- 
cial men generally. 

Qttes, 97. Do the regulations of the Great Western Company respecting the 
opening of the Draw Bridge interfere with the business of the Canal ? — Cer- 
tainly they do. 

Ques. 98. What is the low water depth in the Canal ? — Last fall it was as 
low as seven feet. 

Ques. 99. Are the Great Western Company bound to increase this depth. — 
Yes, to nine feet. 

Ques. 100. Do you consider that the private proprietors have any value what- 
ever from the stock originally subscribed ?^I consider that the stock has a value. 

Ques. 101. On what do ^ou found your opinion of its -value? — ^The tolls may 
rise, and the manufactaring mterests of Dundas may bring business which will 
ultimately raise the value of the stock. 
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Ques. 102. The Canal debt to the town of Dundas is £18,000 ; on what terms 
was it obtained ? — The Canal Company took it on the terms on which it was obtained 
from the GoTernment. 

Quea. 108. The amount payable on the town debt is then £1040 per annuni, 
and £88,233 lis. 3d. is also aae the ProYince on which interest is payable, whilst 
the largest tolls ever obtained give only £1579 Is. 3d. in 1852 ; do you consider 
there is any expectation thai the tolls will ever nett £3,600 per annum ? — ^I hope 
that in a few years they will. 

Ques. 104. Can you furmsb a list of private stockholders? — I will furnish a 
list. 

Ques. 105. By whom are the Directors elected ; how many ; and is the electioa 
annual ? — ^There are five elected by the stockholders, two by the town, and two by 
the Government. 

Ques. 106. Who are the Government Directors ? — John McKenzie and Hugh 
Moore, both of Dundas. 

The Chairman reported that by desire of the Committee he had, with Mr. Ferres, 
examined the accounts of Trudeau and others, for the Commissions on the Montmo- 
renci Bridge, and on the Quebec Turnpike Trust, and while it appears that the 
amounts charged have all been properlv applied, it is their duty to submit to the 
Committee that it appears that the Order in Council fixing the remuneration of the 
Commissioners only authorized the lower rate of remuneration to certain of the 
Commissioners, as m the case of the Bridge it does not appear that the services of 
two legal gentlemen and an engineer were professionally required. Nor in the 
case of the Quebec Turnpike Trust does any necessity appear for retaining 
professionally a medical gentleman, even if a member of the legal profession and an 
engineer might possibly be required. It is also to be regretted that such large sums 
as £429 18s. 6a. and £1663 18s. lid. should have been expended on these inquiries, 
especially in the latter case, where the Government has, up to this time, been re- 
quired to pay the interest on the Trust Bonds for £83,882. 

Ordered^ That the following questions be sent to Mr. Dickinson. 

Ques. 107. Will you explain why the sums paid for oommission on Mont- 
morenci Bridge, £429 18s. 6d. (less £250 paid on account), and for commission 
on Quebec Turnpike Trusts, 1668 18s. lid., by two warrants for £179 18s. and 
£1663 18s. lid., are not so entered in the public accounts, but are charged as 
follows: Page 68, Trudeau and others, £76 7d. 2d. and £1445 4s. 2d., and page 
308, £322 6s. Id., none of which sums agree vdth the warrants, though the total is 
the same. 

(By Hb. Hogan.) 

• 

Ques. 108. Please explain why the deduction or abatement, in the purchase of 
the Oakville Harbour, was made ; and at whose instance was it made ? 

Ques. 109. The Committee observe in a memorandum by you relative to the 
Port Whitby and Lakes Scugog, Simcoe, and Huron Road Company, that the law 
proceedings against the securities for the road were abandoned in consequence of 
their adducing proof that their lii^bility was satisfied ; in what manner was this 
liability satisfiea ? 

Ques. 11 0. They also observe your memorandum respecting the Rondeau 
Harbor Company, that the Government have resumed that work, if so, under 
-what circumstances, and how is it that the Company still appear in the accounts 
^ith charges entered against them down to Ist Januaiy, 1858 ? 



41 



Ordered^ That the President and Secretary of the Cobourg Harbor Company 
be directed to appear before the Committee, on Wednesday next, at 11 J A.M., 
with a statement of the affairs and accounts of the Company. 

AkOy That the President and Secretary of the Woodstock and Lake Erie 
Bailway and Harbor Company be directed to appear on Thursday week, at the 
same hour, with a statement of the affairs and accounts of the Port Dover Harbor. 

Also, That the President and Secretary of the Port Whitby and Lakes 
Scngog, Simcoe and Huron Road Company be directed to appear on Friday 
week, with a statement of their affairs and accounts. 

Orderedj That the following questions be forwarded to Mr. Begly : 

(By Mr. Hogan.) 

Ques. 111. When did the acconnt with Mr. James Cotton for dredging and 
other works at Port Stanley Harbor commence ; what was paid to Mr. James 
Cotton for raising the '^ Royal Oak," or other schooners wrecked in Port Stanley 
Harbor ; and what correspondence has taken place with the Board of Works in 
relation to such wreck or wrecks ; and were not such wreck or wrecks attributa- 
ble or claimed to be attributable to the letches of the contractors ? Please to fur- 
nish an account current of the payments made at different periods to James 
Cotton, for or on account of the Port Stanley Harbor. 

Ques. 112. Please to furnish the account of John Brown for work performed 
for various light-houses in Upper Canada, shewing whether such work was per- 
formed by contract, or by Order in Council, or by direction of the Boraa of 
Works. 

Also, state for what work at Point Pel^e Reef, C. W. Heath was paid £ 1,374 
Us. Sd. 

Also, the account of S. Derbishire, amounting to £2,972 6& 9d., for Light 
House apparatus. 

AlsOy the account of F. Baby, shewing the exact cost of freight, &c., of light 
apparatus from Havre to Toronto. 

The Committee then adjourned until Friday, at half-past 1 1, A.M. 



4& 



av 



Fridatf, \Ath May, 185a 

The Commitee met pursuant to adjourDmcnt. 

MEMBERS PRESENT : 

A. T. GALT, EsQcrms, Chairman. 
Me. Howlavd, 

Me. SOMEEYIIiLS, 

Me. HoGANy 
Mr. Dubord, 
Mr. Ferres, 
Me. Mattice, and 
Mr* Simard. 

The minutes of the prerions meeting were read and confirmed. 

Ordered, That Mr. Hogan uoid Mr. Dabord be requested to esamine the 
accounts of Mr. James Cotton and of Mr. John Brown with the Board of Works, 
and report thereon to Committee. 

Orderedy That Mr. Langton be requested to funnsh the vouchers and accounts 
of Messrs. Desbarats and Derbyshire for 1856 and 1857 for the payments under the 
head of ^^ Expenses of the Legislature.'' 

Also, a statement of all moneys paid George Festvoye in 1856 and 185 7| 
stating the amount and nature of sendee. ^ 

Also, accounts and vouchers for sums paid in 1856 and 1857 to D. B. Read 
and A. Polette, page 80, 1856, and page 73, 1857. 

Also» statement of salaries paid by Mr. Chauveau in 1856 (page 83), £725 15s* 
Sd. ; also a statement by whom the said salaries are fixed and explanation of the 
increased amount paid in 1857 ; also please state the principal items of contingen- 
cies in 1856.— j&l,046 2s. In 1857, £971 2s. 9d. 

Orderedj That Mr. Langton be requested to attend the Comrailtee on Monday. 

Ordered, That Mr. Ferres and Mr. Mattice be requested to examine the 
accounts of Election Expenses for 1856 and 1857, and report thereon to the Com- 
mittee. 

The Committee then adjourned until Monday at half-past 11, A. M. 



Monday, 17th May, 1858. 

The Committee met pursuant to adjournment. 

MEMBERS PBESBNT: 

Mr. Somerville, 
Mr. White, 
Mr. Folet, and 
Mr. Simard. 

There being no quorum at half-past 11 o'clock, the Committee was declared 
adjourned pursuant to the call of the Chair. 
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Tuesday, 18th May, 1858. 

The Conmiittee met pursuant to the call of the Chak. 

HEBfBEBS present: 

Mr. Frrres, 
Mr. J. Cameron, 

Mr. SoMBRVILLEy 

Mr. Le B0UTILUER9 
Mr. Buchanan, 
Mr. White, 
Mr. Foley, ^ 
Mr. Simard, 
Mb. Mattice, and 
Mr. Hooan, 

In the absence of Mr. QaU^ Mr. Ferres was requested to take the Chair. 

The minutes of the former meeting were read and confirmed. 

A list of shareholders in the Desjardins Canal Company was presented. 

Mr. Dickinson handed in the following replies to questions 107, 108, 109, and 
110: 

Qms. 107. With reference to the mode in which certain sums were paid 
for commissions on Quebec Turnpike Trust and Montmorenci Bridge. — The 
amount which should have been charged as the expenditure of the Commissions 
of Enquiry into the Qjuebec Turnpil^e Trust is £1,663 18s. lid., and not £1,767 
10s. 3d., as stated in the Public Accounts, making an excess of £103 lis. 4d., 
which difference is short charged on account of Commissions of Enquiry on 
Montmorenci Bridge, the amount being stated to be £76 7s. 2d. in place of £179 
188. 6d. 

Ques. 108. With reference to abatement in price of Oakville harbour? — The 
accompanying statement is submitted in explanation of the credit referred to on 
the 30th June, 1852, say, of £500, which was erroneously stated to be an abate- 
ment from the purchase money. (See statement of account with R. K. Chisholm.) 

Ques, 109. With reference to sureties of Port Whitby and Lake Scugog Road 
Company? — With reference to the Port Whitby and Lakes Scugog, Simcoe, and 
Huron Road Company, the sureties were bound only for payment of one-tenth of 
the purchase money, which sum has been paid, and they the sureties in consequence 
absolved. 

Ques. 1 10. With reference to resumption of the Rondeau Harbour ?— I beg 
to substitute a correct statement of the account of the Rondeau Harbour Com- 
pany in place of that previously fiimisbed, the Accountant not having been made 
aware of the fact of the Giovemment having resumed that work when such account 
was made up. 

Mr. Dickinson also sent in the special report on the Quebec Fire Loan. 

A comm*unication was read from D. Brodie, of Cobourg, stating that the 
Cobourg Harbour was now in the hands of the Municipality of that town. 



Ordered, — That the Mayor of Coboarg be directed to attend the Comniittee 
OQ Friday next with a statemeot of the aSairs and accounta of the Harbour. 

Mr. Langton attended and handed in the following statemente asked for by 
the Committee. 

Vouchers and Accounts of Messrs. Desbarats & Derbyshire. 
Statement of moneys paid George Futvoye. 

Accounts and Vouchers of Moneys paid 1). B. Read and A. Polette. 
Statements of salaries, tic, paid Mr, Chauvean, 

The following questions were then put to Mr. Langton: 

Ques. 111. Referring to the account ourrent of the Superintendent of Edaca- 
tioD for Canada West, it appears that on the 1st January, 1856, there were a series 
of balances under different heads in his bauds, amounting altogether to the lai^ 
sum of £23,248 12s. 2d. ; and again on the Ut January, 1857, corresponding bal^ 
ances, amounting to £5,1S8 5s. 3d. ; can you inform the Committee whether these 
large balances are accidental or usual ? — The monthly balances in the hands of the 
Superintendent of Education since January 1, 1856, have varied considerably in 
amount, being rarely less than three or four thousand pounds, and aometimes mors 
for a short period. Since then the object has been to supply him with funds from 
time to time to meet all hb probable wants for the various services without leaving 
any unnecessary balance in his hands, but prior to that date he had often large 
balances for long periods. 

Ques. 112. Can you state what the average monthly balances were in 1864 
and in 1855? — I cannot give the monthly balances for 1854, but the acconala in 
my office give the balances for the year 1855, and I will give the details to-morrow. 
My recollection is that from the middle of 1855 he had an average balance in his 
hands of upwards of £20.000. 

Quea. 118. Is the money advanced him by warrant left entirely at his disposal 
to be paid away on fais own checks, without their being vized by any other officer? 
—Yes ; but since 1657 we require all accountable warrants to be drawn for on 
official checks, which are sent by the Bank to the Auditor monthly. Previous to 
that arrangement being made, all public accountants kept their money in any 
Bank they chose, and drew for it as they chose. 

Ques. 114. In what Bank were the large balances of 1854, 1856, and 1856 
deposited, and was interest allowed on them by the Bank ; and if so, did such 
interest go to the credit of the public or to the private credit of Dr. Ryerson T^ 
They were deposited in the Bank of Upper Canada, which allowed Dr. Ryerson 
interest upon tnem. The interest went to his private account. 

Qaea. 1 15. Has Dr. Ryerson been called upon to refund the amount of interest 
received by him on such balances, and if so, has he paid it into the public chest, 
and what was the amount ? — An Order in Council was passed requiring Dr. Ryer- 
son to refund the interest he had received, but 1 am not aware that it has been 
paid. The amonnt was about £1,500. 

Committee then adjourned until to-morrow, at 11^ A, M. 
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Wednesday^ 19 fh May, 1858. 

members present : 

Mr. Ferrbs, 
Mr. Sommeryille, 
Mr. Mattice, and 
Mr. Foley. 

There being no quorum at a quarter to 12, the Committee adjourned. 



Thursday, 20th May, 1858. 

The Committee met pursuant to the call of the Chair. 

MEMBERS present: 

Mb. Ferres, 
Mr. J. Cambroit, 
Mr. Le BoutillieRi 
Mr. CuAPAiBy 

Mb. BuCHANAITy 

Mr. Hogan, 
Mb. Brown, 
Mr. Foley, 
Mr. Matticb, find 
Mr. Somertille. 

In the absence of Mr. Gali, Mr. Ferres took the chair. 

The minutesxof the previous meeting were read and confirmed. 

The Chairman reported, that he had yesterday, in connection with Mr. Foley, 
Mr. White, and Mr. buchanan, taken the following evidence from Mr. Langlon : 

Quee. 116. By the Report of the Board of Audit, the Committee understand 
that accountable warrants are now at the credit of the Goyernment with the Banks, 
and the balances are no longer at the private control of the Accountant ; is it not 
80? — That is the system at present 

Ques. 1 17. Have balances of a similar kind to those referred to in question 
106, been in the hands of Mr. Chauveau, Superintendent of Education East? — I do 
not think that any large balances ever accumulated in the hands of the Superin- 
tendent East ; large sums were freauently paid him for distribution amongst munici- 
palities, but there appears to have oeen no delay in the distribution excepting from 
the fault of the municipalities themselves. 

Ques. 118. Do you check the pay lists and general disbursements for the militia 
and enrolled force ? — ^Yes. 

QiAes. 1 19. Refer to page 101, of Public Accounts for 1856, where £2147 Os. 2d., 
and page 95 of Public Accounts for 1857, where £8279^ 7s. 1 Id. are charged for 
pensions paid through the Receiver Greneral ; what pensions are these; how are the 
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pensioners paid, and for what services are the pensions granted ? — ^The payment of 
these pensions is in the hands of the Receiver General ; I will give a detailed state- 
ment of the account at the next meeting. 

The Chairman also handed in a Statement furnished bj Mr. Langton, of the 
monthly balances in the hands of the Superintendent of Education for Upper Canada^ 
for the years 1854, 1855, and 1856. 

Dr. Beatty^ Mayor of Cobourg, attended in compliance with' the order of the 
Committee. 

Mr. Smarts Secretary of the Woodstock and Lake Erie RaSway and Harbour 
Company, also attended in compliance with the order of the Comraittee. 

The following quesdons were put to Dr. BeaUy from the Chair. 

Ques. 120. Is the Cobourg Harbour Company still in existence ? — ^It is not. 

Quea. 121. To whom does that harbour now belong ? — To the Municipality of 
the Town of Goboure. 

Ques. 122. Unoer what arrangements with the Government for the £10,000 
advanced to that Company was the transfer effected to the Town of Cobourg, and at 
what date ? — ^Bv the reduction of the £10,000 to £4,000, to be paid one-third in 
ten years, one-third in fifteen years, and one-third in twenty years ; the transfer was 
made in 1850. 

Ques. 123. What amount of private stock was there at the date of transfer; 
and what is the present total amount of funded indebtedness of the Harbour on 
which interest is payable ? — I do not recollect the precise amount of private stock 
previous to the transfer, but at the time of the transfer the private shareholders 
reduced theili» in vestment to £3,900; at the present time the Government debt is 
£4^000, the consolidated private rtock £3,900, and there are £13,318 of new 
debentures ; the whole exists in the form of debentures on which interest is payable 
half-yearly. 

Qaes. 124. Are the accounts of the harbour kept separate from the other ac- 
counts in the books of the town ? — No ; but the accounts of the harbour are so kept 
as to show every year the revenue and the expenditure. 

Qiies. 125. Can you give a debit and credit statement of that account from' 
1st January, 1854 7 — ^I hand in a statement of the account from 1851. 

Q^e8. 126. Are there works at this moment under contract lor improving the 
harbour ? — ^None under contract, but we are making improvements by day labour. 

Ques. 127. Does the present income of the harbour cover the expenditure ?^ 
It more than covers it. 

Ques. 128. How happens it then that the harbour is in arrear to the Govern- 
ment, £720, on account of interest ? — So far as I know, the only reason why 
these arrears have not been paid, is because the coupons have not been presented 
at the Clerk's office where they are payable. I have never heard of a coupon 
being presented without being paid. I have, however, not been in the Council 
for three years previous to the present year. 

(By Mr. Foley.) 

Ques. 129. Whose duty is it to see that the coupons are duly presented ? — I 
^hould suppose it is the duty of the parties who hold them. 

Ques. ISO. The Town of Cobourg purchased from the Government the Port 
ilope and Rice Lake Ro^d, for £4600, in 1851 ; are the accounts of that road 
^eot separate in the books of the corporation ? — They are. 
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Ques. ISl. Did the Town issue debemutes for the £4600 in favour of the 
Government ? — Not that I am aware of. 

Ques. 132. That account exists then as an open debt of the Corporation to 
the Government ? Is there any other debt on the road beyond that to the Goyem- 
ment? — It does. There is no other debt. 

Q^e8. 1S8. Is the revenue of that sufficient to keep the road in repair and 
pay interest on the debt?— It is. 

Ques. 134. The Committee observe a balance due to the Govemm^t on ac- 
count of that road, of £660 ; why is that ? — I cannot say why the balance exists. 
I am not aware of its ever having been applied for. 

The following questions were then put by Mr. Brown : 

Ques. 185. Does the Corporation of Cobourg own the whole stock of the 
Cobourg and Peterborough Railway ? — The Corporation of Cobourg hold £ 125,000 
of stock ; there is about £6000 of private stock which makes up the whole. 

Ques. 186. Are you, as Mayor of Cobourg, a Director of the Cobourg and 
Peterborough Railway Company T — I am. 

Ques. 137. Is the Company bankrupt T — It cannot pay its debts. 

Ques. 138. What is the amount of its debts, and in what shape do they now 
stand ? — £100,000 sterling of Company's bonds, and a floating debt of which I do 
not know the amount. 

Ques. 139. To what date has the Company paid the interest on its Deben- 
Uues ?— Up to 1st July, 1857. 

Ques. 140. Does the Company now run the Road, or is it leased — and if 
leased, to whom is it leased —and on what terms T — The Company leased the 
road on the Is. February, 1857, to D'Arcy Boulton, who was to pay the Company 
£9000 per annum, half yearly in advance, until a certain amount was expended 
on the Rice Lake Bridge, and then he was to pay £10,000 per annum. 

Ques. 141. Has Mr. Boulton paid the said rent in accordance with his agree- 
ment ? — The first year the rent was paid up to February, 1858 ; for the next half 
year the rent has not been paid. 

Ques. 142. Was the said year's rent paid by Mr. Boulton in cash 7 — It was 
paid in Company's Bonds which "were used to pay the debts of the Company. 

Ques. 143. What was the value in the market of said Bonds?— I dfo not 
know. They were depreciated. 

Ques. 144. Would they have brought fifty per cent, cash in the market?— 
I cannot say. 

Ques. 145. Were the Debentures due ? — They had 17 years to run. 

Ques. 146. Did you, as a member of the Railway Board, assent to that 
transaction ; and if so, have you any objection to state your reason for agreeing 
to it? — The agreement was that Mr. Boulton was to pay the £9,000 in cash ; he 
found he could not do so, and he said he would give £10,000 in Bonds, and we 
found w^ could make use of them to pay our debts, and therefore accepted his 
ofier. 

Ques. 147. Did you re«issue the said debentures at par in payment of your 
debts? — I think we parted with them on the same terms that we accepted them. 

Ques. 148. To which of your creditors did you pay any of the said Deben- 
tures t — ^The only part I can trace was paid to Mr. John flillyard Cameron, I 
think £5,000 ; and I think Henry Covert holds £5,000 for money advanced by 
bim. 

Ques. 149. Will you be good enough to inform the Committee how they can 
obtain full information as to the debts of the Company which were discharged by 
the re-issue of the said Debentures i — ^The only person would be Mr. Goodeve. 
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Ques. 150. Was it arranged, before you accepted the Debentaies from Mr. 
Bonlton, that they should be paid over to Messrs. Cameron and Covert ? 

This question was objected to by the Chairman on the following grounds : 
<' The Chairman, pro. tefn.j objects to this investigation on the ground that this 
Committee is named by the House to examine the items of public accounts and 
not to inquire into the affairs of the Cobourg and Peterborougn Railway." 

Mr. Brown moved that the question be now put to the witness, which was 
carried in the affirmative on the following division : 

Yeas — Messrs. Buchanan, Somerville, Hogan, Foley, Mattice, LeBontillier, 
White, and Cameron. 

« 

Nay9 — ^Mr. Ferres. 

Ana. My impression is that the Directors understood they could make use of 
the Debentures to pay their debts, but 1 do not recollect that they knew to whom 
they could be paid. 

Quea, 151 . How much was the Cobourg and Peterboro' Bailway Company to 
receive from the Grand Trunk Bailway Company, under the Grand Trunk Relief 
Act of last session ? 

This question was also objected to by Mr. Ferres, on the same ground as the 
preceding ; but it was ordered to be put on the same division. 

Ans. We understood that the Company was to receive £35,000. 

Qu€$. 162. How much has it received of said aid under the Grand Trunk ActT 
—About £18,000. 

Ques, 153. Do you know whether the said sum of £18,000 came from the 
Grand Trunk Railway Company or from the Provincial Government ? — So far as I 
know, we have only had to do with the Grand Trunk Company. The first part of 
the fund, I think, came from the Government £10,000 was received before I 
became a member of the Board. If you would send for the people who have the 
books of the Company, you would get all the information you want. 

Ques. 154. In what shape was the said sum paid over to the Company — ^by 
cheque, in cash, or otherwise ? — ^I cannot say how the first nonies were paid ; 
monies lately have been paid by the Grand Trunk Company in cash upon the esti- 
mate of the engineer as the work was done. It is to the Grand Trunk Company 
only that we apply. 

Ques. 155. How was the said sum of £18,000 employed ? — ^Principally in 
filling in the Rice Lake bridge, so far as I know. 

Quea. 156. Has the Government ever applied to the Company to refund any 
part of the said £18,000 ? — Not that I am aware of. 

Ques, 157. Have the Company a proposal now on foot to borrow £50,000, 
giving a first mortgage on the road as security ; and is part of the said sum, if 
obtained, to be applied in refunding to GoveiTiment any portion of said £18,000? — 
The Company have applied to the Legislature for a bill to enable them to issue 
JC50,000 of Preferential Bonds, which, so far as I know, are to be applied to giving 
the Grand Trunk security for £25,000, and the balance b to be employed to com* 
plete the road. 

The mtness then withdrew. 
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Mr. Brown called the attention of the Committee to the fact that a return 
ordered on the 21st April of all Debentures issued by the Provincial Government 
had fiot been sent down for the information of the Committee, and moved that a 
letter be addressed to the Inspector General on the subject, which was agreed to. 

On motion of Mr. Broum^ it was Ordered^ That the Inspector General be called 
on to furnish a statement of all the *' Special Funds " in the hands of the Govern* 
ment — the balances at the credit or debit of each such fund, and the manner 
in which the several sums at the credit of said Special Funds are respectively 
invested. 

On motion of Mr. Wkite^ it was Ordered, that the following question be for- 
warded to Mr. Dickinson : — 

Ques. 158. Did the Government sell the Oakville Harbour, and if so^ to whom; 
at what time, and for what amount ? 

Ordered, That the following question be handed to the Superintendent of Fdu- 
cation for Upper Canada ■: — 

Ques, 159. It has been communicated to this Committee that in the years 
1^54, 1855 and 1856, a large sum of public money was in your hands — ^that you 
deposited said money in the Bank of Upper Canada — that you received £1,500 or 
thereby from the Bank as interest on said deposits — that you have been called on 
by Order of Council to refund said sum of interest, but have not done so. Will y^u 
be good enough to explain this matter to the Committee ? 

The Committee theH adjourned until to«-morrow, at 11 1» A.M. 



Friday, 2Ut May, 1858. 

The Committee met pursuant to adjournment. 

M9CMBBB8 PRESENT: 

A. T. GALT, EsQuiRB, Chauman. 
Hon. Mr. Cayley. 
Ma. HooAN, 
Mr. Chapais, 

Mr. SoMERVUiLE, 

Mr. Foley, 
Mr. Buchanan, 
Mr. Ferreb, 
Mr. Simard, 
Mr. Mattice, and 
Mr. J. Cameron. 

The minutes of the previous meeting were read and confirmed*^ 

A communication was received and read from the Deputy Inspector General',, 
stating that the return of debentures applied for by the Committee was being pre- 
pared, and would be laid before them with as little delay as possible... 

1> 



so 



On the motion of the Hon. Mr. Cayley^ it waa 

Ordered^ That the whole of the proceedings of the Committee be published 
on ihe authoniy of the House being obtaiaed. 

The following connpunioation waa handed in from Mr. Beglg^ giving answers 
tB qaestions 104 and 106, and endoaing certain returns therein mentioned : 

^ Tbe account with Mn Jamea Cotton, for work at Port Stanley harbonr, com- 
menced under contract dated 25th November, 1850, on which he has been paid the 
snip of £15,687 Ss. currency. 

^* A second contract was passed, dated 20di November, 1852 ; on this there 
was paid £11,857 Is. 9d. 

^^ On a third contract, dated 17th May, 1856, the contractor has received esti- 
mates amounting to £8,946 Os. 9d. 

^' Previous to the above contracts having been entered into, there was a con- 
tX9fii with Messrs. Cotton and Rowe, which amounted to £200, and was paid. 

" I now produce a copy of the account with Mr. John Brown, for work per- 
formed under iiis contracts tor Light Houses, &c., Lake Huron. I also produce the 
^counts current with Mr. CMivier Fiset and Mr. Pierre Qauvrean. 

^' I also furnish a statement of the amounts paid toMesars. Saulter Sc Gompaay« 
^f Paris, through Mr. Derbishire. 

'^ The other documents required are being prepared.^" 

Mr. Cameron informed the Committee that he had been requested by Dr. 
Ryerson to state that in consequence of having been engaged during the day in 
attendance upon a Committee of the House, he (Dr. Ryerson) bad been unable to 
prepare the explanation in answer to question 159. 

Mr. Smart J Secretary of the Great Southern Railway, with which the Wood- 
stock and Lake Erie Railway Company has been amalgamated, attended in com- 
pliance with the ordar of the Committee. 

The following questions were put from the Chair: 

Q^es. 160. Was the Port Dover Harbow puichased by the Woodstock and 
Lake Erie Railway Company ? — ^Yes. 

Qu€8. 161. Are you prepared to fbmish the Committee with the statement of 
the affairs and accounts of the Port Dover Harbor ? 

Witness stated in reply, that having been in Toronto since he received the 
notice to attend the Committee, he had not been able to prepare the required 
statement. 

(By Mr. Foley.) 

Quea. 162. By whom are the accounts of the harbor kept f — ^They are kept by 
the Harbor Master and are audited by mew 

Quea. 168. Do you receive revenue from any portion of your works other than 
the harbor?— We reqeive revenue fromlands*. 

Quea. 164. Can you furnish the Committee with a statement of the revenue 
d|^ed* by the Woodstock aqd Lake Erie Railway Company from the ^harbor since 
it came into their possession, and with a statement of the outlay upon it ?-^I wiU 
fumbh the statement required. 



51 



Q^es. 165. Will joa furnish the Committee with a statement of the revenue 
derived by the Woodstock and Lake Erie Railway Company from lands, and where 
are such properties situated ? — ^I will furnish the statement. 

The witness then withdrew. 

Mr. John BigdmVj Secretary of the Port Whitby and Lakes Scugog* Simcoe 
and Huron Boad Company, attended in compliance with the order of the Com- 
mittee. 

The following questions were then put from the Chair : 

Ques. 166. Are you prepared to furnish the Committee with a statement of the 
afiSsdrs and accounts of the Company ? — ^I hand in a statement of the afiktrs of the 
Company up to January, 1857 ; also, a statement of the cash transactions of the 
Company up to January, 1858. (See stateaient oi affairs of Port Whitby Road and 
Harbor Company.) 

Qtef5. 167. There appears to be a balance of £4,2SS lis. 5d. due by the Corn- 
pan v. Why has this sum remained unpaid ?-^The receipts of the harbor and of the 
road have not been sufficient to pay it. 

Ques. 168. What expenditure have you made on the road, and in what state is 
it now? — £5,000 have been expended from the tolls ; the road is now macadamized 
and is in fair order, except that portion of it within the town of Whitby. 

Ques, 169. Does any other mortgage exist upon the road and harbor besides 
that due the Goyemm^nt? — ^There is no other debt. 

Ques. 170. Do you soon expect to be in a position to meet your liability to the 
Government ? — We do not ; there has been a falling off in the receipts of the harbor 
of over £1,000 within the last year, which we attribute to the construction of the 
Grand Trunk Railway. The receipts from the tolls are higher than they were the 
preceding year, which proves that there had been as much traffic as usual, but that 
it has been diverted from the harbor. We also require extensive repairs to the 
harbor. 

Ques. 171. What is the present income of the Company ? — ^The receipts of the 
harbor for last year were £964 18s. ; the receipts of the road £930 10s. ; from 
Aese sums the expenses of collection have to bo paid ; of theiM sums £294 is in 
arrear. 

(By Mr. Cameroni) 

Qnes, 172. Has an offer been made to the Company by the municipality of the 
town of Whitby, {or the purchase of that portion or the road passing through the 
town f — ^There is a correspondence going on as to whether this Companv or the 
town are the owners of that portion of the road, and the matter is to be referred to 
&e Judges. 

Ques. 173. Will you furnish a statement of your assets and liabilities, and also 
an estimate of work required in the harbor f — T hand in the statement required. 

Quea. 174. What amount of private stock hair been subscribed, and how much 
has been paid ? — £25,000 has been subscribed, of which about ten per cent, has 
been paid up. 

Q^e9. 175. Have any dividends been psud to the shareholders, and what ? — 
None. 

Ques. 176. Will you furnish a list of the stockholdenr, with the amounts paid? 
— ^I hand in the list required. 

Qttes. 177. When was the last call made on the shareholders, and has it been 
paid in full ? — In November, 1855 ; only a very small amount has been paid. 
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Ques. 178. Have any steps been taken to recover payment f — No. 
Ques. 179. How much is dae on that call ? — ^The caU was for £1,000, of which 
£975 is unpaid. 

The witness then withdrew. 

The Committee adjourned until Wednesday next, at 11^ o'clock, A. M. 



Friday, 28th May, 1858. 

The Committee met pursuant to a call of the Chair. 

MKMBBRB PRESKNT : 

A. T. 6ALT, EsauiRB, Chairman. 
Mr. DrsoRD, 
Mr. Le Boutillibr, 
Mr. Chapais, 
Mr. Folxy, 
Mr. Buchanan, 
Mr. Mattice, 
Mr. Ferrxs, 
Mr. Simard, 
Mr. J. Cameron, 
Mr. Howland, 
Hon. Mr. Caylet, 
Mr. Hooan, 
Mr. White, and 
Mr. Brown. 

The minutes of the previous meeting were read and confirmed. 

Mr. Oali called the attention of the Committee to the minutes of the 12th 
May, with reference to the report made by himself and Mr. Ferres, upon the 
accounts of Trudeau and others, in the matter of the Quebec Turnpike Trust. It 
appeared that the amount allowed to Dr. Poulin was incorrectly stated in that 
report, and that he had been paid according to the rate allowed by the Council. 
Mr. GaU therefore begged to be allowed to correct the minutes in this respect. 

The Chairman stated that he had received a communication from Dr. Ryer- 
Eon, in reply to question No. 158 by the Committee. The communication was 
opened and read, as follows : 

Qiiea. It has been communicated to this Committee that in the years 1854, 
1855 and 1856, a large sum of public money was in your hands — that you 
deposited said money in the Bank of Upper Canada ^that you received £1,500, 
or thereabouts, from the Bank, as interest on said deposits — that you have been 
called upon by Order of Council to refund said sum ol interest, but have not done 
so. Will you be good enough to explain the matter to the Committee? — 
I understand it to be the wish of the Committee that I should give a full explana- 
tion of the system, as well as facts, involved in the foregoing statement and 
question. 
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In compUaDce with the request of the Committee, I beg to state as follows : — 

1. There has been more or less public money at my credit at the Bank daring 
the last twelve years — since 1846. 

2. From 1851 to 1855 the Bank of Upper Canada allowed me at the rate of 
three per cent, per annum on all half yearly balances of money at my credit in 
the Bank, whether public or private ; but the Bank has allowed me nothing on 
any balances of money at my credit there since November of 1855, or before 
February of 1861. 

3. in reference to what the Bank allowed me during three years on half 
yearly balance of moneys at my credit, I hereby append a copy of the amount 
m detail, which I transmitted to the Honorable the Inspector General, December 29, 
1856, in connection with a letter in which I explained the circumstances under which 
the allowance had been made, and discontinued upwards of twelve months previous, 
and the reasons for which I prayed the decision of the Oovernor General in Council 
as to whether I was not justly entitled to £1,375 19s. 9d. of the sums allowed by 
the Bank, stating at the same time that ''I would rather sustain any loss than receive 
directly or indirectly a penny which was not in accordance with law as well as with 
justice.' I have as yet received no answer to that letter ; nor has any Order in 
Council been communicated to me on the subject. 

4. As the whole matter is now subject to the judgment of the Committee, I beg 
to submit to their consideration the following explanations and facts : — 

In 1850, the Legislature made provision out of an Upper Canada Fund for the 
purchase of a site and the erection of buildings for the Normal and Model Schools — 
a site consisting of a square of nearly eight acres, which with the Normal and Model 
School buildings and their appendages, and including the accommodations for the 
education offices and depositones, the enclosure and planting of the grounds, has codt 
under £25,000 — ^less than the present value of the land. At the request of the 
Council of Public Instruction, I made proposals to the different Banks, with a view 
of getting some allowances for the deposit of such building fund until it should be 
expended. The Bank of Upper Canada offered the best terms. The amount 
allowed on the balances of such fund was £192 17s. 2d., which amount I charged 
myself with, crediting it to the Building Fund, as the books show, though the allega- 
tion is persisted in that 1 have not accounted for it, and it is included in the £1 ,500, 
which I am erroneously said to refuse to refund. This is the first item mentioned in 
the appended financial statement A. 

2. In regard to allowance made by the Bank on the other moneys men- 
tioned in the appended statement A, I may remark that it arose from an inci- 
dental application on the part of Mr Hodgins during my absence in England in 
1851, that the Bank would allow me something on the amount of the quarterly 
warrants for my salary not called for — an arrangement which I never should have 
thought of myself. The reply was that three per cent, per annum on the 
balances of all moneys at my credit in the Bank would be allowed me. On 
learning the fact after my return from England in 1851, I ascertained that I was 
not held responsible for more than the amount of moneys paid through me by 
Government for school purposes, and that in the circumstances I was entitled to 
any incidental advantages connected with the payment of such moneys. This 
occurred the year before the payment of School Grants was transferred to 
me. The legal responsibility and circumstances respecting these grants were 
as follows: — The I2th clause of the S5th section of the Schod Act of 1850 (under 
which I hold office (provides that the Chief Superintendent shall *^ be responsible 
for all moneys paid through him in behalf of the Normal and Model Schools, and 
ahall give such security for the same as shall be required by the Governor." The 
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terms of my Bond were in harmony with the provisions of the Statate» which, it 
will be seen, did not contemplate my being responsible for, or paying any school 
moneys except those expended for the support of the Normal and Model Schools — 
all other school moneys having hitherto been paid, and until two years afterwards, 
at the office of the Honorable the Receiver General, pursuant to my appcNrtionment 
and notification. But in 1852. after the removal of the Seat of Government from 
Toronto to Quebec, I was directed to pay, as well as apportion, all Common iSchool [ 

moneys for Upper Canada, and in the following year, 1853, 1 was directed to do ' 

the same in regard to all Grammar School moneys. Down to the eaid of 1856 I 
was personally responsible for the custody, as well as payment, of aU school I 

moneys. Since then school moneys are deposited according to an official fenn and ' 

official instructions, as may be seen by the appended primed circular C, from the 
Inspector General's Department, and I am responsible for nothing but the cheques 
I give for the payment of such moneys. The appended statement, B, shows the 
amount of moneys I received and accounted for irom 1850 to 1856. The whole 
amount was JCS37,383 6s. The amount for which I was responsible, and which 
I was authorized to pay according to the Sehool Act of 1850, was £20,284 ISs. Sd. 
The amount which I paid and accounted for by special instructions, and not pro- 
vided for by law, was £218,751 Is. 2d. The whole amount received and paid by 
me down to the end of 1856, when personal responsibility ceased for all mcmeys 
beyond the amount of my cheques, was £304,159 6s. 3d. — ^for the payment and 
even receipt of every farthing of which I have accounted by every species of 
voucher that could be demanded. Now, for the receipt, safe-keeping, payment, and 
administration of the law in regard to the expenditure of these large sums of 
money from 1850 to 1856, and which the law did not require me to do, I have 
received no compensation beyond the incidental advantage the Bank allowed me 
on half') early balances at my credit from 1851 to 1855. My salary daring that 
period was but £500 per annum — equal during the greater part of the tin^ on 
account of the increased and unprecedented dearneas of living, to little more than 
£250 in 1850, when the salary was decided upon, and less than was allowed to 
senior clerks in some of the public departments. 

On this point I beg further to remark, that down to the beginning of 1857, 1 
never received any instruction as to where I should deposit moneys for whcih 
warrants were issued on ray behalf, or whether I should deposit them at all, so 
that I might have employed them as I pleased, provided they were paid when, 
and in the manner provided by law ; but I deposited them in the bank and applied 
them simply to the purposes for which they were intended. (2) That though I 
used not only official cheques for public school moneys, but a distinct forci of 
official check for each branch of the School Fund which I had to pay out, yet no 
distinction was made in the deposits between public and private moneys ; and I 
felt mvself no more obligated to account for any allowance the Bank was pleased 
to make on such deposits than to account for any other private money ; and I felt 
not a little surprised when in 1856, several months after the Bank had ceased 
making me any allowance on balances of money at my credit, I was called upon 
to account for such allowance which I regarded as my own. (3) That it is* I 
submit, without precedent as it is without reason or justice, that a public officer 
should, in addition to his duties prescribed by law, act as treasurer and (>aymaster 
for the sum of more than £200,000 without any compensation for such extra 
official responsibility and labor. (4) That though I always labored to the utmost 
of my power without regard to amount of salary, and was unwilling to apply to 
the Government for increase of salary or compensation for extra labor and 
responsibility, yet I felt that I was entitled to much more than the contingent 
advantage granted me by the Bank — an advantage which I had received on small 
deposits of public and private money during a year before I undertook the task 
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of receiving and paying as wbD as apportioning public school grants, and whieh 
could not but have had some influence upon me in assuming such extra official 
responsibility and labor — an advantage, however^ which the Bank afterwards 
wi&drew, as it had granted it, at its own pleasure, without any reference to the 
Government ; but the withdrawal of which, though it prompted me to seek as well 
as feel, the need of some more certain remuneration, made no difference in the 
manner in which I performed the work I had undertaken, in addition to mf 
official duties imposed by law. 

I therefore respectfully submit to the Committee, whether under all the cir- 
cumstances, I am not justly entitled to a much larger compensation than I hate 
received for my extra official responsibilities and labors, especially from 1851 to 
1855, when the Bank thought proper to change its policy of allowing any thing 
on the deposits of private or public money, when an increase was first made to 
my salary, and when the School Act 18 Vic, cap. 132 required me to account for 
all School moneys which shall come into my hands as Chief Superintendent of 
Education. 

I now proceed to the other part of the statement made to the Committee 
relative to the balances of School moneys in my hands the 1st January 1854) 
1855 and 1856. 

This statement would seem to imply that there were no balances during pre- 
ceding years, and that the balances during the years mentioned were caused for a 
particular purpose ; whereas there always have been certain balances, sometimes 
larger and sometimes smaller at the end of each year, arising from the non-payment 
of portions of the School grants, apportioned at the beginning of the year, on 
account in some cases of the requirements of the law not having been complied 
with, or in others from the money not having been applied for. ( hereto append 
the copy of a statistical statement (marked D) of the receipt and payments of the 
School grants for Upper Canada from 1846 to 1856, prepared during my absence 
in Europe, and transmitted (May 8, 1856) to the Board of Audit through Mr. 
Langton, a few days after my return. It will be seen by this statement that there 
were balances of School moneys at the end of each year from 1846, and that the 
balances were less at the end of 1852, the end of the first year the payment of 
School moneys was transferred to me, than during any of the previous years when 
the payments were made at the office of the Receiver General. 

As to the balances at the end of the year 1855, or 1st January, 1856, in the 
course of an examination of the accounts of my department which Mr. Langton 
commenced in December 1855, and which was continued in a correspondence be- 
tween him and Mr. Hodgins (I being absent in Europe) during some two or three 
months, Mr. Hodgins, in transmitting the accounts for 1855 to the Board of Audit, 
explained, in a letter addressed to Mr. Langton dated January 26, 1856, the amount 
and causes of the balances at the end of that year under each of the twelve heads 
under which the accounts of the department were rendered. 1 trust the Committee 
Will call for a copy of that statement and explanation. Various question, requests 
and answers ensued, which terminated in a letter from Mr. Langton, of which the 
following is a copy : 

•*AtT»»oa*s OiTictf, Toronto, 

" Febmaiy 28, 1856. 

" Sir, — ^I have the honour to acknowledge the receipt of your letter of Peb- 
"ruary 16th, received this day with the accompanying vouchers. The exphma- 
** tions and further elucidation of the different items formerly remarked upon are 
^^ satisfactory, and your balance as finally corrected is £23,248 12s. 2d. 

^'Imay be permitted to remark, that had the audit and approval of the 
*^ Council of Public Instruction respecting some of these items been, as you say 



66 



"they were, ''reasonably supposed to be final," there would have been no pro- 
*' vision in the Act that I also was to audit your accounts. If they are to come 
'* before me at all, I must call your attention to any inaccuracies or deficiencies 
^ which I may observe, and the facility with which you have supplied all farther 
'^ information which I required not only proves, what I never doubted, the ad- 
^ mirable system which pervades the whole of your department, but also the 
^ reasonableness of my demands.'' 

** (Signed,) JOHN LANGTON, 

" Auditor.'* 
* J. 6. Hodgins. Esquire, 

<' Deputy Saperintendent of Education." 



If the explanations then given as to the causes of these balances were not 
satisfactory to the Board of Audit, I see not why further explanations were not 
demanded, or a representation not made to the Governor General in Council, that 
I might have had an opportunity of explanation when the circumstances were 
firesh. But for the further information ol the Committee, i may remark, that in 
addition to the simple reception and payment of school moneys which has de- 
volved upon the Educational Department of both Upper and Lower Canada 
before 1867, that of Upper Canada has had charge of the Normal and Model 
Schools since 1846, of the Grammar School Fund, and of the Depositories for 
Public Libraries and School Appartus since 1852. After the passing of the 
Grammar School Act, in 1863, the payment of the Grammar School Fund was trans- 
ferred to me. By the supplementary School Act of 1863, a further appropriation 
of £4,000 was made fur Common School purposes — £600 for schools In new and 
poor townships — £660 for the further support of the Normal and Model Schools 
— £460 for the Journal of Education — £600 for an Educational Museum — and 
£600 for the relief of worn-out Common School teachers In another short 
Grammar and Common School Act, passed in May, 1866, further provision was 
made for Common Schools in Upper Canada, in addition to which £1,000 per 
annum was granted for the establishment and support of a Model Grammar School ; 
£260 for the inspection of Grammar Schools ; £2,500 for providing Grammar and 
Common Schools with maps and apparatus ; £3,600 (in addition to £3,000 provided 
by the School Act of 1860) in further aiding in the establishment and extension of 
Public Libraries ; £600 in further support of Superannuated teachers ; £360 for 
two assistant Depository Clerks. 

Now the payment and accounting for the expenditure of all these moneys, in 
addition to the payment of the general grants for grammar and Common Schools, 
has been devolved on me, apart from the duties imposed upon me by the School 
Act of 1850, under which I hold office. Several ol these grants are payable at 
the end of each half-year, a short time before which a warrant for them is usually 
issued in my favour, and they stand as a balance against me on the 1st day of 
each year, though they are forthwith paid out, as last as the returns required by 
law on which they are payable are received. Whether as a positive instruction 
and uniform practice, these payments have not been made within twenty-four 
l)ours after they become payable by law, can be best attested by Thomas Hodgins, 
Esq., L. L. B., Barrister at Law, who, from 1860 to within a few weeks, has been 
the auditor of all school accounts, and on whose reports as to their correctness 
all school moneys have been paid. 

Then as to the only one of the above-mentioned grants that I could expend 
^c retain at my own pleasure — the grant of £600 per annum for the Educational 
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Museum — ^before the end of 1853 I bad arranged to procure specimens of all the 
minerals ^^hich have been collected in Canada, Nova Scotia, and New Bruns- 
wick, and I also began to collect specimens of Canadian Natural History. Then 
in view of the Universal Exhibition at Paris in 1855, 1 allowed it to accumulate 
until then, when in the last month of 1855, and the first two months of 1856, 1 
paid for models and objects of art which 1 had collected in London, Paris, Bel- 
gium, Germany, and Italy, not only the amount of the fund in hand, but that 
which would be payable to it for three or four years thereafter — though the whole 
of it appeared as a balance against me on the 1st January, 1856. 

Again, as to the grant for the Model Grammar School, I got it allowed for 
1854, so that by the first of July, 1855, two thousand pounds were in hand to 
erect the building which was intended at first to be small, not exceeding a cost 
of £2,000. I got the plans prepared, and at a meeting of the Council of Public 
Instruction, held the 6th day of June, 1855 (a few days before I left for Europe), 
the plans were agreed upon, and advertisements for tenders to erect the building 
were issued. On the opening of the tenders, a fortnight after I left for Europe, it 
was found that the lowest of them exceeded, by more than one-third, the whole 
sum provided for the erection of the building, and the Council determined not to 
proceed until I should return and obtain additional funds — so that the building 
which I had expected would be erected and paid for in the summer and autumn 
of 1855, was not proceeded with at all, and the £^,000 provided for that purpose 
remained unexpended, and formed part of the balances in the bank at the end (if 
the year. 

Lastly, as to the larger balances of the Granis for Public Libraries and 
School Maps and Appparatus. The working of that great branch of the Depart- 
ment was commenced in 1853, and matured in 1855, when I was enabled by a 
special grant to appropriate one hundred per cent, on amounts raised to purchase 
maps and apparatus as well as libraries — though by aid of the Library Grant I 
had previously procured and supplied maps, &c., at cost, without making an 
appropriation. ' To procure the supplies of books, maps and apparatus in Eng- 
land and the United States, I required a credit in London ot some £2,000 or 
£3,000, and about the same in New York, and at first a larger credit as the pur- 
chases were larger. As the Municipalities did not advance anything until the 
books were available, I required the whole amount from the Legislative Grants 
necessary to purchase them. The exact amount required each year could not be 
calculated in advance until after two or three years' experiment. The sum ex- 
pended in those importations in 1853, including freight, &c., was £6,967 Os. lO^d. ; 
the sum expended for the same purposes to meet the demands in 1854, was 
£13,561 7s. 2d. I suppose that at least an equal sum would be required to meet 
the demands in 1855, and arranged to provide it before leaving for Europe in June 
of that year ; but the demands by local Municipalities and school sections fell ofi* 
nearly one half that year as compared with those of the preceding year, and 
declined still further in 1856, but have advanced in 1857 beyond 1854. As it 
has been a rule to provide supplies only from time to time to meet the demands, 
a large portion of the library and map and apparatus grants available for 1855 
(and which were received by me only as they were payable by law), was not 
required, but remained as an unexpended balance at the end of the year. But 
had the demands of Municipalities and school sections for libraries, maps and 
apparatus in 1855 equalled those in 1854» the sum provided (exclusive of the 
provision made for the erection of the Model Grammar School Building, and my 
purchases for the Educational Museum) would not have been sufficient to meet 
the demands, and keep up the requisite credit in New York and London. 

Such is my explanation in regard to the balances at mv credit at the Bank at 
the close of each ot the three years during which I established and matured a sys- 
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tern that has already sared the country many thoasands of pounds, and conferred 
upon it many important advantages. I leave the nature and extent of the work 
done, from the cost of the grounds and baildings to the completion of the Library 
and School Map and Apparatus system, to bear witness to tne economy and care 
which have been exercised throughout ; I leave the Depositories and Museum to 
attest whether my travels abroaa (needed in 1855 to restore sinking energies), 
were hours of idle indulgence or of ceaseless application to theobjectsof my depart- 
ment and the interests of the public ; and in view of those facts, in view of the 
duties imposed upon me by the Act under which I hold office, in view of the large 
sums of money I nave paid and accounted for without the authority of any statute* 
in view of what I have done and what I have received in comparison with the head 
of any other Public Department in the country, I respectfully submit to the Commit- 
tee whether I am not entitled to a much larger compensation than I have yet 
received. I do not ask for it. It has not been with me to apply for special remune- 
ration for special services ; I have labored to the utmost ana best I could whether 
my remuneration was less or more ; but when it has been attempted to extract from 
me the last farthing of a casual advantage granted and withdrawn at the pleasure of 
the Bank, and to throw suspicions upon provisions made for giving effect to what 
has cost me immense labor to prepare and establish, and what the Earl of Elgin has 
termed " the crown and glory ot our Institutions,'* I have felt myself impelled to 
claim remuneration for what I should never have otherwise mentioned, but which 
has been liberally granted, in every civilized country, and never refused in Upper 
Canada, in similar cases. 

E. RTERSOK 

Education Office, 

Toronto, 25th May, 1858. 
To the Chairman y- * 

of the Committee on Pu ccounts. 



59 



STATEMENT A. 
Iktbrbst received from the Bank of Upper Caoada. 



1861. 
August 2.. 
Deoember SO.. 

1862. 
JuD/t $0. . 

1868. 
January 84. . 



1868. 
Janoarj 17.. 
July 18.. 

1864. 
Jantiarj 24. . 
July 18.. 

1866. 
January 80.. 
|lay 81.. 

December 81.. 



Z— Cbi4net7 of Public Inatrueiuin BwUdtng Fund 

Aeeount, 

Iniereat receiyed for the preceding six montba 

Do do do •• 



Do 
Do 



do 
do 



do 
do 



//. — Legislative Grammar and Common School ChranU 

Aeeount, 

Intereat received for the preceding six months 

Do do do , 



Do 
Do 

Do 
Do 
Do 



do 
do 

do 
do 
do 



do 
do 

do 

do 
do 



1861. 
Ma7 6.. 

December 26.. 

1862. 
July 7 . . 

1868. 
January 27.. 
July 18.. 

1864. 
January 24.. 
July 16.. 

1866. 
January 80.. 
July 80.. 

December 81.. 



in, — Othar Mieeellaneoue Aeeounts and Private Aeeount, 
including Library Chrantsfrom 1868 to 1866. 

Intereat receiyed for the preceding six months 

Do do do 



Total from 1862 to 1866. 



Do 

Do 
Do 

Do 
Do 

Do 
Do 
Do 



do 

do 
do 

do 
do 

do 

do 
do 



do 

do 
do 

do 
do 

do 

do 
toKoy., 1866. 



Total from 1861 to 1866 



Lias — £192 I7i. 7d. credited to Building Fund Account 

Balance of intereat received 



£ a. d. 
48 2 2 
98 12 10 

84 10 

16 12 7 



•4 2 

4 6 9 

48 17 8 

17 

120 8 

28 11 

166 14 8 



22 16 

89 11 6 

86 18 8 

41 11 

42 18 1 

108 6 

167 

94 6 

182 6 

267 18 8 



£ a. d. 



192 17 7 



488 18 8 



987 2 1 



1668 18 4 
192 17 7 



1876 9 



STATEMENT B. 

Statbmkut of the Annual Eipenditnre from 1860 to 1856. 





. 


*. 


i- 


je .. d. 


Do ' do "I8BI 












































f 






2S783B 6 




4GO0 
8800 





* 



£ 




10 

8 






8041B9 6 B 
















£ 






S18701 1 a 



c. 

( Circular.) 

Ikspectob General's Dbfahtmbkt, 

Toronto, 1st Janaary, 1857. 
Sib, — By an Order in CotiDcil dated 31st December, 1856, it is ordered Iha 
wben any officer shall be entrnsted with money for the public service to be here 
after accounted for, he shall receive a cheque upon the Bank of Upper Canada, on 
account of which he can only draw by official cheques, which are signed by him in 
his name of of&ce, and state the purpose tor which the cheque is drawn. You are 
requested to observe this regulation with regard to ihe sum which is now placed at 
your credit, and to transfer to the same account any balance which may remain of 
the sums formerly paid to you under accountable warrants, and to draw for the 
future only on official cheques, the blanks for which will be furnished by the bank . 

I have the honour to be. 

Your obedient servant, 
(Signed,) 

Depy. Insp. Gen. 
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STAEMENT D. 

CoMPARATivB STATEMENT of the Upper Canada proportion of the Legislative School 
Grants, as per the Pablic Accounts and Education OfSce Accounts. 



Amomit paid to 



1846. 

Common Sebools 

London Diatrict Mom. • . , 
liOt No. 8, Sydenham. . • . . 
Village of ^denham. • • • 
London Die. M. S., St Thoe. 
Johnstown Distrioi, M. S. 
Dalhousie District, M. S. . 
Normal School 



PabUo 
Accounts. 



£ t. d. 

20827 2 6 
24 17 8 
10 
Next year. 
82 8 2 
60 
Next year. 
600 



21444 2 11 



Edacation 

Office 
Acoonnt. 



Amount granted. 



£ t. d 

20827 2 6 

24 17 8 
10 



10 
82 8 



60 

26 

600 




7 






2 

8 




21479 10 7 



1846. 



Grant. . . 
Balance.. 



Public 
Accounts. 



£ s. d. 

21000 
444 2 11 



21444 2 11 



Education 

Office 
Accounts. 



£ s. d. 

21000 
479 10 7 



21479 10 7 



1847. 

Balance 

Common Schools 

Dalhousie District, M. S. . 
Village of Sydenham. . • . 
Midland District. M. a . . . 
Johnstown District, M. S. 
Normal School...* ..... 



1847. 



444 2 11 
20606 19 11 



. 26 
10 
20 
60 

1600 



7 







8 







479 10 7 
20696 Bi 

Lutyear. 

Next year. 
1600 



Grant.. 
Balance 



21000 
1666 10 6 



22666 10 6 



22686 11 ^ 



22666 10 6 



21000 
1686 11 8i 



22686 11 8i 



1848. 

Balance 

Common Schools 

Midland District, M. S... 

Johnstown District, M. S. 

Midland District, K. S. . . . 

Ottawa Poor School 

Arthur Do 

Dalhousie District, M. S . . 

Normal School, from the 1 
ffrant of 1848, to V 
makeup £21,000.. ) 

From grant of 1849 



1666 10 6 
19247 18 

Last year. 

Last year. 
26 
10 
10 

Next year. 

1707 2 
•1867 18 



24028 8 6 



1848. 



1686 11 Si 

19247 18 4 

20 

60 

Next year. 

20 



2700 



Grant 

Balance of former 
years, if it is to 
be included.... 
*Ba]. overdrawn as 
stated in Public 
Accounts for 1848. 



28628 9 7i 



21000 
1666 10 6 
1867 18 



21000 



2628 9 7i 



24028 8 6 



28686 9 7i 



* From this year the Public Accounts reckoned the Normal School year to 81st March, while the 
Education Office continued to make its accounts up to 81st December. By this means the Normal School 
Grants are in adrance of our account^ or £876, being the quarterns instalment of the £1,600 grant 
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CoMPABATiVB STATEMENT of the Upper Canada propordbn of the Ijegislattve School 
Grants, &c.— (Gjn/inued.) 



i^p^„ 


Public 


Bdaoftlion 

Office 
Accomte. 


Amount granted. 


PaUe 


EdDcatJoD 

Office 
AecoanfaL 


IM9. 
BalM)o« mppoied to luTe 


£ fc a. 

ISfifi 10 S 
1440 18 
1882! IS S 
LMtyeu. 
SB 
flMtyear. 
SO 

MISO 
10 


f ■. d. 

U«S8 9 71 
l&8tt 18 
26 
Next je»r. 
( 10 
i 10 
Last Tear. 

Jsooo 
Neztyeu. 


1S49. 


£ 1. d 

ElOOO 
8161 4 8 


£ a. d. 






2491 S It 






UidlMdDUiM.8^ 184B. 
Do do iste. 

OtbvK Foor Schools 

Arthur do 

D»lboimBDi«1rict,M.8.. 
•Normal School, lo Stat 




December, lS4g 

Mount 8t P«trick Poor 










MlSl 4 8 


e>4oi e U 


S4lel ft 8 


28491 e It 


1890. 


£ •. d. 

8161 4 e 

18*78 la 8 
Lut 7Mr. 

8(00 

BOO 
»00 

48 8 


£ t. i. 

2491 e 1^ 

18978 U lOJ 

S6 

10 

WOO 

too 
200 

Nertyear. 


1890. 


£ t. i. 

EIOQO 
4868 4 


£ 1. d. 


Common soboolg. 

Midl«adDirtrict.M. a... 
Houni SI. Patrick Pooi 


B«htae« 








Normal School to Slat 
Huoh. IBSl 

Deoember, mo 




School Architecture. 

Towiuhip of Uxbridgs for 
1840 tnd 1860 






SBSSe 4 


24700 


26888 4 


24700 


1851. 


X 1. d. 

41B8 4 
18908 11 
LMtywr. 

SOOO 
200 

Ueoo 


£ 1. d. 

8700 
18983 IS 6 
43 8 
SOOO 
SOO 
2500 


IBSl. 


£ 1. d. 

28000 
S»7e 11 4 


£ f. d. 


fCommon SehooU.. 

■PrfiipofUxbridgelSW'MI 
Lihrirle* 










Nor. Sch.ta81fltDeo.18e2 
Bd. Office tositt Dec 18GI 






27978 11 4 


ST427 1 6 


«»76 11 4 


27427 1 8 



IdncatioaOffioecbaiged theNomalSeboolOrMttoSlttDeoenibeTOf ew^ year, the PabUe 
hUand tfaeprecedingyear (I848)and foUowingyeanohaiged it totbe SletHaroh of each 
; their charge. 

; thit jeer the apportionment which the Edaeitioo Office diarged Betlerille and Cluppava 
, thereby leaving a balance In fHvor of Upper Oanada of £76 7a. 8d, Otthi^XSl la, Sd. 
ppaws nut year in Beauver Qeneral'i office. 
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CompaxatiVe Statcauskt of the Upper Canada proportion of the Legislative 

School Grant, &c. — {Continued. 



Paid. 



186$. 

Balance 

ConuooD Schools... 

Do, Ohippawa, 18fil . 

Iformal School 

8ch. Architecture, '52. '58 

Balance 



PubUc 
Accounts. 



£ s. d. 

2976 11 4 

18774 18 7 

21 1 8 

2500 

400 



827 8 7 
26000 



26000 



Ednc. Office 
Accounts. 



£ s. d. 

2427 1 6 
19000 
Last year. 

2600 
Applied for 

fjon., 1868. 
Next year. 

1072 18 8 
25000 



26000 



1858. 

Common Schools 

Kormal School • • . 

Libraries to end 1854. . . . 
Oor Aeet to end 1868 . . . 
Architectnre to end 1868. 

Do for 1864 

Library and Mcisenm for 

1863 and 1864 

PensioDs 

Nor. Sch. dt J. of E.I 185S 
Do, 1st Qr. of 1864 to 81st 

Kerch 

Po<Mr Schoola 



22760 18 
2600 








1 



9600 



Last year. 

200 

1000 

600 

1000 

250 

600 



88200 18 



22760 18 
2600 
(6600 
( See next y'r 
400 
Next year, 
j 600 
( See next y'r 
Next year. 

1000 
Educa. Office 
y're'gDec 81 
600 



84160 18 



Oranted. 



1862. 



Grant. 



Public 
AccoontSL 



£ s. d. 
26000 



Ednc Office 
Acoonnts. 



£ 8. d. 
26000 



25000 



25000 



1868. 

Balance . . . . 

Grant 

Balance . . . . 



827 8 7 

81000 

6878 4 5 



1072 18 6 

81000 

2077 14 6 



88200 18 84160 18 



1864. 

Balnnee 

Oommon Schools 

Balance of Grant, 1862 . . 

Normal School 

N. Scb. <fc J. E. to Mcli 81. 

E. O. to 81st Dec 

Libraries, 1868 

Do. 1864 

Pensions, 1863 

Do. 1864 

library and Museum. . . . 

Poor Schools 

Architecture 



6878 4 

22726 9 

226 1 

2600 



6 
2 
6 




Last year. 

8000 

Last year. 

600 
Last year. 

600 
Last year. 



1000 6 






87824 16 1 



1864. 



2077 14 6 
22726 9 21 



Grant.. 
Balance 



I 



2600 
1000 



8000 
3000 

jlOOO 

600 
600 
200 






















86604 8 8 



81000 
6824 16 1 



87824 16 1 



81000 
6604 8 8 



86604 8 8 



64 



CoMPARATTE STATEMENT of the Upper Canada proportion of the Legislatiye 

School Grant, &c. — (Continued.) 



Paid. 


Public 
Accounts. 


Eduo. Office 
Accounts. 


Granted. 


Public 
Accounts. 


Sdae. Office 
Aooounts. 


1866. 
BaIadc^ ..........t " 


£ s. d. 

6824 16 1 

24642 10 6 

6000 

2600 

6860 
200 
1000 
600 
600 
1000 0) 
600 ■ 
1000 
1000 Of 
260 


£ B. d. 

6604 8 4 
80642 10 6 

2600 

6860 
200 

1000 
600 
600 

1600 

2000 
260 


1866. 

Grant of 1864 .... 

Proport'n of £60000 

do £26000 

•Balance 


£ B. d. 

7600 
26887 17 4 
12918 18 8 

6610 9 7 


£ 8.d. 
7600 


Common Schools 

AdditioDfd QraDt, 1864 .. 


26887 17 4 

12918 18 8 

4689 18 2 


librariefl, Maps, dkc, and 
Clerks 




School Architecture 

Nor. Sch. and J. of EL. . . . 
PtoyL Library A Museum. 
Poor Schools •• 




Supd. Teachers, 1 866 .... 
Additional Grant, 1864 . . 

Model Oram. Sohs 

Do, for 1864.... 
Gram. Sch. Inspectors . . . 






61767 6 7 


60946 14 2 


61767 6 7 


60946 14 2 



BALANCES. 



According to Public Accounts. 


According to Education Office. 


BaUmoe oyerdrawn to 8lBt 
March. 1866 


£ s. d. 


£ 8. d. 
6610 9 7 

876 


'Balance to Slat 
Dec, 1866 




£ a. d. 
4689 18 2 


Overehargedin Pub, Aeets, 

Nor. School, Qr. 1848 (on 

£1600) 


876 
260 

260 


But there was not 
paid of the amounts 
we certified to the 
Inspector Gene- 
ral, and charged 
against Upper Ca- 
nada, until we ex- 
amined the Public 
Accounts, as pub- 
lished since 1846, 
the sum of . • . . . • 






Do. 1849 (on £1000).. 

N.S. and J. S., Qr.l868 

(on £1000) 




The above are for the 
Quarters ending 81st 
March, after our Ac- 
conn ts are closed— we 


64' 8 7 


close Slat Dec 


Leaving as our actual 
Balance 












4686 9 7 


4686 9 7 


Fpper Canada's Balance is 










1 










Or £64 88. 7d. leu 
sent by the Aud 


than shown in 
itor of Public 


the Statement 
Accounts. 



Education OfBce, 

Toronto, 28th April, 1858. 
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(Supplementary Answer.) 
DEPARTMENT OF PUBLIC INSTRUCTION FOR UPPER CANADA. 

Education Office, Toronto, 25th May, 1858. 

Sir, — In addition to the statement and explanations which I transmit in reply 
to the question proposed by the Committee of Public Accounts, I beg herewith to 
enclose, for the information of the Committee, a memorandum in reference to three 
entries on page 76 of the printed Public Accounts for 1857. Those entires appear 
to me to convey an erroneous impression in regard to the receipts and expenditures 
of this Department. 

I also enclose blank forms of cheques and receipts, which have been used for 
several years, and blank forms of returns from Municipalities, &c., on the filling up 
and transmission of which the School Grants are paid ; also a paper explaining the 
duties of the Department, and the manner of performing them, in each branch of 
its work. 

Though the Committee might not think it worth while to print these papers I 
have thought the members of it might be disposed to acquaint themselves with the 
mode of procedure in financial matters which has been pursued in this Department 
firom the beginning, and which is precisely the satne now as in former years, except 
in the additional work of making out quarterly returns. 

I have the honor to be, sir, 
A. T. Gait, Esquire, M. P.,. Your obedient servant, 

Chairman of Committee on Public Accounti, E. RYERSON. 

Legislative Assembly. 



Memorandum on the statement in the Public Accounts of 1857, page 76. 



Warrant for £6000 (entered in the Public Accounts as foUowB : " for the 
** support of Common Schools for the quarter ending Slat March, 1867,*) 
ioduoes the following amounts received 6th February : 

Grammar School Fund, half year. 

Superannuated Teachers, do 

Orammar School Inspectors, do 

Depository Clerks 

Libraries 



Warrant for £88000, received 1st August, thus divided: 

Common Schools 

Poor Schools 

Separate Schools 



£12000 



Warrant for £6600, received Ist June. . . . ) 
Do £6600, received 24th October ( 

entered in the Public Accounts as follows : "To meet certain expenses of 
" the Department of Public Instruction, ftc, during 1867." They were 
not to meet certain expenses of the Department, but for the following 
aecounts: 

Libraries (Ist Jane) 

Do (24th October) 

Saperaimnated Teachers (Ist June) 

Do (24th October) 

Grammar School Fund 

Museum and Practieal Science j 

Model Grammar School 1866 and 1867) 
Grammar School Inspectors 




180869 
600 
1680 



8 

11 



6 

6 




£ a. d. 



6000 



88000 a 



12000 



Education Office, Toronto, £5th May, 1858. 

£ 
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Ordered^ — That a letter be Hddressed to the Honorable the Provincial Secre- 
tary, enclosing an extract from the above oommnnication, in which reference is 
made to an Order in Council, passed in relation to a letter addressed by Dr. Ryerson 
to the Government, on the 29th December, 1856 ; and that the Provincial Secretary 
be requested to furnish the Committee with a copy of the Order referred to, and of 
any correspondence that may have taken place in relation thereto. 

On motion of Mr. Foley ^ it was. 

Ordered^ — ^That the answer of Dr. Ryerson, and the papers accompanying the 
same be referred to Mr. Langton for such observations as he may nave to 
offer as Auditor General of Accounts ; and that he do furnish the Committee 
with copies of all correspondence bearing upon the question and reply from Dr. 
Ryerson, especially a letter from Mr. Hodgins, of 26th January, 1856 ; also, report 
on Dr. Ryerson 's letter of 29th December, 1856. 

Mr. Langton being in attendence, the following question was put from the 
Chair : 

(By Mr. Buchanan.) 

Ques. 180. Between 1851 and 1855, had the Government Departments gene^ 
rally, or any of them, any public arrangement to receive interest from the Bank of 
Upper Canada ? — ^There were some special deposits in the Bank of Upper Canada, 
and other Banks, bearing interest; but the bulk of the deposits did not bear interest. 

Ques. 181. For what sum of money does Dr. Ryerson, as Superintendent of 
Education, give security ? Who are his sureties ? and what is the date of their bond ? 
— ^I will hand in a statement to-morrow. 

The Chairman presented the following returns : 

From Mr. Langton — Statement of Pensioners. 

From Mr. Dickinsons-Statement of balances of Special Funds ; also, answer 
to question 157, stating that he could find no record of the sale of the Oakville 
Harbor. 

From Mr. Smart — Statement of affairs of Port Dover Harbor. 

Mr. Hogan and Mr. Dubard presented the following report of the result of 
their investigation into various accounts with the Department of Public Works, as 
follows : 

The Sub-Committee to whom was referred the investigation of the Accounts 
of the Board of Works by the General Committee on Public Accounts, beg to 
make th^ following reports to the said General Committee : 

Ist — ^The Sul>Committee found it necessary, on account of their other engage- 
ments, and the extent of the investigations they had to make, to divide their 
labours, Mr. Dubord taking tlio accounts for Lower Canada, and Mr. Hogan 
those for Upper Canada. 

2ad — Mr. Dubord^ in accordance with this arrangement, procured an account 
current with Mr. Baby, and made the following digest of it, the figures being 
compared and found correct by both of your Sub>Committee. 



67 



Srd^ — Mr. Dubordj also, drew up the following observations and opinions upon 
the entire account of Mr. Baby ; upon the manner in which he did the work he 
w«s employed or authorized to do by the Board of Works ; upon the charges for 
the said work ; upon the absence of contracts for it ; and upon the account and 
ttansactlons generally with the Government, 

All of which youT Sub-Committee beg to submit 

H. DUBORD, 
J. S. HOGAN. 
Toronto, 28th May, 1858. 



After an examination of Mr. Baby's account, which cannot be expected to 
be very minute, as I had not all the papers, I beg to lay the following remarks 
before the Committee. The amount paid for the different piers below Quebec, 
exclusive of other accounts which are not before ud, is jS183^774 10s. 3d. The 
original sum voted for these works was only £32,000. In my opinion an unjusti- 
fiable expenditure to serve some other purpose has been incurred, and I have very 
little doubt that, after getting the particulars, the Committee will find, at least by 
the experience I have had after visiting some of the work, that an immense sum 
might have been saved. 

Another item in Mr. Baby's account is the sum paid for Lighthouses, amount* 
ing to £81,651 6s. lOd. This amount, placed to the credit of Mr. Baby, does not 
agree with the particulars or vouchers which I have seen at the Board of Works ; 
but, as those accounts will soon be placed before the Committee, it Will be their 
duty to inquire more strictly into the matter. On examining these accounts at 
the ofiice of the Board of Works I found, to my great surprise, that they are made 
in the name of Mr. Gauvreau, the ovei*seer of the works on the part of the Grovern- 
ment, and that no copy of the original account has been fyled. I have no hesita- 
tion in saying that the price marked for almost every article for the construction 
of the lighthouses is extravagant, and far above the market price. This work 
was given to Mr. Baby on condition that for advances and purchases and money 
furnished for the completion of those lighthouses, he was to receive a commission 
often per cent, it was his duty therefore to place before the Government all the 
accounts relating to that work. If he has done so, Mr. Gauvreau ought to have 
fyled the same with his certificates. This mode of performing the Government 
work is unjustifiable. Mr. Baby not being a practical man, the work has cost far 
more than it would have done, had it been given out for competition, to expe- 
rienced men, with good security ; and the fact of giving a commission <^ ten per 
cent, on goods purchased, and wages paid, might be the cause of such a large 
expenditure. Another sum of £18,140 for freight on goods, and passage of the 
engineer to different lighthouses is to be added. This sum will appear to any 
man conversant with the St. Lawrence, and the rates of freight, to be most 
exorbitant. On the same account a charge of £225 for supplies, another of £300 
paid to French mechanics, another of £4 J2d for the loss of the steamer Doris, have 
been made, making in all a sum of £105,041 68. lOd., exclusive of other expenses 
incurred by the Government. 

On the same account current, I found that a sum of £302 i5s., and another of 
£720, have been paid to Mr. Baby for conveyance of the Governor. It is left to 
the Committee to approve or not. I would merely remind them that in former 
times the Duke of Kichmond, Lord Dalhousie, and other Governors, when travel- 
ling through the Province, used to take passage with other travellers, without 
considering that it was at all derogatory to their dignityt 
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I cannot account for a sum paid in 1854 of £1,320, and in 1855 of £540 for 
the protection of the fisheries. In 1854, 1855, 1856 and 1857, £3,605 have been 
paid for emigration service, and £497 10s. for service at Grosse Isle. I cannot 
find out by what authority these sums were paid. 

After recapitulating the sums paid to Mr. Baby fi*om 1854 to 1858 for the 
services rendered by his steamers, including tug boats, I find that the enonnoos sum 
of £82,756 8s. 9d. has been placed to his credit. 

Finally, for the road from Canada to New Brunswick, £9,800 has been paid. 
For Temiscouata, £8,478 has been paid. Upon these sums I cannot make Bnj 
remarks, although I see in Mr. Fiset's account several sums paid for the same. 

During the last day or two I have received Mr. Fiset's account, as well as that 
of Mr. Pierre Gauvreau. On first appearance they seem to be of a curious nature^ 
but I have not had time to examine them carefully. 

H. DUBORD. 



On motion of Mr. Brown the report was received. 

Ordered, That Mr. Dickinson be requested to furnish a statement of all th& 
Expenditure of the Province during the year 1857, under every account, including 
payments for Railway Companies and Municipal Loan Funds, rublic Works, &c. ; 
and also a statement of the gross Receipts of the Province for 1857, whether com- 
prehended under ordinary revenue or derived from the sales of Debentures, or 
otherwise. 

On motion of Mr. Brown it was 

Ordered^ That a return be obtained of all Debentures purchased by Government 
on account of Special Funds, — the date of each purchase, — the respective parties 
from whom each purchase was made, — the price paid showing what allowance (if 
any) was made for the accrued interest. 

Ordered, That the Chairman ask leave for the Committee to sit to-morrow. 

The Committee then adjourned. 



Sattirday, 9 tfi May^ 1858. 

The Committee met pursuant to the call of the Chair. 

MEMBERS present: 

A. T. 6ALT, EsquiRc, Chairman. 
Mr. FflRREs, 
Mr. Hooan, 
Mr. Foley, 
Mr. Cameron, 
Mr. Mattick, 
Mr. White, 
Mr. Simard, and 
Mb. Dubori). 

The minutes of the previous meeting were read and confirmed. 
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Mr. Langion being in attendance, the following question was put from the 
Chair: 

Q^e8. 182. Will you please to furnish the Committee with such observations as 
you may wish to oflfer upon Dr, Ryerson's letter referred to you for report ? — ^I 
herewith hand in my report to the following effect : 

Ohservaiiom of the Auditor upon the answer of the Chief Superintendent of Schools 

to a question by the Committee on PvbUc Accounts. 

^^ There are only two points in the answer of the Chief Superintendent, referred 
to me by the Committee, upon which I d^ire to make any remark. 

^^ At page 9, the Cluef Superintendent, after giving an extract from a letter 
written by me to the Deputy Superintendent, February 20th, 1856, (the date 
Februarv 28th in the copy is an error) adds : ^^ If the explanations given as to the 
causes of the balances were not satisfactory to the Board of Audit, I see not why 
further explanations were not demanded, or a representation not made to the 
Governor General in Council, that I might have had an opportunity of explanation 
when the circumstances were fresh.*' I deinre to remark that the letters which 
passed between me and Mr. Hodgins had reference only to the vouchers furnished 
with the accounts of 1855, and not to explanations as to the cause of the balances in 
hand given by him in his letter of January 26, accompanying the accounts. Upon 
this subject I reported to the Inspector General as soon as I had audited the 
accounts, viz., February 12th. 

^^ In a separate letter the Chief Superintendent calls the attention of the Com- 
mittee to three items in the Public Accounts for 1857, which he thinks are errone- 
ously stated. When the Chief Superintendent applies to the Secretary for a 
warrant, the application is sent to the Inspector General's Department, and having 
been reported upon by me is sent back to the Secretary with the Deputy Inspector 
GeneraFs certificate that a warrant may issue to a certain amount. The warrant 
issues in the Secretary's office, and the Public Accounts are made up from the. 
warrants, with the wording of wliich the entries in question are strictly in accordance. 
I may also remark that the warrant for £33,000, and the two warrants which 
together make up the sum of £12,000, are strictly in accordance with the wording 
of the Superintendant't own applications, which I herewith submit." 

The Committee thereupon referred to the documents submitted, and the 
application for £33,000 was found as stated by the auditor. The applications for 
£12,000 for expenses of the Department they found to be accompanied with state- 
ments in detail of the manner in which the funds were to be applied. 



Mr. Langion also handed in copies of the following correspondence bearing 
upon the question and reply of Dr. Ryerson, as ordered by the Committee : — 

Audftor's Office, 

Toronto, 3l8t December, 1856. 

Sir, — With respect to the application of the Superintendent of Education, 
Canada West, for the issue of warrants quarterly, in advance, on account of certain 
annual appropriations, upon the ground that he has been requested by me to furnish 
quarterly accounts of his expenditure, I beg leave to report : 

That the issue of warrants quarterly instead of annually would have its con- 
venience when the accounts of expenditure are rendered quarterly ; but the only 
ground upon which warrants can be asked for in advance is, that there is not other-^ 



wise a probability of there being fonda in haad to meet the current expeaditnre. 
Upon a reference, however^ to the Superintendent's accoants in abstract, for the 
year 18d4. appended to the balance sneet of January 1, 1855, furnished to this 
office, it vould appear that there vere the following balances in hand for eadi head 
of eipenditure, at the dates January 1, 1854 and 1855, respectively: 

1854. 1865. 

Common Schools ^£484 8 11* £667 9 

Poia- and New Townships 600 608 15 

Normal School (current expenses) 1742 2 6 1980 5 4 

Normal School Building Fund 1294 18 1 645 6 10 

School Libraries 7460 6 3 2174 8 11 

Superannuated Teachers 500 288 17 6 

Provincial Library and Museum 1000 925 12 1 

ArclUtecture. &c 831 15 11 381 14 11 

Journal of Education 88 17 132 9 10 

Grammar Schools 1136 5 3 

Total £18347 1 8 8836 6 3 

Unless, therefore, it should appear by his acoounts for the current year, that the 
expenditure has approached much nearer to the amount appropriated, there can be 
no reason for any advance to the Superintendent of Education. 

The most convenient way of dealinf; with this and other similar departments or 
institutions would be, that with the accounts for the past quarter an estimate of the 
probable expenditure under each head for the succeeding quarter should be sent in. 
A warrant might then issue for such portion of the estimate as was not covered by 
the balance in hand. 

It does not, however, appear necessary or advisable that separate warrants 
should issue under each distinct head, calculated as above upon a comparison of the 
estimate nnd balance in hand, as if each were a special fund. 

Whilst the Superintendent regulates his expenditure according to the sams in 
each case severally mentioned in the Acts, the issue of public money need only be 
for the difference between the aggregate estimates and the aggregate balance in 
luuid. 

I haye the honor to be, 

Your obedient servant, 
The Hon. Wm. Cayley, (Signed) JOHN LANGTON, 

Inspector General. Auditor. 



Letter from J. George Hodgina, E»q., Deputy Si^erintendenl of Edtteationy 
C. W.. to John Langton, Esg.y Auditor of PtAlie Accounts, ^ted Toronto^ 
26/A Janmry, 1856. 

Sir, — I have the honor to transmit herewith the accounts for 1855, of the re- 
expenditure of all tbe moneys entrusted to this Department of the Legift. 
impanied by a separate voucher for every payment, 
nsmitting these accounts for the first time to the new Board of Audit, it 
oper for me, on behalf of the Chief Superintendent of Schools, briefly to 
e accounts separately, and to report as require^ by law, upon the state of 
f each particular branch of pubhc service entrusted to this department. 

is the BaluiM June 30, 1 SB4. 
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L THE LEGISLATIVE SCHOOL GRANT. 

Tlie total amount of the Legislatiye School Grant appropriated in aid of the 
Public Common Schools of Upper Canada for 1855 was £25,142 10s. 6d. This 
sum was subdivided and appUed as follows : 

1. La aid of Common Schools in Counties, Cities, Towns 

and Villages £28,917 14 9 

2. In aid of Common Schools in new and poor Townships 500 * 
S. In aid of Roman Catholic Separate Scnools • • • 724 15 9 

In addition there were the following sums, balances for the year 1854 : 

1. From the Legislative School Grant. . • • £667 9 6 

2. Prom the Poor School Grant 608 15 

1,274 4 6 

3. Amount yet to be appropriated from the £7,500 extra 

Grant of 1855 6,000 



^418 15 
Of this sum there was paid in 1855, as per accompany mg vouckevs : 

1. In aid of Common Schools £23,561 14 9 

2. In aid of Poor Schools 372 

3. In aid of Roman Catholic Separate 

Schools 244 5 5 

24^78 1 

Leaving a balance at end of the year of £8,240 14 10 

A considerable amount of this balance will likely be paid during the present 
month, as the necessary returns are sent in. 

The law inquires that each County, City, Town or Village receiving an 
apportionment from this fund, shall raise by assessment a .sum at least equal (clear 
of all charges for collection) to the share of the School Grant apportioned to it» 
'^ and that in case any Municipality should raise a less sum than that apportioned 
to it, the Chief Superiatendent of Schools shall deduct a som equai to the defici- 
ency from the apportionment of the following year." See 40th tiection of the 
School Act of 1850. Several sums have been forfeited under this prevision of the 
law in former years ; but as the returns of the County Auditors for last year are 
not due at ^his office until March next, I am unable to state whether the conditions 
of the law have been complied with during 1855 or not. i may remark that these 
conditions do not apply to the moneys apportioned to the Roman Catholic Separate 
Schools, nor to those specially granted to the Schools in new and poor Townships ; 
although no aid is given to this class ot Schools unless upon the report and recom- 
mendation of a local Superintendent, and unless it appears that every effort has 
been made to sustain the schools from local sources. 

Since the payment of the school grant to the different Municipalities has been 
transferred to this Department (with great benefit to the sclioul system) a good 
deal of correspondence has taken place with the various municipalities on the 
subject of accounting promptly and in full for the local expenditure of the school 
fund. Forms of returns and accoimts (with the necessary instructions) have been 
provided, and every effort has been made to induce the various municipalities to 
adopt a more uniform and satisfactory mode of accounting for the expenditure of 
this fund than previously existed. I am happy to state that the efforts of the 
Department have been in a great measure successful, and that a belter sy.stem has 
been gradually introduced. 
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The number of schools aided from the school grant in 1854 (the retams of 
1855 are not yei due) was 3244. Of these 3200 were Common Schods, and 44 
Roman Catbolic Separate Schools. The amount raised by municipal assessment 
as an equivalent to the Legislative School Grant to Common Schools, 

was 5632,697 7 7 

By Trustees and Township Councils as free school rates 51,984 3 2 

Rate Bills and Subscriptions . • • • • 35,899 8 5 

Pot Rent, Repairs, and Building 28.827 IT 1 1 

Libraries, Maps, and Apparatus 15,040 1 10 

Legislative Schcol Grant for 1854 22,622 13 7 

Or a Grand Total of ^6187,371 12 6 

expended for the support of the Common Schools alone during that year. The 
return for 1855 will no doubt exhibit an increase even on this very large amount, 
already so creditable to the educational zeal and intelligence of the people of 
Upper Canada. 

U. THE NORMAL AND MODEL SCHOOLS' FUND. 

The warrants issued in favor of the Normal and Model Schools during 1855 
were as follows : 

1. Salaries and Contingencies • £] ,500 

2. Weekly aid to Students 1,000 

3. Proportion of Special Grant 550 

3,050 

4. Fees received from Model Schools, &c 546 

The Balance from 1854 was 1,980 5 4 

^5,576 12 3 
The expenditures for 1855, as per accompanying vouchers 
(which after examination you will please return, as agreed 
upou), were ••••.••••• 3,400 3 3 

Balance ^2,176 9 

The number of Students which have been admitted into this institution since 
its establishment in 1847 to the close of 1855 was 1,476. At the commencement 
of the 15th Session, in November last, 144 applied for admission, most of whom 
were entered as students after due examination. In addition to the teachers in 
training in the Normal School, there are 400 pupils (200 boys and 200 girls) who 
regularly receive instruction in the Model Schools. 

III. PUBLIC LIBRARIES, MAPS, AND APPARATUS FUND. 
In addition to the warrants issued on behalf of this service in 1855, and the 
balance reported at the close of 1854, there was received at the Department from 
Trustees and Municipalities, for the purchase of Library Books, Text Books, Maps, 

and Apparatus, the sum of. • • • • • • £2,695 6 6 

The Warrants amounted to 6,000 

Other receipts to 178 10 5 

Balance from 1854 2,174 8 11 

£11,043 5 10 

The expenditure, as per accompanying voucher, was 8,094 12 10 

Balance at the close of 1855 £2,948 13 

As payments from this fund are being made from day to day, a considerable 
balance must always be retained, in order to meet such engagements. 
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The number of libraries sent out up to the close of 1855 was 195, containing 
117,295 volumes, classified under the following heads : 

History 20,266 Practical Agriculture 6,494 

Zoology • 9,187 Manufactures 5,705 

Botany 1,685 Modern Literature 11,109 

Natural Phenomena, &c. . . 3,686 Ancient Literature 710 

Physical Sciences 2,540 Voyages and Travels .... 8,417 

Geology, &c 1,070 Biography 12,891 

Natural Philosophy 1,828 Tales and Sketches 80,584 

Agricultural Chemistry . . . 589 Teachers' Library 1,218 

Chemistry 968 

These Libraries have been despatched to every County in the Province, except 
two, and are exerting a highly beneficial influence throughout Upper Canada. 

IV. SUPERANNUATED COMMON SCHOOL TEACHERS' FUND. 

The receipts under this head for 1855 were as follows : 

Balance from 1854 ., £283 17 6 

Warrants 1,500 

Subscriptions from Teachers • 88 15 

£1,822 12 6 

The payments as per accompanying vouchers were • • • 1,406 18 

Leaving a balance of £415 14 6 

During 18S5, 32 additional pensioners were admitted on this fund by the 
Conncil of Public Instruction, making a total of 16. Of this number, three were 
reported as having died in 1854, and four in 1855. The average age and length 
of service as Common School Teachers in Upper Canada of these pensioners, at 
the close of 1855, is as follows : 

Average age of each Pensioner 65^ years. 

Average length of service •••••. • . • • 23 years. 

It may be gratifying to know that, in addition to performing an appropriate 
act of justice to so worthy a class of men, the existence of this fund is alreculy 
exerting a good influence among teachers generally, and will contribute very 
materially in elevating and rendering permanent a profession hitherto not often 
followed only until some better employment presenteit itself 

V. PROVINCIAL LIBRARY AND MUSEUM FUND. 

The warrant issued on behalf of this service during 1855, was for. . . £500 
And the balance available from 1854, was •• 925 



Total £1,426 

In addition to the payment of £116 13s. 9d., as per accompanying vouchers, 
the Chief Superintendent has expended the balance in Europe, as recently reported 
to His Excellency. The vouchers, although on their way to Canada, have not yet 
reached the Department. They will be transmitted with the next accounts. 

VI. SCHOOL ARCHITECTURE AND PRACTICAL SCIENCE FUND. 

There was no expenditure under this head for 1855, but a series of plans are 
in preparation, the cost of which will be defrayed out of this grant. The Chief 
Superintendent has also made some purchases in Europe for this service, the 
vouchers for which have not yet reached Toronto. 
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VII. JOURNAL OP EDUCATION FUND. 

The balance of this fund, reported at the close of 1854, was £ 1 32 9 10 

Subscriptions received in 1855 41 7 6 

Proportion of warrant for this service • 450 

623 17 4 

The e^qpenditore for 1855, as per accompanying voncherSf amounted to 520 18 3 

Balance £102 19 1 

The Journal of Education has been, by His Excellency the Governor Gieneral 
in Council, constituted the official medium of communication from this department 
to trustees and school (^cers throughout Upper Canada. About 4,000 copies are 
published monthly ; and a copy despatched to each of the trustee corporations in 
the rural school sections ; to the boards of Common School Trustees in cities, 
towns and villages ; to the Boards of Grammar School Trustees ; to local Superin- 
tendents of Townships, cities, towns and villages, and to the Trustees of the Pro- 
testant, Roman Catholic and colored separate Schools. 

VnL MODEL GRAMMAR SCHOOL FUND. 

As this fund has not accumulat«Hl sufficiently to enable the Council of Public 
Instruction to erect the necessary buildings for the model Grammar School in 
connection with the Normal School Buildings, no expenditure has taken place 
from the fund, except the payment of £20 to one of the examiners of Grammar 
School Teachers as authorisea by law. The voucher for this payment is trans- 
mitted herewith. 

The plans for the Model Grammar School have been prepared and were 
approved by the Council, but the state of the iund did not warrant the erection of 
the building. It is hoped, however, that in the course of this year steps will be 
taken for this purpose as originally contemplated. 

IX. GRAMMAR SCHOOL INSPECTORS' FUND. 

The income and expenditure of this Fund for 1855 are equal — £250. During 
the year the 60 Grammar Schools of Upper Canada were inspected by the Masters 
of the Normal School, who were specially appointed to perform this duty during 
the Normal School vacations by the Council of Public Instruction. These gentle- 
men also perform the duty of exarininers of Grammar School Masters, and the 
allowance which they receive for that service is included in the payments of this 
fund. The vouchers are transmitted herewith. 

X. GRAMMAR SCHOOL FUND. 

The receipts and expenditure of this Fund are as follows : 

Receipts. 

Balance from 1854 1,136 5 3 

Warrants for 1856 7,483 10 

8,619 15 3 

Payments. 
Half-yearly payments, as per accompanying vouchers 3,668 8 3 

Balance £4,95 1 7 

This balance will be nearly all paid out during the present month, according 
as the returns from the several Grammar Schools are sent in to the Department. 



V 



75 



XL SPECIAL GRANT FOB TOR ERECTION OP THE NORMAL SCHOOL 

BUILDINGS. 

A balance of this special Grant yet remains uaexpended. The only payment 
during 1855 was for £53 ISs., the voucher for which is transmitted, and which 
I will thank you to return. It is expected, however, that during the present year 
the remainder of this fund will be absorbed in completing some of the necessary 
fittings of the buitding in the manner originally intended. 

Xn. DEPARTMENTAL MEMORANDA. 

In regard to the operations of the Department itself, I may remark that during 
the year 1855, 

The number of letters received at the Office was 5,838 
^e number of letters.sent out was • 8,964 

together with a ^eat number of circulaES, forms of returns, &c. &c., to lessen the 
labors of trustees and others and facilitate the working of the School system. In 
addition I may veroark that the following documents were prepared and sent out 
during 1855. 

(1.) Journal of Education. See No. VIL 

• 

(2.) The School Register ^ for recording the attendance, recitations and deport- 
ment of pupils ; furnished to each of the Grammar, Common and Separate Scbook 
in Upper Canada. Total, about 3500 copies. The Registers are sent annually to 
die County Clerks for gratuitous distribution, through the local Superintendents. 

(S.) The Tru9tees^ Half Yearly Report is sent every six months through the 
Local Superintendent, to the Trustees of each School Section. Those for the Uram- 
mar Schools and the Roman Catholic Separate Schools are sent direct from the 
Department. Total sent out annually, 7,000 copies. 

(4.) The ThnAstees^ Annual Report is sent annually through the Local Superin- 
tendents, to each of the Trustee Corporations in the several School Sections. Total, 
about 3,500 copies. 

(5.) The Annual Reports from which the Chief Superintendent's Annual 
Report is compiled are sent to the Local Superintendents and Boards of Common 
Sohool Trustees and Boards of Grammar Scnool Trustees. Total number sent out 
annually 600 copies. 

(6.) Auditors^ Treasurers and Sub-Treasurers^ Returns of the receipt and 
expenditure of the School Fund in the various Municipalitids of Upper Canada, 
are sent to about 450 of these officers, to be filled up and returned. 

(7.) The Chief Superintendent's Annual Report to His Excellency the Gov- 
ernor General, printed by order of the House of Assembly, is also sent to each of 
the rural Trustee Corporations ; to Boards of Common School Trustees in Cities, 
Towns and Villages ; to Boards of Grammar School Trustees ; to Boards of Public 
Instruction ; to Local Superintendents and to Separate School Trustees besides 
copies to other parties. Total number sent out annually about 4,000 copies. 

(8.) Various Forms. Forms are also sent from time to time to Superannuat- 
ed Teachers, Trustees, (for Maps, &c.) Normal School Students, &c., as before 
intimated. 
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RECAPITULATION. 

Total number of copies prepared or printed and sent out annually from the 
the Educational Department for Upper Canada, 

1. Journal of Education • 4,000 

2. School Registers 3,500 

3. Half Yearly Reports 7,000 

4. Trustees' Annual Reports • • • 3,500 

5. Annual Reports. • •• <•••••*• 600 

6. Auditors and Treasurers' Returns. ••• • 450 

7. Chief Superintendent's Report 4,000 

8. Various Forms 700 

9. Letters sent and received 9,302 

10. Circulars about 260 

Grand Total 83,802 

The following is a list of the Statements and Vouchers which accompany this 
letter : 

STATEMENTS. 

1. Warrants received during 1855 and how appropriated. 

2. Summary of the receipts and expenditure of the Legislative School Grant 
to Upper Canada for 1855. 

3. Summary of the receipts and expenditure of the Fund in aid of Common 
Schools in new and poor townships for 1855. 

4. Summary of the current receipts and expenditure on account of the Nor- 
mal and Model Schools, Toronto, for 1855. 

5. Receipts and expenditure of the special fund for building and furnishing 
the Normal and Model Schools for 1855. 

6. Summary of the receipts and expenditiure on account of Public School Li- 
braries, maps and apparatus, for 1855. 

7. Summary of the receipts and expenditure of the Upper Canada Superan- 
nuated Common School Teachers' Fund, for 1855. 

8. Summary of the receipts and expenditure on account of the Provincial Li- 
brary and Museum, for 1855. 

9. Receipts of the fund for the promotion of School Architecture and Practical 
Science, for 1855. 

10. Summary of the receipts and expenditure of the Upper Canada Journal of 
Education Fund, for 1855. 

11. Summary of the receipts and expenditure of the Upper Canada Grammar 
School Fund, for 1855. 

12. Receipts and expenditure on account of the Model Grammar School and 
the Grammar School Inspectors and Examiners, for 1856. 

13. Balance sheet — 3 1st December, 1855. 

SCHEDULE OF VOUCHERS. 

A. List of Vouchers sent herewith for payments to poor schools, as per state- 
ment No. 3. 

B. List of Vouchers sent herewith for payment on account of the current ex- 
penses of the Normal and Model Schools, as per statement No. 4. 

C. List of the accompanying vouchers for payments on account of Public 
School Libraries, maps and apparatus, per statement x7o. 6. 



77 



D. List of the accompanying vouchers for payments to superannuated teachers, 
as per statement No. 7. 

E. List of the accompanying vouchers for payments on account of the Provincial 
Library and Museum, as per statement No. 8. 

F. List of the accompanying vouchers for payments on account of the Journal 
of Education, as per statement No. 10. 

I have the honor to be, Sir, 

Tour obedient servant, 

(Signed,) J. GEORGE HODGINS, 

Deputy Superintendent* 



Auditor's Office, 

Toronto, 12th February, 1856. 

Sir, — Upon the occasion of an application by the Chief Superintendent of 
Education to have his appropriations paid quarterly in advance, which was sent to 
me for a report, I had the honor to submit a comparative statement of the balances 
which the Superintendent had on hand on the 1st January, 1854 and 1855, appli- 
cable to the several purposes of his Department. 

Having audited his accounts for the past year, I now submit a similar state- 
ment for 1st January, 1856, shewing also the total amount of receipts and expen- 
diture during the preceding year, under the different heads. To this statement 
I have appended some remarks, showing that there are not balances casually remain- 
ing on hand at the end of the year, and soon to be expended ; but that they are 
permanent features of the account, large balances always lying idle for long periods. 



78 






O 

o 



o 



«H 



r-l O 



o 

r-l 
00 

00 



O) 



lO 
lO 



o o 

Id •» 

«o o 



04 



00 



0« 



lO 



GO 09 
lO « 



o» o 






-« s 



«»j 



00 

S 



o 

lO 



00 



o 

00 



o 

«0 



lO 



lO 



•^ i-i o 



01 



*-i 00 
» o 

lO 0» 
09 






00 S 



to 

Ok 



o 

O 

s 



00 



a 
o 

o 



3 

•c 

9) 



5 

o 
o 









W 



9« 



<P 
O 
GO 
00 



o 
o 

09 



00 



00 



o 

en 

I-l 

o 

00 



3 



lO 
I-l 

CO 



s 

aO 



00 



00 

«o 
«o 

00 



o 
o 

o 

r- 



I 



O 

i 







^ 
3 



•° 8 

1 -s 

I 

^ I 

S 

-a 

i 

{24 



9 

o 



e 
1 

I 



d 

QQ 



d 

I 

3 



M 



00 



PE4 
1 



Si 

a 



o 



1 

I 

S 



o 



m 



O 
O 



C«) ^ 



o 

00 

I-l 
00 



o 

lO 



00 

o 



00 
0« 



aO 



o o 

r^ I-l 

«o to 

3 S 



09 



09 



09 M lO C- lO O 

Vi4 1-4 fH fH 1-4 



09 

lO 



09 

04 
00 



10 
Ol 



00 
lO 



00 
Ol 

«o 



00 



o 

04 
Ol 






of 



o 
o 

I-l 

t 

o 
o» 



00 

to 



o 
o 

s 



00 



00 

oo 

00 



o 



00 
00 



o 
o 



o 
o 



o 
o 

s 

01 



o 
o 



00 
00 



o 
to 

04 
Ol 



Jgs 



A 






o 
o 



o 

00 

s 



O I-l 



o 
oo 






00 
Ol 



00 
00 
Ol 



0« 



aO 
Ol 



r-l O 



00 
lO 



00 
00 



en 

00 



0« 

r-l 

<o 
ao 

00 



«o 

00 
00 



1 



M 




O 




•k 




OB 




« 




H 









<^ 




« 


• 


fl O 


SO 


ex 


pm 


8 


^ 




C 


fi 


a 


^ 




10 


8 


a; 


o 


no 




o 


SA 


« 


Sr 


u 


.9 


9 


•s 




9 


S 


1 


*c 






ft4 


u 


.o 


« 






§ 




Ol 


03 










«§ 


M 


•Q 


tJ 


«rf 




.&0 


0^ 




»4 


o 


V 


& 




flS 


«-» 


»J3 




8 


to 


O 


fl^ 


• p^ 


♦* 


t'^S 


^ 

V 










a 


•g, 


CO 

P0 


^ 


♦^ 


4> 




•3 


^ 


^ 


00 


«Q 


pO 


V 


^ 


O 


i^ 


i 


, 


^ 


•»-i 


o 


^■a 


•«-» 


& 



» 



79 



(1.) or the £661 9^. 6d. remaining over from the appropriation for 1854, only 
^107 Is. lid. has been paid up to the present time, and nearly all of that in 
December. The appropriation &r last year of £24,642 10s. 6d. was received May 
28, and no part of it was paid out until July 10th, and nearly ^1000 during the 
last quarter ; only £94S 1^. dd. remaining still on hand. Out of the amount of 
^7,500 issued March 9th, j66,000 was reserved for the Common Schools, but no 
part of it was ever appropriated, and it remains on hand still and will so renudn 
until July next. 

(2.) The balan(>e of ^608 15s. for the aid of Common Schools in poor Town- 
ships has remained untouched for the whole year, and of the ^500 additional, 
received June SO, only ^372^ was paid out, and the whole of that during the last 
month. These are certainly only small sums, but when it is considered that the 
object of the grant was^ to aid those poor Townsdiips which otherwise could not 
support a school, it appears to me exceedingly objectionable that the object should 
be defeated by allowing the balance to accumulate in the Superintendent's hands. 
(3.) The balance ^ the ^81,980 5s. 4d. in hand at Jthe banning of the year 
has remained untouehed untU the end, as other receipts more than met the expen- 
dittn-e. The proportion of quarter's warrant for ^6875, applicable to this purpose, 
£762 10s. paid in advance was more than enough to cover the quarter's expendi« 
tare till towards the end of the year, but to meet the latter excess there are 
receipts from other sources. 

(4.) Of the balance of this fund ^45 6s. lOd., only £SiS 18s. was expended 
dnring the year. 

(5.) The year commenced with a balance of ^2,174 8s. lid, and payments 
to the extent of upwards of ^^,000 were made up to June 30, when a further sum 
of ^6,000 was received, being the on^y instance where the balance in hand seems 
to have been required, the surplus being probably met by other receipts amounting 
to ^2,868 16s., of the dates of which I have no account. 

(6.) At the commencement of the year there was a balance of i6233 17s. 6d., 
further increased in March by ^500, and no payments were made till July, after a 
further sum of iSlOOO had been received. 

(7.) The balance in January was ^925 128. 2d., to which was added ^500 in 
June, but during the whole year only £116 15s. 9d. has been expended, but it is 
stated that the balance has been exhausted, though the receipts have not yet 
arrived from England. 

(8.), No expenditure has taken place during the year either of the balance 
with which it was commenced or £200 received from the Government in June, 
but it is stated that the Chief Superintendent is now expending it in £ngland. 

(10.) Out of the balance of £1,186 ds. 3d. at the beginning of the year, only 
£194 12s. 9d. bad been expended up to the receipt of the new warrant in May, 
and a balance remains now of nearly £5000. 

(11.) The appropriation for Grammar School Superintendents has been 
expended for that purpose — £260 — but of £1000 balance and £1000 received in 
June, only £20 has been spent. It is remarked in the report of the Deputy 
Superintendent that the fund has not yet increased sufficiently to enable the 
buildings to be commenced, but if the intention is that the annual grant should 
continue until by accumulation it has become sufficient for the purpose, it should 
either not have been drawn from the Receiver General, or it should have been 
invested in debentures bearing interest. 

With a further view of showing the permanence of the balance in hand, I 
have drawn out a statement of the balances each month. I have not aimed at 
extreme accuracy, which in this case would have been impossible, as the account 
rendered with the vouchers is only in abstract, and I have no knowledge of the 
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dates of any receipts except of those on warrants, and an imperfect one of the 
dates of payments, as the vouchers only show the date of the receipt. Still, the 
following balances are approximately true, and I think the error is always within 
£100 or £200 and understated. 

Balance in hand 1st January, 1855 £ 8836 6 3 

Do February, *^ 8J>00 

Do March. «* 8100 

Do April, ** 14500 

Do May, •* 1S800 

Do June, •* 45000 

Do July, " 53900 

Do August, « 30400 

Do September, " 26600 

Do October, «« 24900 

Do November, '* 23200 

Do December, ^^ 22900 

Do January, 1856 20000 

I must remark that in these balances there is not included the sum of £3,544 
received during the year from various sources, but respecting the dates of which 
I have no information, by which sum the late balances at any rate should be in- 
creased, for £1840, which the Chief Superintendent is said to have spent or to be 
spending, in England ; nor £350 received in June and said in a note to have 
been expended in clerks* wages, but no account kept — in all about £2200, which 
may have to be deducted from the late balances. 

I have the honor to be. 

Your obedient servant, 
(Signed,) JOHN LANGTON, 

The Hon. Wm. Cayley, Auditor. 

Inspector General, 
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Auditor's Office, Toronto, 

11th April, 1856., 

Sir, — A large sum of public money has been for some time lying in the Bank 
of Upper Canada in the name of Dr. E. Ryerson. Can you inform me whether 
interest has been allowed upon it, and if so to what amount. 

I have the honor to be. 

Your obedient servant, 

(Signed,) JOHN LANGTON, 
T. G. Ridout, Esquire, Auditor. 

Cashier, B. U. C. 



Bank of Uppxr Canada, 

Toronto, 14th April, 1866. 

Sir, — ^In compliance with the request contained in your letter of the llth 
instant, I have the honor to enclose a statement of the sums allowed by this Bank 
for interest on the Public Accounts of the Rev. Dr. Ryerson as Superintendent of 
Education, &c., in this Province, since the year 1851 to the 31st December, 1855. 

I have the honor to be, Sir, 

Your obedient servant, 

THOS. G. RIDOUT, 
John Langton, Esquire, Cashier. 

Auditor Public Accounts, 

Toronto. 
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STAssMcirr sfaevdng the amoant of Interest credited to the accounted of the Bev. 
B. RyersoR with the Bank of Upper Canada. 

Rev. E. Ryerson^ Chief SuperiniendefU EdueaiioHy AeeaumL 

May 8th,1861 £22 15 

December 26th, «* , 89 11 6 

Jaly 23iti,I852 86 18 8 

December 18tb, " 42 18 1 

January 24th, 1854 108 5 

July 13th, « 167 

January SOtb, 1855 94 5 

June 80th, •< 182 5 

December 2l8t, '< 257 13 8 

£895 II 1 

Rev. E. Ry^san^ Council of Public Ihstruction Account. 

May 6th,1851 .•.♦••......••. . 43 2 2 

December 26tb, '' «.......... 98 12 10 

July «Srd,1862. •.. 84 1^ fr 

Jaotwry S4tb, 1854 «.,..... 1^12 7 

«192 17 7 

January fHik, 16S4, Account ckxied^ and Balance traoafiMnred to the Reverend 
E. Byerson, Chief Superintendent of Education^. Account. 

Re^ E. Rjftrson^ Legfialatiue School Orant Acaouni. 

January 27th, 1858 .....£ 64 2 

July l«lh, " 4 6 9 

Januaxy 24th, 1854 '^ 17 8* 

July 18tb, •< 17 

Januaxy SOtfa, 1855 «... ISO 8 

June 80th, *♦ 28 11 » 

December 81st, '* ..^ 16S 14 8 
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£488 18' 8 

(3ipMd») THQS* G. RIDODT, 

Gaehier. 
Bank of Uppes Canada^ 

IbroDto^. 14tb April>1866. 
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Aimrroa'a Qmoi, 

Toronto, 18th April, 1856. 
Sir, — ^Upon enquiry at the Bank orUpper Canada, I find that since May Ist, 
1851, the sum of £895 lis. ld» has been credited to your account as Chief Super- 
intendent of Education,, as interest upon the moneys deposited in that account—* 
That from the same date the sum of £192 17s. 7d. has oeen credited to your ao- 
count for the Board of Public Instruction, as interest. And that from Xan. 27» 
1853, the sum of £438 8s. 8d. has been credited to your account for the Legislative 
School Grant, as interest Making altogether the sum of £1572 7s. 4d. I do not' 
find tliat ia the yean 1854 and 1S55 you have given any credit for sums so received 



82 



by you as interest. To the accounts of 1851, 1852, and 1858, 1 have not at present 
access. I have brought the subject under the notice of the Inspector General, and 
am instructed by him to call upon you to account for the amount received by yoa 
as interest upon public money lying in your hands. 

I have the honor to be,. 

Your obedient servant, 
(Signed,) JOHN LANGTON, 

Auditor. 
The Beverend Dr. Ryerson, 

Superintendent of Education. 



Extract from a letter dated 25th June, 1856, from the Auditor to the Superin- 
tendent of Schools respecting his accounts for the quarter ending March Slst. 

The balance of cash in hand should also, according to the rules agreed to by a 
Minute of the Board of Audit, be vouched for; and this balance will require to be 
corrected. In my letter of April 13th, I called your attention to the amount of 
£1527 7s. 4d., which had been credited to your official accounts at the Bank of 
Upper Canada, and stated that I had been directed by the Inspector General to 
call upon you to account for that amount. The balance as corrected wilt there- 
fore be £16,759 Ss. lOd., for which you should send me vouchers, either for the 
manner in which it has been disposed of, or for the cash in hand. I think I 
understood you, in our conversations upon the subject, to say that part of this 
interest had been credited to the Normal School. You should shew how it is to 
be apportioned among the several funds. 

Extract from a letter from the Auditor to the Superintendent of Schools, dated 
3rd October, 1856, respecting his accounts for the quarter ending June 30th. 

I observe also that you take no notice of the sum of £1527 7s. 4d., received 
by you as interest upon the public moneys in your hands, and which undoubtedly 
belongs to the Province. You still stand charged with that amount in my books. 

Extract from a letter from the Chief Superintendent of Schools to the Auditor 
dated 10th October, 1856, in answer to the letter of the Auditor of October 3rd. 

The other part of your letter will be the subject of a distinct communication. 

Extract from a letter from the Auditor to the Chief Superintendent of Schools, 
dated 4tb December, 1856, respecting his accounts for the quarter ending 30th 
September. 

I observe that you take no notice of the sum of £1527 7s. 4d., with which 
you stand charged in my books as interest received by you on public moneys ia 
your hand. 

Extract from a letter from the Chief Superintendent of Schools to the Auditor, 
dated l8th December, 1856, in answer to the letter of the Auditor, dated 4th 
December. 

I am about addressing a letter to the Government on the subject to which 
you refer in the last paragraph of your letter. 



AunrroK's Opfice, 

Toronto, 2nd January, 1857. 

Sir, — I have the honor to submit some remarks upon the letter of the Chief 
Superintendent of School:^, dated 29th December, respecting the sums received by 
him as interest on public moneys entrusted to him, which you referred to me for 
report 



83 



The reasons which are advanced by the Chief Superintendent against his 
being liable for the amount with which I have charged him, are shortly these : 

That he has accounted for part of that amount. 

That he has received no other remuneration for the responsibility of expending 
a large sum of public money, except the interest incidentally allowed to him by the 
Bank on unexpended balances. 

That he has a right to derive such advantage as long as he accounts for the 
money actually paid to him. 

(1.) I am willing to accept the statement of Dr. Ryerson, that the sum of 
£192 17s. 7d., received as interest, with the cognizance, and at the instigation of 
the Board of Pubic Instruction, was duly placed to the credit of the Normal School 
Building fund. The fact can easily be verified by an inspection of the books for 
the years 1851, 1852, and 185S, and to that extent he will have answered the call 
which I made upon him in April last, to account for the money so by him received. 
But I had no means of knowing the fact, as Dr. Rj^erson is in error in saying that 
*^ I thought proper to investigate his official accounts of school grants since 1846.'* 
The investigation to which he alludes merely related to the sums received by him 
from the Government, which was rendered necessary in consequence of its appear- 
ing that he had received much more than he was entitled to by the several Acts of 
Parliament, and much more than the equivalent amount paid to Lower Canada. 
No account of his expenditure, or his receipts from other sources, has come before 
me prior to 1854. I therefore called upon him to account for the whole amount 
which the (Jashier of the Bank of Upper Canada reported that he had paid him for 
interest, and I will verify the explanation which he gives of the sum of £192 17s. 7d.; 
with regard to the remainder, upwards of £1,300, he does not profess to have 
given the Province the benefit of it. 

(2.) It forms no part of my duty to ofier any opinion upon the value of Dr. 
Ryerson's services to the country, and the adequacy of his salary as a remunera- 
tion for them ; or upon his argument that the management of the expenditure being 
extra official, and not imposed upon him by the law under which he holds office, 
he is entitled to compensation for the labor it imposes on him. I would merely 
submit a statement of the profit derived by him from the unexpended balances in 
the several years, viz. : 

In 1851 £ 62 6 6 

1852 141 11 S 

1853 194 6 6 

1854 , 898 13 

1865 953 6 7 

And I feel called upon to offer an opinion that such a mode of remuneration, if 
sanctioned, would be fatal for the proper accountability of officers entrusted with 
the expenditure of public money. 

(3.) Dr. Ryerson claims the right to deposit the public money paid to him,, 
where and on what terms he thinks fit, and to retain for his own use any profit' 
which he may derive from the investment, upon the grounds that he has given 
security fur the due accounting for the money paid to him by the Government, and 
that he can be called upon for no account of any other. In paragraph (7) he- 
even asserts that it is only a small portion of the grant for which he is re- 
quired to account at all ; with regard to the latter claim, I conceive that no 
legal enactment is necessary to make any person responsible for money entrusted 
to him, and if it be it is supplied by the Audit Act. As to the former, I believe, 
that in the earlier days of the Province, the principle was acted upon by the 
Receiver General and others, that it was a fertile source of defalcations, and has 
long since been discontinued. If the principle were once admitted it would be 
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^rtain to lead to niinoufi consequences ; for if i^ public, aeirant ia allowed to pat 
money out at interest, the samfs argument would entitle him to speculate with it 
in any other way. Even if the capital were not risked, and the security i^ple, 
(in Dr. Ryerson's case, it i^ only ipSOOO for hicnsel^ ^nd £I00D each ^ two sure- 
y^es), still a constant inducement would be held out to draw froin the ProyiaciiU 
chest more than was wanted for the public service, apd to delay ezpeRdiug it {qv 
ib^ purposes for which it was granted. The tendency of such a system is forcibly 
illustrated by the gradual growth of the balances in the Superintendent's hands 
i^ifi 1351 9 when the practice was firat begun^ till the end of 18^5. The balance 
oh which b^ received interest in the first half oi^ 1851, appears tp haye beea 
iiXj^HSj exclusive of that belonging tp the building fund ; and it consMintlj ia- 
creased, tiQ in the last half of 18.55 it had reached £28;2a5. 

Even in such cases as that of the Normal School Building Fund, if the money 
were not wanted, it would be much better that it should be left in the hands of th<i 
Receiver General, by whom it could, if necessary, be placed at interest, but when 
in the similar instance of the Model Grammar School, i€ was judged expedient that 
the annual grant should accuniulate, the interest allowed by the Bank has not beeq 
added to th6 fund* 

The Superintendent explains, why the balances of other appropriations re* 
mained unemployed^ and the reasons assi^ed may be very sufiicient for delaying 
H&e expenditure, but they cainnot be Valid for w:ithdrawing the money frpin the 
l*rovincial chest to be placed at interest for. the private benefit of the^up^ria-, 
t^ndeht. With regard to the smstller appropriaitionis;, the annual grant has beeji 
drJAwn/and sometimes in advance, although the balance in hand was sufficient to 
iheet the expenditure; and the unemployed balances have been constantly in- 
creasing up to the comniencement of the p^es^nt ye^ar. As. to the Common School 
Grant, it will ho doubt frequently happen, that the payment to rnany of the 
Municipalities will be delayed from their own negligence for many weeKs, altbpygh 
the Superintendent must have the whole amount apportioned in hand on. the. 1st 
July ; but there would be no occasion to draw £24^642 lOs. 6d. in I^ay, as waa 
done in the year 1855^ although no portion of it cQuId be expended until July. 
Still less could there be any good reason for applying for money which was never, 
apportioned at all ; yet on the 9th March, 1855, the Chief Superintendent 
received £6,000 to be apportioned amongst Common Schools, which was not so 
apportioned in the fbllowing July ; nor was any portion of it expended until after 
-July, 1856. 

Upon the full cpnsiderationt of these facts, afler giving thei^r doe weight to 
the reasons advanced by Dr. Ryerson, in the letter referred Fd me, 1 see no cause 
fpr altering my former opinion ; and would recommend the sum of iCl,876 ds., paid 
ijy^tbe Bank of Upper Ganada to the Superintendent, as interest oh the public 
money lying in his officicd account, be added to the Education Fund, (assuming 

?iat uie other £192 178. 7d. had been already accounted for prior to 1654.) But 
would submit that the sum, being a large one, and the accumulation of some 
years, he should be allowed to make the repayment by instalments. 

I have the honor to be, 

Youi; obedient servjant^ 

Au4^ar» 

The Hon, Wm. Cayley, 

Inspector OeneraL 

.Aft «•* »... ■ •- 
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Extract from a letter from the Auditbr to the ChTef Superintendent of Scliools, 
datbd 8th May, 1858, respecting his accounts for the year 1857. 

I must also remark that you have not charged yourself with the amount re- 
ceived for interest ,on moneys lying in the bank, as directed by the Order in Council 
of SbjrteihbiBr fr, 1867. 

Mr. Langton then gave in his answer to question 176, with respect to securi- 
ties given by Dr. Ryerson, as follows : — 

^' The bond is dated Nov. 5, 1853. Dr. Ryerson is bound in the sum of 
£2JOO0, and J. Ryerson and J. Ross as securities, each in the sum of £1,000.'' 

The following questions were then put to Mr. Langton : 

Ques. 182. Did you receive from Dr. Ryerson any, and what reply, either 
verbally or in writing, to your several applications to him of the 18th April, and 
25th June for payment of the interest T-r^oon after tte 18th, April Dr. Ryerson 
called at my office and spoke of a claim j made on him for interest. He stated at 
the time that he had accounted for part of it to the Council of Public Instruction^ 
and claimed a right to receive the re'Ht for His own benefit. I have no recollection 
of any answer being received to my letter of the 25th June. 

Q^es. 183. Did you receive the cbmmuhication on the subject of the interest 
promised in Dr. Ryerson^s letter of 10th October, 1856 7 — No, I received no farther 
communication. 

(By Mr. Cameron.) 

Ques* 184. Did Dr. Ryerson state to you that he had ever received any aa- 
thority from any olQcer of the Government that this amount of interest, or any 
interest, on the balances in his hands should be allowed him for extra services ? — ^I 
have no recolfection of Dr. Ryerson stating that he was to be allowed any of the 
interest in compensation for extra services, bat I recollect his saying that he had 
asked Mr. Hincks whether he was accountable for any more than the actual sum 
that had bben pietid to him by Government, and thai Mr. Hincks had told him that 
that wds all he could be called oh to account for. 

Q^iei. 185. Did Dr. Ryerson then coiivey to you the inipressibn that he haa 
the authority of Mr. Hincks to retain such intj^rest? — ^My impression from my c6n- 
^ersation with Dr. Ryerson was hot thidt he had received any sufficient authority 
firoih Mr. Hiticks to receive the interest, — certainly iiot official authority. 

Qties. 186. Have yotf any knowledge of any member of the Government sidba 
1854 having authorised Dr. Ryerson tb retaih s'uch interest? — ^I have no knowledge 
of hill hating received any such anthority. 

<By iif. Fdfe^O 

Ques. 187. Have you any information as| to public monies in the hands of the^ 
Superintendent of Education being deposited in any bank other than the Bank of 
Upper Canada or otherwise invested ; if yes, state what your information is ? — ^In 
the latter part of 1856 lam aware that Dr. Ryerson withdrew his deposit from the 
Bank of Upper Canada and re-deposited it on the 31st December ; I think the 
money was in the Bank of Montreal in the meantime. 

Ordertdi That Dr. Ryerson be atlmmoned to attend the Committee on Monday 
next 
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Ordered^ That a letter be addressed to the Inspector General expressing the 
surprise of the Committee at the fact of the return of Debentures asked for not 
having been sent in. 

There being no quorum, the Conmiittee then adjourned until Monday^ at halA 
past 11, A. M. 



Monday^ Zlst Moaj^ 185& 

The Committee met pursuant to adjournment. 

MEMBERS PRESENT \ 

ALEXANDER T, GALT, E&quiRE, in the Chain 

Mr. Foley, 
Mr. Chapais, 
Mr. Matticic, 
Mr. Buchanan, 
Mr. Hooan, 
Mr. Cameron, 
Mr. Simard, 
The Hon. Mr. Catlet, 

Mr. White, and 
Mr. Ferres. 

The minutes of the previous meeting were read and confirmed* 

Rev. Egerton Eyerson^ Chief Superintendent of Education for Upper Canadar 
being in attendance, the following questions were put from the Chair : 

Q;ues. 188. At what time were you appointed Superintendent of Education, 
what was your salary — has it been since increased — and when and to what 
amount ? — I was appuinted Superintendent of Education in the latter part of 1844. 
My salary was then £375 per annum. My designation then was Assistant Super- 
intendent, the Provincial Secretary beiog the nominal Chief Superintendent. In 
1846 an Act was passed which was intended to make my salary £500 per annum, 
but the Act was so expressed that some doubt arose as to the real amount. The 
interpretation put upon the Act by the Inspector General, Mr. Cayley, was that I 
was only entitled to £360 per annum, and I appealed from his decision to the 
Governor in Council. The matter was referred then to the Attorney General, Mr, 
Draper, and the interpretation he put upon it was that I was entitled to £420 per 
annum. In 1850 an Act was passed fixing my salary at the same as that cf the 
Superintendent for Lower Canada, which was £500 per annum ; therefore, when 
his salary was raised, mine was increased also. Up to 1850 the Superintendent of 
Education for Lower Canada had a larger salary than I had. In 1855 or 1856 both 
our salaries were raised, and were fixed at £750 per annum. Since the commence- 
ment of 1858 Mr. Chauveau's salary was increased to £1,000 per annum^ and mine 
the £ame, the increase being made retrospective, so as to take effect from the Ist 
January, 1857. The Order in Council for the last increase was made about a 
month since. I made joint application with Mr. Chauveau for an increase of 
salary about a year ago. 
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Ques. 189. Ill your communication to the Committee yoa have stated that 
you were charged with the expenditure of large sums not properly falling within 
the duties of your Department. Please to state the gross amount of such pay- 
ments, and the dates within which they took place. — ^The aggregate amount I paid 
up to 1857 was £237,833 6s. Od., of which only £18,582 4s. lOd. fell properly 
within my duty as Superintendent, as will be seen by reference to the 12th section 
of the 35th claase of the School Act of 1850. The expenditure of the difference 
took place between 1850 and 1856 inclusive. The amount expended in 1856 was 
£56,260 2s. lOd. 

Qfies. 190. Was your salary at the rate of £500 during the period referred to 
in your previous answers 7 — ^Yes, unless the increase took place in 1855, of which 
I am not quite certain. 

Ques. 191. Was it during this period, between 1850 and 1855, that the Bank 
allowed you interest on moneys standing at your credit as Superintendent ? — It was 
between 1851 and 1855. 

Ques. 192. Prior to 1851, did you receive from the Bank, or otherwise, any 
indirect advantage from moneys so standing at your credit 7 — No. 

Quea. 193. Have you received any such indirect advantage by interest or 
otherwise, since 1855 7 — ^No. 

Que3, 194. It has been slated to the Committee that the funds in your hands 
were removed in 1856 from deposit with the Bank of Upper Canada ; is this the 
case 7 If so, where were the same deposited and did you derive any advantage 
therefrom ?— At the recommendation of Mr. Hodgins a sum of about £2000 was 
deposited at the Bank of Montreal with the view of paying certain sums in places 
where the Bank of Upper Canada had no agency, the agent of the Bank of Mon«- 
treal being attorney for a number of persons who were to receive money. I 
derived no benefit from this arrangement ; with this exception the funds have 
always remained in the Bank of Upper Canada. 

Ques. 195. Will you please to state to the Committee whether you had the 
authority of the Government or any member of it in 1851 for retaining the interest 
on funds in your hands as Superintendent 7 — ^During my absence in England in 
1851 the warrants for my salary remaining uncalled for, Mr. Hodgins applied to 
the cashier of the Bank of Upper Canada to know whether he would allow me 
anything on deposits at my credit, referring to my private account. Mr. Ridout 
replied that he would allow me three per cent, on all deposits. When I returned 
from England, several months afterwards, Mr. Hodgins informed me of the arrange- 
ment, and when I found that it included interest on public as well as private 
deposits, I expressed my unwillingness to receive any such advantage without the 
knowledge of the Government, and on going to Quebec some time afterwards I 
mentioned the circumstances to Mr. Hincks, then Inspector General, and asked 
him if I was responsible for more than the warrants issued in my name. On 
mentioning that an allowance was\nade me on deposits, I think I mentioned that- 
of the first half as amounting to some £22. He smiled and seemed to think it was 
a small matter, and that I was entitled to any advantage of the kind. I have no 
recollection of any further conversation with Mr. Hincks on the subject. Mr. 
Hincks was the member of the Government with whom I always had communica* 
tion. 

Ques. 196. After Mr. Hincks' retirement from the Government, had you any 
communication with any member of the succeeding Government, on the same 
subject? — After Sir Allan McNab succeeded to the Government, I stated the 
circumstances to him, when speaking about salaries, and told him I did receive 
advantages from the Bank's allowing me interest on the deposits. He told me I 
ought to receive twice as much, or words to that effect. This occurred some time 
after his taking office, as I failed to meet him at Quebec. 
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Ques. 197. Did Sir Allw iAcSA exprMs his ^afq^ro^ol <t yoiir ciilaiiiiDg 
such ifldirect adyantages? — ^Ne: he did not 

Qi$e$. 198. Had you any oaBTersati<m at conmmication with any olher 
9ieiKiber of Sir AJlan McNab'a GovemmeBt on the same subject 7 — I had not 

^M€s. 199. It appears from the correq^ndenoe farmiiied to the Gomtnittee 
b^ the Auditor, that appHcation was made bv him to you, fay the difeetiou of 
Mr. Cay ley, the laapector General, on the 18th Aprils 1656, to account for the 
interest referred to, but no reply appears to have been made fay you to hina. 
Please to state what took place, and whether you had communication wilh the 
Inspector Genficral or <^her member of the Oov^nment on the subjeet t — I bad a 
9(mversation wiih Mr. Langton <» the subject I also bad « coB¥ersaiton with 
Mr. Cayley, explaining the grounds on which I retained the intefest. The tenss 
qf the conversatimi I do not exactly recollect ; but I think the bspector General 
said it would be for me to consider whether I would wiA these grounds to be 
submitted to the consideration of the Grovemment ; or whether I wcndd cmn^lj 
W^th the demand of the Department without discussion. As this would have 
the effect of acknowledging myself to be in the wrong, I felt it would be more 
honorable for me to have the whole matter investigated, whether I was in the 
right or not ; that was the decision I came to, and I afterwards conmmnicated 
with the Government on the sub^^ect. It is proper to state that the Bank had 
discontinued allowing interest since November, 1865. I recoUeet having had a 
opnversation wilh Mr. Morrison, the Receiver General, and with Mr. Mac^onaid, 
ike Attorney (Seneral, on the same matter. 1 understood Mr. Morrison to be of 
qpinion that I was fairly entitled to retain the interest, and thought that Govern- 
ment would favorably consider my claim. This was belbm I made any official 
qommunication to the Government. In conversation wilh Mr. Maodonald, I 
received the impre8Si<»i that though equity was on my side the law was against 
me. In the course of one of these conversations with one or the other of these 
gentlemeUj I said that I would like to have the opinion of the Judges npcm this 
question. I thought the Inspector General was not correct in the view he had 
Udcen. The Attorney General thought it was a question for the consideration of 
the Govemnsent whether I should retain the interest or not. 

Qu€$. 200. Do the Committee understand that you considered and uTged 
upon the Attorney General that you were legally entitled to retain die interest? — 

Qiies. 201. Did you inform the Attorney General of the conversation which 
tock place between yourself and Mr. Hincks and Sir AUan McNab on the sub- 
ject 7 — I did with regard to Mr. Hincks, but I am not sure with legard to Ba 
Allan McNab. 

Quss. 202. Did you inform the Attorney G^ieral of the conversations had 
bislween yourself and Mr. Cayley and Mr. Morrison ? — Na I do not recollect. 
It Is possible thai allusion may have been madfe to them. 

(By Mr. Foley.) 

Ques, 20S. Were you left by the Attorney General under the impression that 
there was no doubt on his part that you have no legal right to retain the interest f 
— ^I had a conversation a few months since with the Attorney General, when he 
expressed his opinion that the law was against me, at the same time he said he 
would further investigate the matter. 1 was anxious for a settlement of the 
question and wished the Government to give in their decision. When in England 
last year I was informed through a private letter that an Order in Council had 
been passed, calling on me to relund the interest. On hearing of this order, Mr. 
Hodgins went forthwith to the Receiver General, with debentures to the amoun t 
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of £1200 to be deposited to my credit ; but the Receiver General would not 
accept them, and said I ought not to take any notice of the Order in Council until 
I had official communication of tt. I& the finst ootivei^ation I had witli the 
Attorney General afterwards, he told me that circumstances had come to his 
knowledge that made my case ^rfixniger than I had made it myself, and that it 
would again be a matter for consideration. I told him that if they decided against 
me the money should be deposiied to the c^dit of the Government b/ the end of 
the year, so that the accounts with the Goverfiltient might be made square. He 
wished me not to give myself any concern, as it would be a matter for further 
consideration. I also had a conversaticm With the Receiver General at the same 
time. I understood that the Order in Council was not to be communicated to me 
until I returned from England, and, on speaking to the Attorney General after my 
return, he said he would direct the Assistant Secretary not to communicate the 
order until he had further investigated the matter. 

Ques. 204. When did you addt^Sd th^ Government on the subject, and did you 
state the grounds upon which yoa contended you were entitled to retain the 
interest 7— <)n the 29th December, 18S6. I thnen stated the grounds on which I 
based my claim. 

Ques. 205; Have you never feceived commutiication of tbe decision of the 
Government on your letter, except from the private letter referred to ? — No. 

Ques. 206. Are you acquainted witb the terms of the Order in Council on the 
subject ? — No, I am not. 

Ques. 207. Since your letter of the 29tb December^ 1866, has the demand by 
the Inspector General been renewed t — No, except in a letter a few weeks ago 
from Mr. Langton, to which, knowing that the matter was under the consideration 
of the Govemmeni 1 did not think it necessary to refer. 

Ques. 208. Are the Committee to understand that yo\t have been prepared td 
acquiesce in the decision of the Government upon your lett^ of 29th December, 
1856 ?— Certainly. 

Ques. 209, Has the question temained unsettled sdely owing to your not 
having been informed of the ultimate decision of the Government upon the case i-^ 
Certainly it has. 

Ques. 210. Had you at any time any conversation with Mn Cbauveau^ the 
Lower Canada Superintendent, on the subject of the interest 7 — On the eve of bn 
appointment, when persuading him to accept it^ ai)d stating my readiness to oo« 
operate with him in everv way, and aflbrd him the advantages of all the informa- 
tion and facilities I had obtained in improving the system in Lower Canadn, I 
mentioned in reply to an objection be made to the smallness of the saUry, that 
perhaps the Bank would allow him the same advantage it bad given me, and 
explained to him the nature of it. * 

The witness then withdrew. 

Ordered, That the evidence and correspondence taken on Saturday, be foi*- 
warded to Dr. Ryerson, for any remarks he may have fo make upon it. 

Orderedj That Mr. Attorney General Macdonald, and the Hon. Mr. Motrisoli, 
be directed to attend the Committee to-morrow. 

Ordered^ That a special meeting of the Committee b6 sdmtAoned for We^ 
nesday next, to deliberate upon the draf% of a report to be" submitted by the 
Chairman. 



The Committee Chen adjourned until to-morrow. 
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Tuesday^ IH June^ 1858. 

The Committee met pursuant to adjournment. 

MEMBSRS PRE8BNT: 

ALEXANDER T. GALT, ksauiRE, in the Chair. 

Mr. Hooan, 
Mr. Brown, 
Mr. White. 
Mr. Foley, 
Mr. J. Cameron. 
Mr. Mattice, 
Mr. Simard, 

Ma. HOWLANB, 

Mr. Buchanan, and 
Mr. F£Rres. 

The minutes of the previous meeting were read and confirmed. 

A Return of Debentures, ordered on the 21st April, was sent in bj Mr. 
Dickinson. 

The Hon. «7. C. Morrison being in attendance, the following questions were 
put from the Chair. 

Quea. 211. At what period were you acting as Receiver General of the Pro- 
vince?— From June, 1856, until January, 1868. 

Ques, 212. Will you please to state to the Committee any conversation you 
may have had, while Receiver General, wilh Dr. Ryerson on the subject of inter- 
est on funds in his hand^ ? — ^Upon the arrival of Dr. Ryerson from England, in 
1857, he called on me to enquire with regard to the amount of interest he had 
received, and stated his readiness then, if the Government had determined to make 
him pay the money, to take steps to do so. I told him I had not received any 
official notice of the matter, and advised him to communicate with the Secretary. 
I also told him that the Order in Council was to be commnnicated to him on his 
arrival in this country, and my object in advising him to communicate with the 
Secretary was, that he should let him know that ha was in the country ; he asked, 
then, if I thought the Government would accept Government Debentures ; I said I 
thought they would accept Provincial Debentures, as by the Order in Council, it 
was intended to give him time, and allow him to pay by instalments, but that I 
could not accept Government Debentures without being authorized to do so by an 
Order in Council. He also stated he intended pleading his case before the Govern- 
ment. 

Ques. 213. Had }'ou any other conversation as Receiver General with Dr. 
Ryerson on the subject subsequently ? — Alter he had sent in his letter he asked 
me if 1 had seen it. He said, generally, was there any chance of the Government 
coming to a different conclusion. I said that though equity was in his favor, law 
was against him, and that he had no right to the money, and that I thought G')V- 
ernment would not give up the claim. 

Ques. 214, It has been stated by Dr. Ryerson that in 1857, Mr. Hodgins, in 
his absence, called on the Receiver General, and offered to deposit certain secu- 
rities on account of such interest. Please to state what passed 7 — I received a 
note from Mr. Hodgins, stating his desire to fix an hour when he could see me. 
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The next day, on my way from my own house, having some business at the Nonnal 
School, \ called and saw Mr. Hodgins there, and he stated that he had heard that 
Government had conAe to a conclusion with regard to the interest chargeable 
against Dr. Ryerson under the Auditor's Report. If that was the case, he said, he 
was prepared to settle the matter. I told him I had heard nothing of it, and I 
thought there must have been some mistake, but that I would enquire. If such 
was the ca^e, no doubt the matter would be communicated to him officially, perhaps 
that day, and I promised to let him know if there was anything. I waited for two 
days, and as I had no official communication myself, I supposed that Mr. Hodgins 
was mistaken. Upon enquiry at the Council Office I found that an Order in 
Council had passed, and communicated to Mr. Hodgins that it would be commun- 
icated to Dr. Ryerson upon his return from England. Mr. Hodgins desired to set- 
tle it that day, but I told him I was not authorised to receive debentures. He 
offered £700 in cash and the rest in debentures. 

Quea. 215. Was the Order in Council furnished to you for your guidance when 
passed ? — No. Not to my knowledge. 

Ques. 216. Were you present when the Order in Cotincil was passed ? — ^I was 
not. 

Ques. 217. Did you decline receiving the debentures tendered by Mr. Hodgins 
because the Order in Council had not been presented to you ? — ^That was the reason. 

Ques. 218. Can you state at what time the tender was made to you by Mr. 
Hodgins 7 — It was about the time of the passage of the Order in Council, in 
September, 1867. 

Ques. 219. Are you a member of the Council of Public Instruction, and when 
were you appointed 7 — I am. I was appointed in 1846. 

Ques. 220. While acting as a member of the Council of Public Instruction 
were you made aware of the nature of the arrangement under which Dr. Ryerson 
was allowed interest 7 Please to state what you know of the matter. — While 1 was 
a member of the Council of Public Instruction I was aware that Dr. Ryerson was 
receiving interest upon public deposits.' I think Dr. Ryerson mentioned it himself, 
and also Mr. Scobie. A part of the funds of the Department were under our super- 
vision, but all the rest were placed at the personal credit of Dr. Ryerson. It was 
a matter of conversation several times. We were aware of the existence of the fact, 
but knew nothing of the amount. 

Q^es. 221. Are the Committee to understand that the Council of Public In- 
struction acquiesced in the arrangement referred to ? — As a Council, they did not 
acquiesce. It was not in their province to interfere with these monies. 

(By Mr. Brawn.) 

Ques. 222. Were you and the other members of the Board of Instruction 
aware that Dr. Ryerson was yearly drawing large sums as interest on public depo- 
sits from the Bank of Upper Canada, and applying the same to his own private 
use 7 — ^I cannot answer for the other members of the Board. I was aware that he 
was drawing interest on the deposits he had there, but I cannot say I was aware 
they were large sums. 

Ques. 223. Are the Committee to understand that the funds referred to were 
not under the control of the Council, and that therefore they did not consider they 
could interfere in the matter ? — ^Yes. 

Ques. 224. Can you state who were members of the Council between 1851 and 
1855 7 — Judge Harrison, Mr. Scobie, Mr. Howard, Mr. Grasett, myself, the Roman 
Catholic Bishop, and Dr. Lily. Dr. Jennings succeeded Mr. Scobie. 

Ques. 225. Do you know if Dr. Ryerson has been in the habit of keeping a 
cash book, showing from day to day the cash transactions of the Educational Depart- 
ment? — Ithinkiie does. 
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principal belonging to the Craw^, thi^ interi^et mn^t ajsp belong to. the Crown. The 
propriety would depend on whether be ba4 the sanption of Mr« Hinoks. If Mr. 
Hinck9 had told bim he had a right to keep the inpneV) he^ might n^tarally suppose 
that be might keep it, and t suggested to him that he had better write to Mr. liincks 
on the subject. 

Ques. 240. What reply did Dr. Ryerson make to the intimation be received 
from you as to the legality of his retaimng the interest 7 — He discussed the question 



a gopd deal. He did not once agree as to my law. I sai|l I was quite satisfied as 

rgued the point with me, but I told him it was sp» 



to the fact. He an 



(By Mr. Foley.) 

Ques, 241. Did yoo say to Dr. Ryerson that in your opinion he. was. equitably 
though not legally entitled to the interest? — I could not have used the word 
equitably, but I have little doubt I told him it was rather a hard case, after 
having thought he had a right to the money, and haying spent it, to have to pay 
it back. 

Ques. 242. Considerable delay appears to haye elapsed between the period 
when the Auditor reported on the question and the final decision of the Govern- 
ment. Please to state how this arose ? — I forget when Dr. Ryerson returned, and 
when this conversation took place ; but his letter to the Inspector General was in 
December, 1856. Why the delay %ook place I an^ not able to say, the matter 
not being in zny department 

Qtie«. 243. After Dr. Ryerson's letter of 30th December, 1856, had yon any 
farther. conversation with him on the subject? — I have had a series of conversa- 
tions with Dr. Ryerson. He always said it was very hard upon him, and that it 
would seriously embarrass him; but that some friends had voluntarily come for- 
W£(rd to aid him, and that if he was obliged to pay it, he would do so. At the 
same time that he wrote the letter to the Inspector General on the 29th December, 
he made an application for some claims that he had for arrears, which he said 
hq wished to keep separate, but that he would apply them to the liquidation of 
the other, as far as they woiild go. These claims were submitted to me to report 
on, and I reported on a portion of them, saying that they were well founoed, 
and upon the remainder that they were not welt founded. I think a minute in 
Council passed, approving of my report. Dr. Ryerson said he would be obliged 
to sell his house, the only property he had been able to acquire. 

(^ues. 244. Dr. tlyerspn nas stated that in a conversation with you in 185? 
you said that; circumstances had coma to your knowledge that made his case 
stronger than he had made it himself — that it would be again under considera- 
tipn, and that you would direct the Assistant Secretary not to communicate the 
Order iii Council to him, please to state what occurred ?-— He had stated to me 
that he had Mr. Hincks' sane ion. There was no allusion to that in his letter of 
December, 185j6, but he repeated it to me in every conversation we bad. My 
attention is cabled to a statement of Dr. Ryerson's that, circumstances had come to 
my knowledge that would make his case stronger than he had made it himself. 
What I referred to then was, that, in a conversation with Mr. Morrison, he told 
me that Dr. Ryerson had reason to suppose from Mr. Hincks that he misht keep 
this money, I cannot speak with certainty, but Ithink he also spoke of having 
some sanction from members of the Board of Public Instruction. I said that these 
circumstances had been mentioned to me,' and I thought he had better see Mr. 
Morrison about the matter. Dr. Ryerson said he had avoided making use of 

Clyate convecsaton, and thajL was why he di4; not. allude to Afr- Hincks in his 
^tter^ I do npt remember lifvyii^g SQ^d diat I MTOuld direct tb^ Assistajit Secre^ 
tary not to communicate the Order in Council, but I bj»ve, xip do^liL I . said tb^: 
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matter might stand over until he had an opportunity of communicating with Mr. 
Morrison, and I have no doubt he told me he had a conversation with Sir Allan 
McNab on the subject, but I cannot say that he said he had Sir Allan McNab's 
sanction. 

(By Mr. Buchanan.) 

Q,ues. 246. Is it your opinion that Dr. Ryerson's nominal salary was between 
was between 1851 and 1855 insufficient or inadequate to his services? — 11 the 
salary was £500, as I have been informed, 1 think that a small salary for. the 
responsible duties of the office. 

(By Mr. ISrown.) 

Ques. 246. What would you say was a fitting salaiy for the Superintendent 
of Education from 1851 to 1855? — I think the subsequent salary was more 
adequate than the one of £500 for those years. 

Ques. 247. Do you then consider that the salary of nearly £770 which Dr. 
Ryerson actually paid himself Vras more than adequate?— I think the Superin- 
tendent of Education should have as high a salary as any public functionary 
in Canada, except the Governor General. I think it is the most important office 
in Canada. # 

Ques. 248. Referring to the claims for extra compensation bv Dr. Ryerson, 
on which you reported to the Governor General, were they founded on services 
in the years from 1851 to 1855? — I cannot speak without referring to the papers, 
but I think they were all before that time. 

Ques, 249. Do you know in what years the interest in question was received 
by Dr. Ryerson ? — I do not. 

Ques. 250. Do you know if Dr. Rveison kept books of account, showing 
from day to day the cash transactions of his Department ? — ^I know nothing of his 
accounts. 

Ques. 251. Do you know if he enters in his books of accounts the sums he 
from time to time received as interest on the deposits of the Department in the 
Bank of Upper Canada ? — I know nothing of his accounts. 

Ques. 252. Is it the fact that until the Auditor in 1856 discovered 
the appropration of this interest to his own private use by Dr. Ryerson, the 
Government were kept in ignorance that such transaction had occurred ? — The 
Government, of which I was a member, came into office in 1854, and between 
that time and the time Mr. Langton mentioned the fact to me I was ignorant 
of it. 

Ques. 953. You have stated that the propriety of Dr. Ryerson's conduct would 
be very much affected if Mr. Hlncks had sanctioned it— did you mean to say that 
a mere personal assent by the Inspector General would entitle any officer of the 
Government to omit from his accounts, and appropriate to his own use, cash re- 
ceived as interest on public deposits ? — No such inference could be drawn from 
what I have said. 

Qufis. 254. Did Dr. Ryerson act on your suggestion that he should write to 
Mr. Hincks for a memorandum of what had passed between them on the subject of 
Dr. Ryerson applying the said interest to his own use ? — Not that I know of. 

(By Mr. Foley.) 

Ques. 255. Had the claims of Dr. Ryerson, which you reported on, been made 
by him on previous governments, or were they advanced by him in 1856 for the 
first time ? — ^I do not know* 
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(By Mr. Howland.) 

Ques. 256. Did Dr. Ryerson assert a right to appropriate the interest to his 
own use on the ground of having had the acquiescence of Mr. Hincks in doing po ? 
— Not exchisiveiy. Dr. Ryerson contended that as he was responsible for the 
money, and had given security for it, he had a right to place the deposits of those 
funds as he pleased, and that any advantage accruing from the deposits therefore 
belonged to him, and was a matter between himself and the Bank where the 
money was deposited, with which the Government had nothing to do, and used Mn 
Hincks' name in proof that his opinion was the same. 

Witness then withdrew. 

Ordered, That the Cashier of the Bank of Upper Canada and of the Bank of 
Montreal be summoned to attend the Committee on Thursday next. 

The Committee then adjourned until to morrow, at 11 A.M. 



Wednesday J 2nd Jume, 1858. 

The Committee met pursuant to adjournment. 

MEMBERS present: 

ALEXANDER T. GALT, Esquire, in the Chair. 

Mr. Hogan, 
Mr. Le BonTii.i.isR, 
Mr. Simard, 
Mr. Buchanan, 
Mr. Foley, 
Mr. Cameron, 
The Hon. Mr. Catlef, 
Mr. Brown, 
Mr. Chapais, 
Mr. Ferres, 
Mr. Mattice, and 
Mr. White. 

The Chairman presented the draft of a Report for the consideration of the 
Committee. 

Draft of Report by Mr. Gali, Chairman, as aubmitted for coneideration of 
Committee. 

The Standing Committee on Public Accounts beg leave to Report, 

That Your Committee have had under their consideration the Public Accounts for. 

1856 and 1857, and haye taken evidence thereon, which thej beg leave to annex to their 

report. 

The labors of Your Committee have been verj greatly increased by the necessity 

imposed upon them, of examining the accounts for two years, and it has therefore been 

found impossible to efPect that close enquiry into many points in the accounts, which 

otherwise would have engaged their attention. 
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The course adopted has been, 

Ist. To examine into the system of audit, and the immovements» and chedia which 
hftve been introduced into ihe edministmition of the PubUc Tuada* 

2nd. To investigate the items of account in both years under corresponding heads. 

It has not been possible to examine each item of account, and the olgect of the Com- 
mittee has therefore been to obtain evidence on the accounts generally, bo aa to permit 
them to report upon the system. In some cases they have extended their enquiries into 

E articular branches of the revenue and expenditure, aa will be seen by the evidence. 
El others, the accounts themselves, with the verbal explanations of the Deputy Inspector 
General, and the Auditor, have been found sufficient. There yet remains sevenQ important 
subjects, which have not yet been investigated, and which will he found noted at tba close 
of this report, as subjects for further enquiry. 

4fieuraey[ of Public Jiceounts* 

From the evidence of the Auditor and the Deputy Inspector General, in respect to 
the checks imposed upon paymionti^ and the audit tQ whioh the aoeounta are aubjected, 
it appears to Your Committee, that there is every reason to believe that the amounts 
charged in the accounts accurately represent the payments. In some cases the explana- 
tions in the accounts are insufficient, but there appears no reason to suppoae that such 
deficiencies arise from any cause than inadvertence* 

Much improvement^has been made within the last two years, in providing for the 
proper adminiatratioix of the Pi|J>Uc Funds. The first and most important change is to 
DO tound in the fact that, with two or three unimportant exceptions, the whole revenue is 
now paid directly to the Receiver G-enerid, and the disbursements are made by him 
under warrant. The pernicious system which previously existed, of permitting public 
funds to be under the control of Departments is thus almost wholly removed. 

Another valuable alteration has been made in the use of accountable warrants, which 

Previously remained at the uncontrolled dispomil of the. officers to whom they were issued, 
'he funds obtained under these warrants are now deposited in the Bank, and can only 
be drawn by official checks, which are returned directly to the Auditor, who has thus a 
complete check upon the applicatiojOLof aunh funda. 

Your Committee, however, find that in practise the check imposed by the Audit 
Office, is somewhat impaired by the recommendations of the Auditor being occasionally 
set aside by Order in Council. It is therefore suggested that in future, in no case shaU 
any deduction from, or report upon an account by. the Auditor, be set aside bj Order in 
Council, except upon a distinct report to Council by the head of the Department through 
which the account has passed, setting forth the reasons for paying the same, and which 
report shall be transmitted to the Audit Office for record By this means the reason for 
making such payments can be readily ascertained, which is most desirable, as these 
constitute precisely the cases where doubts as to the propriety of payment actually 
suggest themselves. 

The efforts of the Inspector Oenexal: (Mrr, Cayiey), and especially of the Auditor 
(Mr. Langton), in effecting an improved check upon the outlay of public funds, and secunii^ 
proper accountability, appear to he satisfactory ; and the workiag:o£ the: Bosxd.of Audit is 
proved to have been beneficial. 

Mods of Rendbrino AccoirnnB^ 

The Public Accounts, as furnished to the House of Assembly, are prepared in the 
Inspector General's Department — and but little change has occurred in their form for a 
number of years. To the Acoounts for 1857> there is preftxed a RepcHrl from the Board of 
Audit — ^and also several Statements prepared by order of the Inspector General — ^which 
appear to your Committee, yaluable, as supplying d^eiencies in the acoOBnts themsekef. 
Some of these Statements virill be further referred to. 

Your Committee ure, however, of opinion that the inode in yAiA ^ Aeoovmts are 
now rendered, is in many remects objectionable'— -the statementa aie not- complete under the 
several heads; but items of wular character are so distributed throughout the Tol«mo> 
that diere is very great difficulty in effecting any^analyne of ovtilii^ l^e Qeneral State* 
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ment of the affairs of the Province, is rather a Balance Sheet than a statement of the real 
Assets and Liabilities of the Province. The statement of Income and Expenditure by no 
means covers the whole outlay for the vear ; and in the cases of the Special Funds, it has 
been with extreme difficulty that their proper connection with the other statements has 
been, or can be, made out. 

Your Committee have received, in evidence from the Auditor, that the Inspector 
General has decided, for the future, to submit a Cash Account, or Greneral Statement, for 
each year, of the total Income and Expenditure — from whatever cause arising, with the 
future accounts. The want of such a statement has seriously embarrassed Your Committee 
— and without it, it is absolutely out of their power properly to audit the accounts, and 
to report that the Cash Balances and Debt are as stated. Your Committee have ordered a 
statement of this nature for 1857, which it will be their duty hereafter to report upon. 

General Examination of Accounts. 

The Committee have proceeded through each Statement of the Accounts for 1856 and 
1857, as follows: — 

No. 1. — General Statement or Affairs. 

By the evidence of the Deputy Inspector General, it appears that this Statement is 
really the Balance sheet of the books of tne Department. While it is absolutely necessary 
that it should correspond with these books, it appears to be attached to the Public 
Aoeoonts, rather as a statement of assets and liabilities ; and in this light it has been 
regarded and examined by the Committee— *who desire to call the attention of the House 
to various items therein. 

ASSETS. 

Loans to Incorporated Obmpanies. 

In the evidence herewith will be found Statements, prepared by order of your Commit- 
tee, lowing the exact position of these items ; and also evidence taken from the officers of 
the Companies themselves, as to the security held by the Province. The Committee are 
reluctantly brought to the conclusion, that of the whole amount ^35,538 12s. 8cl. little or 
none will ever be recovered ; and they recommend that the Government shall be authorized 
to close these accounts on the best terms that can be obtained. 

Provincial Works. 

The Committee will have occasion hereafter to remark upon the great Provincial 
Canals. At present they desire to call attention to the statements and evidence obtained 
in regard to the Harbors and Lighthouses and Roads and Bridges. In some of the 
former cases, the harbors have been sold at compartivcly small sums ; and all, or nearly 
all, the roads and bridges. In the latter case, an expenditure of :£746,287 8s. 6d. is now 
represented by claims on various Road Companies and Municipalities for ^163,400, and 
by certain unproductive roads. 

There is but one single instance in which the contfitions of these sales have been com- 
plied with; and there appears great reason to fear that an almost total loss will arise 
to the Province of this large snm. In most of the cases, proceedings appear to have been 
instituted against the parties ; and in several judgment has been obtained : but it has not 
produced payment. Your Committee regard the whole position of these cases of indebt- 
edness as exceedingly unsatisfectory ; and desire to urge upon the House the necessity of 
deciding on the course to be pursued, otherwise the elaims wiH become wholly valudfess. 
The sums paid on the purchase of these roads and harbors are generally extremely small ; 
the purchasers have for years enjored the benefit of the revenue from them, and it may 
well be feared that they contemplate abandoning the works. Your Committee must 
remark, that these works improperly stand in the General Statement at their original 
cost ; whereas, having been sold, they clearly only repressut the amount of the sales, and 
the differenee should be at once wiitteft oA 

Much evidenee has been tdceiion the subject of diese debts, to irtiioh tfttention is tcs- 
peistftdly cmved* 

G 
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Penitentiafy, 

The amount of ^34,207 appears as inyested in the Penitentiaiy. This sum represents 
the outlay prior to the union, and is therefore no guide to the present cost or value of the 
institution. It might he better to remove it from the statement. 

Redemption of Public Debt. 

The sum of j8 1,330,648 18s. 8d. appears as a deduction from outlay for redemption 
of public debt. It is true that this sum represents the actual debt redeemed, but as the 
direct public debt has been considerably increased within the last two years, partly by issue 
of debentures representing a portion of thedebt so redeemed, it appears to the Committee 
that this deduction does not correctly represent the actual state of the redeemed public 
debt, which should be differently entered. 

The actual direct indebtedness of the Province as shewn by the public acccounts of 

1855 was ^4,310,636 10 8 

In 1857 it is 5,367,564 2 7 

Increase ^1,056,927 11 U 

While the amount redeemed appears to have been in 1 855 £ 5O0, 658 6 7 

In 1857 1,330,148 18 8 

Increase £ 829,490 12 1 

No doubt a portion of the increased debt from 1855 to 1857 is under appropriations 
by the Legislature, but it appears that a part at least has been issued on account of the 
redeemed debt. 

Sinking Fund. 

The amount of this fimd is ^829,490 12s. Id., invested in the name of the Assistant 
Secretary of the Treasury and the under Secretary of State for the Colonies as Trustees. 
This fund is appropriated exclusively to the redemption of the loan of ^1,500,000 sterling, 
guaranteed by the Imperial Government, and a contribution of four per cent, on the total 
amount, or ^60,000 sterling is made annually towards it. Your Committee find that it is 
invested in the 3 per cent, consols., thus yielding a very low rate of interest ; the debt 
itself bearing 4 per cent. It appears in evidence, that in 1846 Mr. Cay ley, then In- 
spector General, applied to have a different investment sanctioned, withoutsuccess. Your 
Committee are most strongly of opinion that the present investment in 3 per cent, consols 
is attended with a very serious loss to the Province, and inasmuch as by the statute it is 
competent for the Governor General to direct its investment in such securities as he may 
deem proper. Your Committee recommend that an hiunble address be presented to His 
Excellency, praying that he will direct the said fund to be invested in the 6 per cent, 
securities of this Province, or in the Municipal Loan Fund Debentures. The difference in 
the rate of interest will now amount to ^25,000 per annum, and Your Committee cannot 
believe that the Imperial Government will raise any objection to an arrangement so manifestly 
beneficial to this Province. If objection be taken that the security will be impaired by 
investing in the securities of the Province, power may be given to the Trustees to alter the 
investment in their discretion ; but as the Imperial Government itself invests its own sink- 
ing ftmd in the British National Debt, Your Committee cannot anticipate a different 
pdicy being exacted as regards Canada. The credit of the Province and its punctuality 
m folfilment of its engagements are now so well known that the British Government can 
scarcely require a sacrifice of ^25,000 per annum, increasing year by year as a guarantee 
for the payment of j6 1,500,000. The present effect of the investment is that a loss 

of interest arises equal to about $100,000 

Interest at 4 per cent, on ^1,500,000 sterling 292,000 

$392,000 
The loan therefore now costs the Province nearly 5)- per cent, interest per annum, 
and as at the present price of 6 percent. Provincial Debentures (say 115) the rate of 
Interest is less than 4^ per cent., it would be more advantageous to effect a loan on Pro- 
vincial credit and pay off ihe debt, than continue it on the present terms. A represent** 
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tion of the case to the Imperial Goyemment, will, the Committee hope, enable a more 
satisfactory arrangement to be effected. It is worthy of note that a loan of less than a 
million currency would pay off this debt, on account of which the Province is now charged 

with 4 per cent, interest ^60,000 Sterling 

4 per cent. Sinking Fund 60,000 

;£120,000 
^1,000,000 Currency, at even 6 per cent., is about 42,000 

Thus a saving of ^7«,000 Sterlmg 

or nearly ^100,000 Currency annually would be effected, which, in the present state of the 
Revenue, should be considered. 

Quebec Fire Loan. 

The Committee refer to the evidence thereon. The receipts are quite inconsiderable, 
scarcely adequate to pay the expense of management, and the attention of the House is 
called to the subject, as if payment be not exacted it would be better to abandon the whole 
claim, rather than to keep up a system of partial control which is onerous to the debtors 
and wholly useless to the public. 

Special Fund Investments, 

Tour Commiteee refer to the evidence which they have taken as to the safe cus- 
tody of the securities for these funds, which appears to them both conclusive and satisfac- 
tory. A return of these investments is herewith reported, which, having been only 
recMitly Aimished to Your Committee, may hereafter become the subject of remark. 

Interest on Municipal Loan Fund. 

The Committee find that on this account there was paid up to Dec. 31, 1857, ^124,987 
14s. 5d. There has been no opportunity to investigate the causes for this large defalcation 
by the Municipalities, but it is manifest to Your Committee that unless the House evince 
an immediate determination to exact payment of arrears, the whole of these debts will 
speedily fall upon the Province. The amount involved is very large — ^1,823,698 in Canada 
West, and ^386,625 in Canada East, with a further power to issue in all ^3,000,000 for 
both sections. The subject is one involving such a large and immediate charge upon the 

Sublic, that Your Committee most earoestly call attention to the point. They do not 
oubt that in all cases, the means exist in the Municipalities implicated to meet their 
liabilities, and it is manifestly a great wrong to the other sections of the Province if these 
local claims become, from any cause, an addition to the general burdens. An Act that 
was in itself designed to facilitate the obtaining of capital for local purposes, will thus 
have been the means of producing the greatest abuses, and the credit of the Municipalities 
of the whole Province will sustain a most serious blow. Anything approaching to a repudi- 
ation of a public obligation ought to be peremptorily and severely checked by the Legisla- 
ture, as it may be feared that if such an immoral course be recognized in the Municipalities, 
its infection may spread, and its effect, in any case, can scarcely fail most seriously to 
damage the credit of the Province. Your Committee urgently recommend the House to 
adopt stringent measures for compelling payment. 

Montreal Turnpike Trust, 

No Interest appears to have been paid for the last two years, after having been punc- 
tually met for many years before. This requires immediate action, or this fund may, like 
others, become a permanent charge upon the public. 

Quebec Turnpike TVust, 

This Trust has in its results been most unsatisfactorily managed towards the 
public. It has been in possession of ^833,882 of public money, and has never 
paid one shilling of interest. Steps should be immediately taken for either requiring 
the Trust to pay the interest; or* for the assumptiom YOAi side of the roads for the 



benefit of the public exchequer. A commbaion waa iataed two yean ago to enqniie into 
this Trust — its only result appears to h&ve been the payment for it of iEl,663 ISs. lid. 
An enquirr was also then made, by commisaion, into the cause of the &11 of the Montmo- 
renci Bridge, near Quebec, costing £429 18s. 6d. The Committee canoot hut con- 
demn such coatlj enquiries. The case appears to them a plain one — either the Trustees 
should jtay the intereBt they owe the PrOTince, or surrender the roads, to be dealt with as 
the Legislature may see fit. 

Croton Lands Balance. 
A balance of £54,048 appears due to the Receiver General by this Department. 
Attention is called to the evidence taken thereon. 

Grand Trunk Railway Interest Account. 
The amouDt paid on this account appears in the statement as an asset. After the 
passage of the Relief Act, the Committee think it would be more proper that these pay- 
ments should appear in the annual outlay of the ProTince. 

Ontario, Sivtcoe and Huron Railmay. 
The Committee observe that mterest to the amount of £88,274 has been pud 
on account of this Company. The principle is decidedly a bad one, of continuing to pay 
money without defining the relation of the Frovince towards the debtor. It is recom* 
mended that the House should take the ciTcumstances into consideration without unneces- 
sary delay. The Province is undoubtedly bound to make good the interest on its own 
Bonds issued to the Railway, but it may be feared that to allow these payments to be 
made year by year, and held as & preferential debt against the Compiuty, without any 
attempt at recovery, is the very worst course that could be pursued^ as it manifestly 
destroys the credit of the Company, and prevents it from obtaining funds to improve or 
extend its line, from which alone can ultimate payment be looked for by the Frovince. 
The Committee offer no recommendation on this subject further than that the position of 
the Province towards tlie Company should be defined without delay. 

Great Weetem Railway Interest. 
This Company, although in receipt of large revenues, appears in 1857 to have 
allowed the interest on its debt to the Province to become in arrear. The only excuse 
offered is that their claim for remuneration for carrjring the mails remuned unsettled. 
The Committee consider this excuse as iosufficient, as the same Company stands indebted 
on its Sinking Fund to the amount of £72,087 10s. The Committee have been 
informed that a portion of the interest has been repaid this year. They consider that the 
whole should be at once repaid, and also that the amount due the Sisking Fund should be 
made good. In the case of a Company such as the Great Western, which has proposed 
to repay the entire loan by the Province, the Committee consider the Oovemment ought 
to have required full payment. The settlement of the Mail account should be at once 
effected by the Post Office Department in the case of all the Railway Companies. 1^ 
delay has in this case furnished an excuse for retuning no less a sum than £129,797 I"*- 
-' *' •-'■- funds, to wit ; 

£57,710 paid on interest. 

£72,087 10 due Sinkiug Fond. 

n29,797 10 

LIABIUnES. 
Public Debt. 

mount appeuing as Direct Debt is £S,367,564 2 7 

ct debt by issue to Railway CompaiiieB 5,300,408 6 9 

unicipalities 2,211,323 

Totd £12,879,295 9 3 
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The whole of the interest is at this moment a charge upon the Province, except 
what may he paid by the Municipalities, and what can undoubtedly be recovered from the 
Great Western Company. 

The debt of tnc Province has been uniformly created by the issue of debentures 
payable at certain dates, and bearing generally six per cent, interest, except the ^1,500,000 
loan guaranteed by the Imperial Government. These debentures have for several years 
past, borne a premium varying from 10 to 15 per cent, in the English money market. 
With some exceptions, the debenturts are in sterling money, payable in London, and it 
appears are usuaOy negociated by the Provincial i^ents — Messrs. Glyn & Co., and Baring 
Brothers & Co. These asents are allowed a commission of one per cent, for negociation, 
and also a commission of one per cent, on all payments by them on account of principal 
and interest. Your Committee have not yet had an opportunity of examining the exact 
nature and reasons for the arrangement made with the London agents, nor the instruc- 
tions under which the debentures are from time to time sold or redeemed. The commis-^ 
sion does not, however, appear excessive, and the Committee do not doubt that great 
advantage has been found by the Province in having the services of the eminent London 
Bankers referred to. 

It appears to your Committee that, considering the large debt of the Province, the 
time has arrived when it may be proper to consider the propriety of consoHdating the debt, 
so as to make it of one uniform character, and bearing an uniform rate of interest. The 
present mode of issuing debentures at 20 or 25 years' date, might be advisable when the 
loans created were small, and the position of the Province such as to entitle the creditor to 
know the fixed period at which the loan would be redeemed. At that time, the Provincial 
bonds were rarely known in the money market, and were invariably held as permanent 
investment. Now, however, these securities are daily quoted, and their market value is 
regulated by the general value of money as represented by English securities. Investors, 
therefore, no longer look to the date of the ultimate redemption of the bonds, as the 
period when their funds can become again available, but know that, subject to the state of 
the money market, they are always saleable. It does not therefore appear any longer 
necessary to define the period of redemption, or, if defined, it might be better to state, that» 
as in the case of the English funds, a certain rate of interest will be allowed for a certain 
fixed period, with the option to the Government of either then redeeming or continuing 
the debt. The effect of issuing now a debenture bearing 6 per cent, interest, and payable 
at twenty years, is to secure for its sale a premium of say 15 per cent, or in other 
words, the purchaser pays ^115 for ^6 per annum for 20 years, with repayment at that 
period of ^100. The real rate of interest received by the purchaser is thus not six per 
cent., but really less than four and a half per cent. The consequence is that as the Deben- 
ture matures the premium upon it must necessarily diminish, and at or near its maturity 
its value instead of 1 15 will only be a shade over par. The result therefore of having 
many different classes of Debentures in the London market, maturing at different dates, 
is to destroy any fixed rate of value for them, by the quotations, as Debentures bearing 
precisely the same security may from the date of their maturity vary in value from 1 to 
15 per cent. The effect cannot but be.partially injurious to the credit of the Province, 
and it is suggested to the consideration of the House whether it would not be better to 
propose a consolidation of the Debt, by offering to the holders of the Debenture Stocks 
bearing a rate of interest more nearly approaching to that which they now actually 
receive. It is believed that the Province could readily obtain any funds at five per cent, at 
par, which would certainly be better than appearing to borrow at six per cent. Another 
effect flows from the Province always nominally borrowing at six per cent., viz. : that the 
municipalities, and olher bodies in Canada appearing as borrowers in London, are required 
to regulate their loans by the supposed rate paid by the Province. The Committee do not 
mean to affirm that any change in the Provincial Debt would raise the real value of other 
securities, but if the Public Debt bear a lower rate than six per cent., it would better mark 
the difference in the securities offered^ as at present the nominal rate at which the Province, 
borrows is six per cent., while the real rate is less than four and a half per cent. 

The Committee also feel it their duty to call the attention of the House to the practice 
of issuing Debentures payable in currency in Canada. These Debentures, though in all 
respects equal to those in sterling money, are never sold by the Government or quoted in 
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the market, mucli aboye par. There seems no reason why the Province should issue any 
Debentures, except in that market where they will bring tne highest price, and your Com- 
mittee suggest that henceforward all Debentures be issued in sterling money, payable in 
London. They further suggest that all outstanding Debentures, payable in Canada, be 
redeemed by the creation of an equivalent debt in London. Many of these Debentures 
are held in the Special Fund Investments, and could therefore be readily obtained at 
their present Provmcial market value. A considerable saving may thus be effected. 

The Committee remark that in the Debentures i^^ed unoer the Consolidated Municipal 
Loan Fund Acts, the Province might also effect a desirable change. These Debentures 
do not bear the direct engagement of the Province, but the Interest has thus far 
been paid by it, and will no doubt continue so to be. The market value of these 
Debentures is considerably under par, and it would therefore be advantageous for tk 
Province to redeem these Debentures, and hold them itself, substituting its own direct 
engagement, which certainly would not, as has been shewn, exceed a rate of five per cent., 
instead of six as now paid. On the whole fund, ^3,000,000, a saving of ^*30,000 annually 
would thus be effected. For the remainder of the Fund to be issued, the Committee 
strongly recommended that, in all cases, money be paid to the Municipalities instead of 
Bonds ; and that the means be obtained from loans, on the credit of the Province. The 
present system directly tends to lower the credit of the Province, and also causes a con- 
siderable loss to the Municipalities who receive the debentures. During the late crisis, 
the Municipal Loan Fund Debentures were sold as low as 85 per cent. ; while, at the same 
time, the Provincial Bonds in London never went below 107 in the market, although it is 
true a sale was made by the Government, during the extreme pressure, as low as 103, for a 
large amount. 

CONSOLIDATED FUND. 

The Committee suggest that, following the practice of last year, this fund should be 
charged with a variety of items which cannot properly be considered as assets. 

The Committee having thus considered the more prominent points in the General State- 
ment of Affairs, beg leave to report upon the Income and Expenditrue of 1856-1857, as 
shown by the accounts. Before proceeding to which, your Committee must again report 
the absolute necessity for a proper understanding of the accounts, that the whole outlay 
and income, under every head, ought to form their leading feature. 

INCOME. 

Revenue from Customs Duties, 

The Committee refer to the evidence of the Auditor, as to the check upon the Collectors. 
The whole revenue is paid to the credit of the Receiver General, and the deductions 
are paid by warrant. This appears to be satisfactory. 

In the evidence will be found a statement of defaulters not appearing in the accounts, 
amounting to ^3,375 15s. 3d., with the proceedings taken thereon. Also, statement of 
present balances due by Collectors, ^3,552 6s. ipd. It is satisfactory to observe that the 
amount is small, and snows a reduction, from 1856, of ^5,203 2s. 4d. 

The Committee desire to call the attention of the House to the great and increasing 
cost of collection, which in 1857, without including the expenses of the Inspector Generals 
Department, amounted to ^82,863 9s. 8d. on a revenue of ^981,802 8s. lOd. 
This requires strict supervision and greater economy. The Committee cannot fail to 
attribute part of this increased expense to the system recently adopted of establisbng 
Inland Ports. While admitting the advantage, and, in some cases, the necessity, arising 
out of the railway system, of having Inland Ports, Your Committee cannot admit the 
propriety of the extent to which it has gone. At present, out of ninety Ports in all tbere 
are no less than twenty-nine in which the gross revenue does not cover the costs of 
collection. The Committee therefore recommend that in any instance in which througn 
the diversion of trade into other channels, or from any other cause, the retention rfj^^P^ 
shall not be required by the public interest, such port shall be closed, O] 
outport, and that no new ports shall be establishad unless absolutely 



CASUAL REYENUE. 
With the ezcepdoa of a nn^ unoont of feea — the inoome from cuukI souroes — 
ariHB from iotercBt on Fmids in Banks : 

In 1856 ;e3,558 15 

In 185? 1,772 4 

No interest appeara to have been paid bj the Bank of Upper Canada, and the whole 
amonnt received seems small, bnt Yonr Committee have not jret been able to examine this 
subject closelv. The premium on debentures appears to have realized 

In 1856 je53,091 13 8 

In 1857 -16,846 18 3 

In future the Committee think the accounts should show distinctly the terms on 
which debentures have been sold. A return of all sales is with the acoompanjing 
evidence, but it has been receiTed too late from the proper officer to permit the Com- 
mittee at present to report upon it. 

EXPENDITURE. 
By the Public Accounts it would appear that all expenditure was included in Statement 
12, bnt this is by no means the case, and Your Committee have, in many instances, been 
glad to avail themselves of Mr. Inspector General Cayley's statement. No. I, prefixed to 
the accomits, where the aggregate outlay under varioos heads is shown. This statement 
includes all the unprovided items, whicn otherwise do not appear under their respective 
heads. Even with the assistance of this statement, and the evidence of various public 
oflicers — it ban been impossible for Your Committee to effect a complete analyais of the 
expenditure and they therefore trust that the future accounts will, as haa been stated in 
Mr. Langton's testimony, be made to comprehend every item of expenditnire. In do 
other way ia it possible for any Committee to effect a proper and rigid scrutiny of the 
accounts. In evidence of this. Your Committee remark that in the statement of expend- 
iture No. 3, no entry appeara of the following large items : 
Interest on Bonds issued to Railway Companies. 
Interest paid on account of Municipalities. 
Outlay on Public Works. 

Settlement of Clergy Reserve Fund — Seigniorial Fund — and others. 
These particulars are no doubt in some port of the Public Acconnts, but not ia 
that form to permit the Committee to judge accurately of their bearing on the ftnancca of 
the country. 

INTEREST ON PUBLIC DEBT. 

The evidence herewith will show the mode is which this interest is paid both iB 

England and in Canada, and the mode in which the same is checked and audited. The 

Committee remark, with pleasure, that the accounts for 18fi7 are mode out in a much 

more aatiafactory and explanatory form under this head than formerly. It appeata, how- 

ever, that a statement should be reqatred from the London agents, slmwing whether 

any and what unclaimed dividends remain due. The whole amount appeara charged ai 

paid, and your Committee have not been able to ascertain whether in uiot l^is has realty 

Deen done to the holders of the Debentures. 

The Committee must remark, however, that under this head they find chuged as 

idon interest on £160,000 steriing of Municipal Loan Fund Debentnrea. 

ittee are at a losa to know why these payments do not appear nndw 

lead as other p^ments on these special accounts. At present th^ 

roperly entered, but Your Committee will make further inquiry into this 

CIVIL GOVEENMENT. 

UI1866 jfi48,580 ID 2 

1867 61.012 19 6 

LtcreaH ^,482 9 S 



• 
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CONTINGENCIES OF PUBLIC OFFICES. 

In 1856 ^10,746 

In 1857 15,053 10 9 

Increase £4,307 10 9 

Your Committee would remark tliat the cost of Civil Government and contingencies 
does not agree with Mr. Cayley's statement referred to, as in that statement thej are 
united ; but in t^e Public Accounts they are separate. The amount shown in his state- 
ment is somewhat larger than the above. 

The Committee desire to call attention to Mr. Harrington's testimony on the subject 
of the contingencies. It appears that no con^l exists over the outlay which is made by 
each department at pleasure, and in several important departments does not even go 
through the limited check of that gentleman's supervision. This system ought to be 
immediately arrested, and proper authority obtained before any such outlays are incurred. 
The Committee observe a constant and very large increase in this charge upon the public 
—in many cases for items which cause their surprise — no doubt an increase must take 
place commensurate with that of the labor in the several departments, but a check 
should be imposed to prevent abuses which it may be feared do now arise. 

ADMINISTRATION OP JUSTICE, CANADA EAST. 

In 1855 ,£68,961 12 5 

In 1866 : 67,002 14 2 

In 1857 76,018 11 10 

This, however, does not show the entire outlay, much of which is under the head ci un- 
provided items. Mr. Inspector G-eneral Cayley states the amount to be 

In 1865... ,£72,099 4 1 

In 1856 81,582 16 4 

In 1857 96,632 8 6 

Xhe Committee cannot fail to remark upon the great and rapid increase in this 
charge, and which, in their opinion, ought to be at once checked, munj items are paid 
in Lower Canada from the rublic Funds, while the corresponding items are paid by 

the Municipalities in Upper Canada. This will be fully shown by a comparison of the 

outlay in each section for 1867 — 

Canada East £96,632 8 5 

Canada West..... 52,865 19 8 

Immediate attention appears to be necessary for equalising these sums> by a reduction 

of tlie charge for Canada East. 

Some items taken from the Public Accounts require remark : 

Sheriffs and their contingencies cost in 1856 ..£21,019 18 8 

do do do 1857 29,945 8 4 

These sums seem excessive, and require the strict anpervisiott of the Law Officers of 

the Crown. 

Coroners and Inquests cost in 1856 £3»707 16 10 

do do 1857 5,033 8 8 

By the evid^ice of Mr. Langton, the Auditor, it appears that a different and much larger 

scale of remuneration exists for these officers in Lower Canada than in Upper Canada. 

The Committee suggest that the system should be assimilated to that of Upper Canada. 
For Fees to Crown Counsel there was paid, 

In 1856 £1,463 16 10 

In 1857 2,664 2 6 

The Committee are not aware how far these duties could properly have been discharged 

hy the Law Officers, but they express the hope that in future these charges will not appear 

to the same extent. 

The Rural Police Force has cost, ^ 

In 1856 £3,922 4 

In 1867 3,817 13 4 



Tbe Com|aittee think the whole or greater part of these chalet shoald be devolved upon 
the Mnnicipahties. 

Some items appear under thia head nhich might with propriety be cfaa^;ed aa Hiscd- 
laneoiu, such as CommiHion on Quebec Turnpike Trust, also on Montmorenci Bridge 
and others. 

ADMINISTRATION OF JUSTICE— CANADA WEST. 
Bj Hb. Inspkctor General's Statehint. 

In 1855 j646,249 14 2 

In 1856 52.958 10 

In 1857 52.865 10 8 

The Committee are much pleased to observe that no increase has taken place since last 
jear under this head. 

Fees to Crown Counsel were. 

In 1856 je3,066 7 

In 1857 2,970 11 8 

On which the Committee make the same remark as upon the corresponding item in Lower 
Canada. 

Penitentiary. 
The evidence of the Auditor shews that hnt a very imperfect check exists upon the 
accounts of this Institution, but the Committee have no doubt that that officer haviog 
had his attention called to the fact, will endeavour to supply what is wanting. 

The annual vote for this Institution is yearly increasing, and is now greatly in excess of 
what it was in 1851 to 1854. Your Committee have not been able to take evidence upon 
this point ; no doubt it partly arises from the greater number of convicts, and the-necessity 
of providing additional accommodation for them, as well as for their maintenance. 

EXPENSES OF THE LEGISLATURE. 

In 1866 jeil8,495 5 5 

In 18571 125,959 14 4 

This item shews a steady and considerable increase, to which the attention of the House 
is respectfully directed. It is not the province of this Committee to criticise the expendi- 
ture authorized by the House, but it is certainly important that all practicable reduction 
should take place. 

Some items are charged which do not property come under the head of expenses of 
the Legislature, such as 

Revision of Statutes, 1856 :e4,?3I 8 7 

do do 1857 2,900 

EDUCATION— CANADA EAST. 

' Superintendent, Clerks, and condngencies, 1856 £2,624 11 

do do 1857 3,239 17 9 



soses, 1856 ^659,743 17 

wses, 1857 48,566 16 



Education — Canada Wett. 

..in 1836 ;e2,611 17 1 

3 other Bslaries were also charged against Special 
£1,125 

Btal. 1857 3.847 3 5 

hool purposes, 1856 37,411 2 2 

unt does not, however, cover the outlay &om Special 

857 62,388 17 2 
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Your Committee have been engaged in a protracted enquiry into the circumstance 
of the Chief Superintendent, C. W., having retained for his own use the interest on 
certain public funds in his hands. The evidence taken therein up to this time, is sub- 
mitted herewith, but as the investigation is not yet closed. Tour Committee are not now 
prepared to report thereon. 

In 1866 ^17,466 18 3 

In 1857 : 22,618 1 1 

The Committee only desire to draw attention to the increasing cWge under thia 
head. 

Mospitals and Charities. 

In 1856, statement per Inspector General ^41,269 9 6 

In 1857 46,606 3 

The Committee feel called upon to remark upon the rapid increase in the charge 

under this head, which was 

In 1864 ^22,125 16 6 

In 1865 39,769 4 10 

Andinl867^ 46,606 8 

In the present state of the Provincial Sevenue, it may be well to consider ^ow far 

the efficiency of institutions so valuable in their nature can be maintained at a lower 

charge upon the Public Exchequer. 

Geological Survey, 

In 1856 ^5,481 14 7 

In 1867 6,696 12 6 

The extreme value of this Department to the Province renders the Committee 
reluctant to recommend any change which would at all impair its efficiency. 

Militia and Enrolled Force. 

In 1856, per Mr. Cayley's statement ;£43,722 12 1 

In 1857 do 48,732 13 3 

The average cost of the militia for ten years previous to 1865 was but little over 
i62,0OO per annum. Your Committee are aware of the very valuable and efficient force 
now organized, but they would draw the attention of the House to the circumstance that 
it was expected the whole or greater part of the charge would be covered from sales of 
ordnance property. This does not appear to have been done to any extent, and it is a 
subject fit for consideration whether an effort should not be made to meet further outlay 
under this head by sales of portions of that property. 

Light Souses and Coast Service, 

In 1856, per Mr. Cayley's statement £2S60S 2 10 

In 1857 34,268 17 11 

These sums merely represent the cost of maintaining the light houses. In addition 

veiT large sums appear in the outlay of the Board of Works for erecting light houses 

both in Canada East and West 

In 1856 ^60,321 3 8 

In 1857 64,715 4 8 

Tour Committee have not yet been able to examine the details of these charges. 

The necessity of providing proper lights, both for the Lower St. Lawrence and for the 

Upper Lakes, for the protection of commerce requires no remark, but Your Committee 

suggest that a strict supervision be held over the outlay. The memorandum of Mr. 

Dubord, a member of Your Committee, which appears on their minutes, indicates the 

necessity of an enquiry into the particulars of this expenditure. 

Emigration, 

In 1856, per Mr. Cayle/s statement ;£9806 2 8 

In 1S67. 6808 17 1 

It is satisfactory to note a reduction in this charge. 



Penthiu. 

In 1868 deOfiZO 8 

In 1867 „.... 11,672 17 1 

A Btatemant of the Militia PeporioBs is Babmitted. 

PubUe JnatUutiont. 

In 1856 £8.823 5 

In 1857 ; 9,436 I2 9 

The mode of audit ia shewn b; the evidence. 

Ocean and River Steam Service. 

In 1856 £89,84.0 17 10 

In 1857.... 65,447 9 9 

The Committee have not investigated the particulBrs of these charges. 

Police. 

In 1856 £4,733 9 I 

In 1857 5,818 8 9 

* Mi»eeUaaeou» Printing. 

In 1856 £2,095 19 8 

In 1857 2,901 16 9 

PuiUe Workt and Buiidingt' 

In 1858 £92,787 16 6 

In 1857 73,295 1 11 

A large amonst in each ^ear appean expended on accountof tlte Government build- 

ings. The particulars of these ch^ges the Committee have not yet been able to inves- 

ti^te. 

Seigniorial Fund. 

In 1866 £50,923 8 8 

In 1867 42,341 17 6 

A laive proportion of this outlay appears to be for expenses of the Commisaion. 
It is hoped that this portion of the charge will speedily cease. 

Indian AnnnMet- 

In 1856 je8755 

In 1857 8,855 

Your Committee, while devoting their best efforts to a complete examination of the 
accoui^, have found it quite impossible to subject the remaining items to iavestigatJo 
It is proposed to oontinne their labon, and if praoticable, to take eridenee and report upon 
the remaining beads of accounts before the close of the Session. 

Tour Committee are fully impressed with the importance of subjecting the expenditare 
Vider the Miscellaneous head, as well as the various " Deductions from Revenue," 
^^^^ _ le Post Office accounts, to a strict examiaatioo. Tbe outlay by the Board of 
^ ^^^^^ ^abject to which tbey desire to give special attention. 

^ ^^^^ ^^Baolt to which your Committee have arrived may be briefly stated. Tbey are 
^^^eive a continued improvement in the manner of rendering the accounts, though 
^V OS yet to be done to make tbem lucid and intelligible. They believe tbe ^point- 
^^ Board of Andit has been productive ofmucbgood, and they desire to express tb^ 

tiction with the manner in which the Auditor, Mr. Langton, has discharged bis 
^ have received from the Inspector General and his assistant, Mr. Dickinson, 
iformation on all paints reqmred. On the other band. Your Committee most 
)us attention of the House to the Urge and steady increase which is taking place 
inch of the public service. The Revenue has seriously diminished coincidently 
jreanng ouUay, and your Committee feel it their duty to report that unlew 
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rigid economy be practiBed, the »€es8 of expenditure over income will become so large 
BB seriously to retard that recovery from the present depression, which, by prudence and 
ecoiliomy, may, it is believed, be soon secured. 



The Report having been read, on motion of Mr. Brawn it was 

Ordered^ That the draft report now submitted by the Chairman be printed for 
the private use of members. 

Hon. Mr. Cayley moved, that a first report be made to the House of the pro- 
ceedings of the Committee to this date, that the report now submitted by the Chair- 
man be such report, subject to such correction as the Committee may agree upon 
on going over the several clauses seriamfL 

Mr. Brawn moved in amendment^ that the words '^ to this date " and all 
following words in the motion be struck out from the said motion. 

The amendment being put was lost on the fallowing division : « 

TeoB : Nays : 

Mr. Hogan, Mr. Ferres, 

Mr. Foley, Mr. Simard, 

Mr. White, Mr. Buchanui, 

Mr. Howland, Mr. Chapais, 

Mr. Brown, and Mr. Le Boutiilier, 

Mr. Mattice, — 6. Mr. Cameron, 

Hon. Mr. Cayley, and 
Mr. Gait,— ^ 

Hon. Mr. CO'yltey moved to amend his motion, by inserting the words '^ amend- 
ments and changes," which was agreed to. 

Mr. Foley moved to add the following words to the motion, *< But that this 
motion shall not be construed so as to prevent the submission for the consideration 
of the Committee of a sulsstituted report, if such be offered by any members of 
the Committee. — Carried. 

The motion aa amended was then adopted. 

On YDolion of Mr. Brawn it was Ordered^ That a return be obtained of the 
several Bills of Exchange in England sold by Government rince October, 1864 ; 
the parties to whom, and the rate at which each sale was made, and the date at 
which said exchange was drawn. 

Ordered, That a special meeting of the Committee fir further consideraUon of 
the draft oi Report be summoned for Friday next, al lOj^ o'clock, A. iL 

The Committee then ac^onmed until Friday, at lO'j^ o'clock, A. IML 



.7H(%, 4th June, 1858. 
The ConunUtee met parsnant to the call of the Chair. 

MEMBBBS PBSBXITT: 

ALEXANDER T. GALT, Esquire, in the Chair. 
The Hon. Mr. C&7i.bt, 
Mr. Fekres, 
Mb. White, 
Hb. Matticb, 
Mr. Cameron, 
Mb. Buchanan, 
Mr. Howlahd, 
Mr. Chapais, 
Mb. Brown, 
Mr, Simabd, 
Mr. Foley, 
* Mr. Hooam, and 

Mr. Lk Boutiluer. 

The rainatea of the previous tneeting were read and confirmed. 

The Chairman stated that he had yesterday, in connection with Mr. Foley 
and Mr. Howland, taken the following evidence of Mr. MiIroy,Ca»hierof the Bani 
of Montreal, who had attended in compliance with the order of the Committee. 

Ques. 257. When did Dr. Ryeison make deposit of funds with the Bank of 
Montreal, and what was the amount ? —The first deposit was made of £S,000 on 
the 2nd September, 1856. On the 2nd October £l,l75 was deposited. These 
amounts remained ia the Bank intact nnlil December, during which month the 
irhole amount, with the exception of £43 I9.<<. lid., was withdrawn by Dr. 
Kyerson's cheques. In January, 1857, £146 was deposited, leaving a balance at 
the end of that month of £186. In February there was a deposit of je641, 
leaving a balance at the end of that month of £811. Dtiriag March there was 
8 deposit of £240, leaving a balance of £820, at which time the interest upon 
the daily balances ceased. The amount of £-29 5s. was credited to Dr. Ryerson's 
account, being the interest on the Jaily balances iiom 3rd September till Slat 
March. 

Ques. 258. Have yon any means of knowing whether the fands stated were 
public oi private > — I have not ; the whole amount was kept in Dr. Ryerson's 
own name. 

irldence having been read, was ordered to be placed upon the minates. 

rotes slated that the draft report of the Chairman only reached bis 
^rday at noon, that he had been since engaged in examining document! 
ing an amended report, but bad been unable io complete it, and he 
: the consideration of the draft report be adjourned to lo-moirow. 

uchanan moved in amendment, that the investigation of the report be 
with hot not closed till to-morrow. 

oley moved in amendment that a number of the members of the 
have not had placed in their hands printed copies of the draft report 
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of the Chairman antil the hour of meeting this morning, and that as they have not 
consequently had an opportunity of reading, much less considering its several 
clauses, it would be unreasonable to proceed with its consideration until that 
opportunity is afforded, and that the Committee, therefore, do adjourn until to- 
morrow at half-past 10, A. M. 

The motion was carried and the Committee then adjourned. 



Saturday^ 5th June^ 1858. 

MEMBERS present: 

Mr. Brown, 
Mr. Foley, 
Mr. Hogan. 

There being no quorum the Committee stood adjourned until Monday at 
half-past 10, A. M. 



Monday^ 1th June^ 1858. 

members present: 

Mr. Brown, 
Mr. Foley, 
Mr. Hogan, and 
Mr. White. 

There being no quorum the Committee stood acyourned until to-morrow, at 
half-past 10, A. M. 



Tuesday, 8th Jtme, 1858. 

The Committee met pursuant to adjournment. 

MEMBERS present: 

The Hon. Mr. Cayley, 
Mr. Brown, 
Mr. J. Cameron, 
Mr. Lb Boutillisr, 
Mr. Foley, 
Mr. Chapais, 
Mr. Fbbrbs, 
Mr. Matticb, 
Mr. Simard, 
Mr. Buchanan, and 
Mr. Whits. 

Hon. Mr. Caylej/ moved, that in the absence of Mr. Gtett, Mr. Ferre$ take the 
Chair. — ^Carried. 
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The miootes of the previous meeting were read and coafinned. 

The Hon. Mr. Cayley being present, the following questioas were put to him 
from the Chair : 

(By Mr. Brown.) 

Ques, 256. Did the Government at any time eince your accession to office as 
Inspector General, lend £10,000 or any other sum to the Cobourg and Peterboro 
Railway Company T — I will give the answer in writing upon reference to the papers 
and documents connected with the matter referred to in the question. 

(By Mr. Cameron.) 

Ques. 257. Please state full particulars as to the loan referred to in question 
256 when you give your answer in writing i — ^I will. 

(By Mr. Brown.) 

QfU^d. 258. From what source did you take the money you so advanced the 
said Company, and how was the transaction entered in your books 7-— I will refer to 
the books and see. 

Ques. 259. What security did you receive from the Railway Company for the 
repayment of the money ? — All details shall be included in my general answer. 

Qae8. 260. Was the Railway Company bankrupt at the time you made the 
said advance 7 — I have never been a stockholder or proprietor in the Cobourg and 
Peterboro' Railway, and am not sufficiently conversant with the facts to answer the 
question. 

Ques. 261. You say you have not been a stockholder of the Cobourg and 
Peterboro* Railway Company ; have you been, or are you now a bondholder, of the 
said Company 7 — I at one time held bonds in the Cobourg and Peterboro' Railway 
Company ; I do not now. 

Ques. 262. Did you hold bonds of the Company at the time you made the 
said advance ? — ^I think I first held bonds in December, 1856 ; I believe the loan to 
the Company was under negociation two or three months previous, but must refer 
to the particulars of the answer I shall give in the first question for dates. 

Ques. 263. Was your relative, Mr. D'Arcy Boullon, lessee of the said road, 
and have you held »i assignment of his lease ? — Mr. D'Arcy Boulton became lessee 
of the road to the best of my recollection in the beginning or early part of 1857. 
He is no relation of mine ; we are connected by marriage. 

Ques. 264. Was Mr. Boulton President of the road before he became lessee ? 
— ^Yes, to the best of my knowledge. 

Quea. 265. Did Mr. Boulton, while lessee of the road, pay his rent to the Bail- 
way Company with their own depreciated bonds, and did you fnmish said bonds 
to Mr. Boulton ? — ^I sold some bonds to Mr. Boulton ; I am not aware of the original 
terms of the arrangement made between Mr. Boulton and the Company, with refe- 
rence to the lease, so as to speak with certainty, but I have understood that the 
first proposition that was made with reference to it was, a rental of nine thousand 
pounds m qash, payable half-yearly, but that the arrangement was subsequently 
changed to a pre-payment of £10,000 in Cobourg Railway bonds at the time of 
entenng upon the lease. 

(By Mr. Ferres.) 

Ques. 266. Is it to your knowledge that the Company again negociated the 
bonds paid them by Mr. "boulton at the same rate as they had tdcen them from him. 
— I must answer in the same qualified way, as* I b«?e understood* that the object of 
the Company in taking the Bonds from Mr. Boulton was to enable tlMan to release 
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cerlam mortgaged property, for the purpose of increasing the securides to be trans- 
ferred to the Grand Trunk Company. 

Q^e8. 270. What amount of SUdlway bonds did you sell to Mr. Boulton, and 
at what rate did you sell them ? — Between £4,000 and £5,000, which was paid 
for chiefly in land ; the balance in notes of hand, distributed over five years. 
I estimate the rate to be about the same that Mr. Remain tendered me in land on 
King street, a depreoiation of firom ten to twenty per cent 

Ques. ill. Did the Grovemment make any other advice to the Cobourg and 
Peterboro' Railway Company besides the sum of £10,000 ?-«^Tbe question should 
properly be, Did the Grand Trunk Company make any other advance than the sum 
of jC10,000 ? They have advanced larger sums. 

Ques. 272. Please explain why thp question should have been as you state ? — 
Because all the advances have arisen out of the Grand Trunk Relief Act of 1856, 
and have been made on the security taken for the Grand Trunk Company. 

(By Mr. Ferrea.) 

Q^es. 273. Was any portion of the loan of £10,000, above alluded to, paid to 
you ; did you receive any part of it in any shape ? — None was paid to me. I re- 
ceived no part of it in any shape. 

(By Mr. Brown.) 

Ques. 274. Was the money paid by the Grand Trunk Company, or from the 
funds of the Province ? — The mode of payment will be given in my answer to 
question 256. 

Ques. 275. Are you unable to state now from what source you took the 
money 7 — All the moneys were in the first instance advanced by the bank, the 
particulars will be given in my answer to question 256. 

Qiues. 276. Did the bank advance the money from public funds, or on its own 
responsibility? — See my answer to question 256. 

iiues. 277. At the time the said advance of £10,000 was made to the Cobourg 
and Peterboro' Railway Company, had the Grand Trunk Company fulfilled the 
conditions of *the Relief Act of 1856, and become entitled to its benefits ? — That 
win be seed by my answer to question 256. 

(By Mr. Ferres.) 

Ques. 278. Did you suggest the arrangements made between Mr. Boulton 
and the Cobourg and Peterboro' Railway Company, or what part did you take in 
them ? — ^I strongly urged him not to enter into those arrangements ; not to become 
lessee ; that I thought he was undertaking an enterprise of far too great magnitude, 
with not sufficient knowledge of what Railway business was, and that I was most 
reluctant to assist him in carrying out his arrangements, and nothing but the mar- 
riage connexion existing between us, and the appeal he made to me could have 
induced me to aid his views. I did not desire, indeed at one time I had refused, 
to allow him to have my bonds. 

(By Mr. Brown.) 

Ques. 279. Did the Government at any time make a similar advance to the 
Port Hope and Lindsay Railway Company from the funds of the Province ? — The 
advances made to the Port Hope and Lindsay Railway Company also arose out of 
the Relief Act of 1856 to the Grand Trunk Company. The moneys were advanced 
by the Bank, and with regard to fiirther particulars, I will include them in my reply 
to question 256. 

Ques. 280. What was the amount of the said advances to the said Railway 
Company ? — My impression is, that the first advance was £13,000, but I can ascer- 
tain the fact, and give it in my answer to question 256. 

H 
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Quea. 981. Were any Himilar advuiceB matle to the Bytown and Prescott 
Railway Company from the funds of the Province ? — The advanoes made to the 
Ottawa and Prescott Railway Company were made much in the same way as the 
others to which i have already referred ; farther particulars will be given in my 
answer to qnestion 156. 

Quea. 283. Were alt these advances to these several Companies made in the 
years 1856 and 1857 ? — I will give the dates in my reply to question S56. 

Quea. 283. Please look at the Public Accounts for 1856 and 1657, and point 
out to the Committee where these traneactionii are stated. — 1 will obtain from the 
Receiver General's Department a statement of the entries made there and band the 
information I obtain to the Committee. 

Quea. 384. Is it or is it not the fact that the accounts of the Province, as pub. 
lished by your authority, contain no reference to these transactions? — The Pnbllc 
Accounts show the transactions that are recorded in the Inspector General's Books. 

Ques. 285. Please explain to the Committee how such large advances conid 
be obtained from the Public Funds without any record appearing in the Inspeclw 
General's hooks .' — I have stated that all the advances made to these three com- 
panies were based on the Relief Act of 1856, advances in fact made by the Grand 
UVunk Company, or if not in the first instance made by them, covered by repay- 
ments by the Grand Trunk Company. When an advance is made by the Bank, 
the record of it in the Receiver General's books will depend on the time when it 
is brought to account by the Bank, and if the advance so made by the Bank is 
repaid before it is brought to account, it may not come into the Inspector General's 
books at all. 

Qaes. 286. Are the Committee to understand that large sums can be advanced 
from the Funds of the Province by the Bank without a regular warrant passed 
through the public offices, and duly recorded in the books of the Province ? — 1 have 
already stated that I will furnish the full particulars in my answer to question 256. 
The Committee will then be able to judge if large advances are so made, as sug- 
gested in the question, 

(By Mr. Fares.) 

Qttes. 287. How are disbursements made from ihe public chest ?~-All dis- 
bursements for the public service originate in warrants. These warrants are regu- 
larly entered and fyled, nnd checks follow upon them. 

(By Mr. £rown.) 

Ques. 288. Has cash been advanced by the Bank at the instance and on Ihe 
responsibility of Government, or any member thereof, without formal warrant, duly 
recorded in the Inspector General's ofEce, having issued therefor? — If by the ques- 
tion is meant, has there been an Imprest b< . . . ^ . 
yes ; that an Imprest account has been so k 
Government and the recent Government 
closed. 

Ques. 289 Were the advances to the I 
to made through (he medium of this Impresi 
I would give full particulars in my answer 1 
advances made to the several roads under tl 
Committee to that answer when furnished f< 

Quea. 290. Please explain the nature ol 
practice of payments pursued under it? — I 
account has been in existence for years, tt^e 
is a Report from the Deputy Inspector Gene 
cipal items that have composed it. 
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Ques. 290. Cannot you answer the question of your own knowledge, without 
refeience to your Deputy ; if so, please do so 7 — Now, that I recollect, a history of 
the Imprest account is given in the Public Accounts Committee reports of 1855 
and 1866, I therefore refer to those reports for the details and items of the Imprest 
account. 

Qtiea. 291. Cannot you give an explanation of the system of your own know- 
ledge without reference to any other authority ; if so, please do so ? — The Imprest 
account consists of advances made by the Bank. The particular class ot ad- 
vances is fully described by the Cashier of the Bank in the Reports to which I 
have referred. 

Ques. 292. Is there a record kept in the Inspector General's books of all tran* 
sactions under this Imprest system ? — ^We have no record in the Inspector General's 
office called or considered as the record of the Imprest account The record kept 
in the Inspector Greneral's office is a record of transactions when they are com- 
pleted. 

On motion of Mr* Brown^ it was 

Ordered, That the Inspector General be requested to furnish a statement of 
all monies advanced under this Imprest system since he last resumed office in 
September, 1854. 

Ordered^ That T. O. Ridatd^ Esquire, Cashier of the Bank of Upper Canada, . 
— — Reynolds^ of the Great Western Railway Company, and Mr. Dickinson, 
Deputy Inspector General, be summoned to attend the Committee to-morrow. 

Hon. Mr. Cayley moved, That the Committee do now adjourn until Thursday 
next 

Mr. Brown moved in amendment, That the Committee do now adjourn until, 
to-morrow. Which was carried upon a division. 

The Committee accordingly adjourned until to-morrow, at half-past 10 A. M.. 



Wedmsday^ 9th Jume^ 1858'. 

The Committee met pursuant to adjournment. 

MEMBERS present: 

Mr. Hogan, 
Mr, Foley, 
Mr. Mattice, 

Mr. LEBoUTHiUER, 

Mr. J. Cameron, ^ 

Mr. Brown, 

Mr. Buchanan, and 

Mr. CnAPAis, 

On motion of Mr. Brovon, Mr. Hogan took the Chair. 

The minutes of the previous meeting were read and confirmed. 



} 
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T. G. Ridouty EsqairOy Cashier of thp Bank of Upper Canada, being in 
attendance in compliance with th^ order of the Committee, the foRowing questions 
were put from the chair : 

Ques. 294. Are you Cashier of the Bank of Upper Canada 7 — Yes. 

Qties. 295. Did you keep an account with Dr. Ryerson, as Superintendent of 
Education, and did he at any time withdraw that account, or a portion of it, from 
your Bank ? — There has been an aoeonnt for several years, with Dr. Ryerson. 
We understood that at one time he deposited some funds in the Bank of Montreal, 
but did not know how he did it ; we objected to his depositing the money in another 
bank ; we found out the fact by seeing his official cheques on the Bank of Montreal ; 
no reason was given for making the change ; we understood that he had so depos- 
ited £2,000. 

(By Mr. Brawn.) 

Ques, 296. Was the account kept by Dr. Ryerson a private or an official 
account ? — One account was, Rev. E. Ryerson, Council of Public Instruction ; 
the other was, Legislative School Grant. Official checks were drawn in both 
capacities. 

Olii^, 297. Was it your W^bit lo allow interest on current deposit account^ 
or had you a special agreement with Dr. Ryerson? — It is not our custoia. It is 
only done on special agreements. There is no instance on record of interest being 
allowed on the public account of any other public officer. 

Q.ue«. 298. Was this a^eement xskhAe with Dr. Ryerson at the opening of the 
account or afiiarwards? — The agreement was made with Mr. Hodgins some time 
after the opening of the account. I do not recollect saying anything to Dr. Ryer- 
son about it. 

Q^es. 299. When you made the agreement with Mr. Hodgins, did you uDde^ 
stand that the interest you agreed to pay was to go into the private pocket of Dr. 
Ryerson ? — I did not know anything about that. The interest was carried to the 
public account. I thought for a long time it was for the benefit of the two public 
accounts in his name. 

Ques. 300. Do you recollect in what shape Dr. Ryerson made his deposits- 
were they entirely in the shape of Government warrants and proceeds of sales by 
the Educational Book Depot, or did they include his private deposits ? — We had no 
means of making any distinction. The reason we left ofi* paying interest was 
because we began to think i| was for his private benefit. 

QtMd. 301. Are you aware if Dr. Ryerson drew cheques on those official 
accounts for his own personal and private transactions ? — I do not know that he did. 

(By Mr. Cameron.) 

Qu^s. 302. Had you any CQuv^rspXicHi afterwards with Dr. Ryerson on the 
subject of this interest, and did he on any occasion refer to Mr. Hincks, or any 
other officer of the Grovemmenty as havipg gitVen any authority for his having 
these sums for his own use ? — ^I never h^ Qoy such conversation. 

(By Mr. Brown.) 

Que«. 308. Has the Bank of Upper Canada been in the habit of paving mone; 
at the instance and on the responsibility of Government without a regular wanant 
previously issuing and an official cheque drawn on the Bank for the amount .-^ 
There have been a few advances mwa upon requisitions covered afterwards b; 
warrants. These advances are not all covered yet. They are not charged to uie 
Receiver General, but are charged to the Imprest account. The transactions onder 
that account for the last two or three years have been much reduced. 

Qtfea. S04. Do you hoU the Government responsible to make good this hap^ 
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accoant, and if so, within what time? — ^We do hold the Government responsible to 
make good this Imprest accoant, but at no limited time, and we charge no interest 
on the account. 

Qjues, 805. Will you be good enough to furnish the Committee with a current 
account since 1st January, 1856, of thi» hnprest account, shewing the special 
services for which advances have been made through its medium 7 — Yes. 

Ques. 306. Do you pay interest on balances at the credit of the Government? 
— No, not now. 

Ques. SOT. Is there a Grovernment interest account kept in the books of the 
Bank, and if so, what transactions does it include? — There is no Government 
interest account. 

Quiis. 308. Are you a Director of the Grand Trunk Railway ? — I am. 

Ques. 309. Are you aware that advances were made in 1856 to the Cobourg 
and Peterboro' Railway Co., by Government, in emticipation of an aid to the road 
under the Grand Trunk Relief Act of 1856 ? — t am not. It did not come from 
the Imprest account. 

Ques. 310. Are you aware that any such advances were made to the Port 
Hope and Lindsay Railway Company ? — I am not. 

Quea. 311. Are you aware that any such advances were made by Govern- 
ment to the Bytown and Prescott Railway Company?— Tliere was an advance 
made to the Ottawa and Prescott Railway Company of £13,000. . That was 
made by the Bank. K other advances wer6 made it was not by the Bank. The 
Bank opened an account with that Railway, and the Government guaranteed 
the payment. The advance of £13,000 was not part of the Imprest account. 

Ques. 312. Who negociated that transaction with the Bank ; had you a for- 
mal letter ? — I do not recollect. 

Ques. 313. Were any similar advances made by the Bank at the instance of 
Government and that do not appear in the Imprest account ? — We have advanced 
to the Cobourg and Peterboro' Railway, and to the Ottawa and Prescott Railway 
sums of money which will be repaid out of the subsidiary loan money as soon as 
the Grand Trunk have received and approved of their securities. That is not in 
the Imprest Account, and Was no part of the Government money. The Grand 
Trunk pay the money. 

Ques. 314. Can you state the amount of these advances ? — It is not very far 
short of the full amount, nearly £20,000 to the Cobourg and Pelerboro' Railway, 
and to the Ottawa and Prescott Railway Company, including the £l 3,000, up- 
wards of £40,000. 

Ques. 315. Did you make these advances on the application of Government? 
— At the recommendation of Government. 

Ques. 316. Has the Bank any security for the repayment of the money ? — 
We have money paid by the Grand Trunk lying at the credit of a separate 
account to cover these items, as soon as the matter is completed. 

Ques. 317, Was that money so deposited by the Grand Trunk previous to 
the advances being made to the Cobourg and Prescott Roads ? — It was previous 
to some part of it being deposited. 

Ques. 318. Should those two Railway Companies fail to give the Grand 
Trunk Company satisfactory security for the repayment of the money, would the 
Bank be entitled to look to the Grovemment for relief? — I think the Bank would 
have a fair claim against the Government. 

Ques. 319. Does not the Bank hold the authority of the Government for the 
advances ? — Yes, in the shape of a requisition of some kind. 

On motion of Mr. Brown, it was 

Ordered^ That Mr. Pennefather and Mr. Reiffenstein be summoned for to- 
morrow. 

The Committee then adjourned for want of a quorum. 
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Thwrsdaif, \Oth June, 1858. 

The Committee met pursuaDt to adjournment. 

BfXMBER8 PRKSENT : 

Hon. Mr. Caylet, 
Mb. Fxbrks, 
Mr. CHAPAiSy 
Mr. WmTB, 
Mb. Buchanan, 
Mb. Stabnes, 
Mr. J. Cameron, 
Mr. Somebtille, 
Mr. Hogan, and 
Mb. Brown. 

Mr. Ferres took the Chair. 

The minutes of the preyious meeting were read and confirmed. 

Mr. Buchanan moyed, seconded by Mr. ChapaiSj That Mr. Ferres shall be the 
Standing Ghidrman until the return of Mr. Oak — ^This resolution being necessary 
from a misunderstanding on the part of some members of the Committee. 

Mr. Brawn moyed, in amendment, that the name of Mr. Ferres be struck out, 
and that of Mr. Skanes inserted. 

The amendment was put and lost on the following division : 

Yeas. Nays. 

Mr. White, Mr. Starnes, 

Mr. Brown, Mr. Buchanan, 

Mr. Hogan, — 3. Mr. SomerviUe, 

Mr. Chapais, 
Mr. Cameron, 
Mr. Cayley, 



The main motion was then put and carried on the following division : 

Yeas. Nays. 

Mr. Buchanan, Mr. White, 

Mr. Starnes, Mr. Brown, 

Mr. Somerville, Mr. Hogan, — 8. 

Mr. Chapais, 
Mr. Cameron, 
Mr. Cayley, — 6. 

Mr. Starnes moved that the Committee meet every day at a quarter before 11 
o'clock, a.m. — Carried. 

Mr. Penne/ather and Mr. Reiffenstein attended in compliance with the order 
of the Committee. 
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• The following qaestion was put to Mr, Pennefaiher : 

(By Mr. Brown.) 

Ques. 820. Can yoa furnish, for the information of the Committee, a statement 
of all inyestments made for the Indian Fund since 1st January, 1865, showing the 
date of each purchase, the person from whom made, and the price paid for each 
aecurity ; also showing the sale of all securities belonging to the said Indian Fund 
from t&e date aforesaid, the party to whom sold, and the price obtained ? — Ana^ I 
will furnish the information. 

The witness then withdrew. 

Mr. Mattice entered the Committee Room. 

Hon. Mr. Cayley handed in the following answers to questions 255, 256, 257, 
268, 275, 277, and 278 : 

''Referrring to the official documents, I find that an Order in Council was 
passed on the 6th July, 1856, on the application of the President of the Prescott 
and Ottawa Railroad, and from the Cobourg and Peterboro' Road, prayine for an 
advance on account of the aid secured to them by the Grand Trunk Reliei Act of 
1856j'to the effect that such advance would be sanctioned, in anticipation of its 
bein^ covered by the Grand Trunk Company, on securities to be approved of by 
the £)ngineer and Solicitor of the Grand Trunk, and Mr. Smith, the Solicitor 
General for Upper Canada, the amount of such advance on the whole not to ex- 
ceed the sum lying in the Bank to the credit of the marriage license fund ; such 
securities to be held by the Government until the advance should be repaid by the 
Grand Trunk. 

^' The first advance on this order was made to the Ottawa and Prescott Road| 
to the extent of thirteen thousand pounds. The money was not paid on a warrant, 
but carried to the Imprest account, or some special account by the Bank of Upper 
Canada, and charged as an advance made on account of the Government until 
covered by a deposit by the Grand Trunk Company to the credit of the subsidiary 
lines account. This deposit was made in June, 1857. The security taken for this 
advance was on rolling stock in the name of the Solicitor General, and the imme- 
diate aid was pressed to prevent the sale under execution of a portion of the rolling 
stock of the Company. No advance was at that time made to the Cobourg and 
Peterboro' Road, for reasons which will appear presently. 

" On the 16th October, 1856, Mr. Covert, the President of the Cobourg and 
Peterboro' Railroad, renewed their application for assistance to the extent of £10,000, 
and was answered that assistance would be given on good and sufficient security 
being furnished. 

^'On the 9th December, 1856, and the 31st January, 1857, Mr. Keefer, the 
Engineer on behalf the Grand Trunk Company, reported on the rolling stock offered 
by the Company, and on the 3rd February an Order of Council passed authorizing 
the advance of the £10,000, dependent on the report of the Solicitor General for 
Upper Canada that the necessary documents had been executed and the securities 
taken on approved titles. 

" On the 28th February, another Order in Council passed, instructing the Pre- 
sident of the Company, Mr. Covert, to be informed that the Solicitor General had 
found the securities tendered insufficient. 

" On the 4th March, the Solicitor General reports that the securities had been 
made good ; the report was communicated to the President and Directors of the 
Grand Trunk Company, and being approved by them, the sum of £10,000 was 
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paid to the President of the Company, Mr. Covert, by the Bank of Upper Canada, 
on warrant. 

^' On the 10th June, 1857, the sum of £42,187 sterling, being part of the pro- 
ceeds of two millions preferential bonds, was deposited by the Grand Trunk Com- 
pany with the Bank of Upper Canada on account of the subsidiary lines. 

^* The total sums advanced to the Cobouig Railroad amounted to £16,083 Ss 
8d. These advances were made by the Bank of Upper Canada on official warrants, 
and the whole amount was replaced to the credit of the Gkivemment on the 15th 
December, 1857. 

'' The first advance of £13,000 made to the Prescott and Ottawa Road, to 
which I have already alluded, having been carried to a special account by the Bank, 
did not pass througli the books of the Inspector Generars Department, the sum has 
since been covered by the deposits of the Grand Trunk Company. All subsequent 
transactions with regard to these subsidiary lines, and payments or advances to the 
Port Hope and Lindsay Railroad, havp been arranged between the Grand Trunk 
Company and the Bank without the intervention of the Government. 

Answer to No. 276 : 

" From information furnished by a member of the Finance Committee of the 
Grand Trunk Company, it appears that the first subscription of Preferential Stock to 
the extent of £800,000 tooK place prior to the meeting of Stockholders in Canada 
on the 1st September, 1856. The proportion of this subscription, to which the 
Cobourg Road would be entitled, would be two-fifth of its allotment under the Re- 
lief Act of 1856. No advance was made to the Cobourg Road until March, 1857. 

^' I have been requested to furnish a statement of the Imprest account since I 
took office. This is an account kept by the Bank and not by the Inspector General, 
and the Bank alone can furnish an accurate statement from the nature of many of 
the entries in that account ; for instance, advances made by the Bank on Board of 
Works certificates, such advances are not known to the Government until an 
application is made bj the Bank for the issue of a warrant. When such warrant 
issues, the amount is struck out of the Imprest account and is entered in the usual 
way in the books of the Department, and charged to the service on account of which 
the money is paid. So with regard to an open credit, when the amounts advanced 
under such credit are reported to the Government and a warrant issues, the ad- 
vances cease to form part of the Bank Imprest acco(mt, and are entered upon the 
books of the Department. 

** Having answered the questions put to me by the Committee, as fully I believe 
as can be desired, I beg to add a few words upon the responsibility which the Gov- 
ernment of the day assumed, and which all Governments have claimed the right to 
assume, in giving efiect to the intentions of the Legislature. Parliament bad de- 
clared its desire to assist these subsidiary lines. It bad passed an act making it 
obligatory on the Grand Trunk to hand over to them a portion of the amount to 
be raised under the Relief Act. The Government stepped ia temporarily at a time 
when such interference was absolutely necessary to save these roads firom utter 
ruin. They adopted the course which, in their opinion, was best suited to secure 
the object, and which it was perfectly competent for them to take. Every precau- 
tion necessary for the protection of the public interests was observed, ana they are 
satisfied that they have been fully borne out by the result." 

Hon. Mr. Cayley made the following explanation with regard to his answer to 
a previous question : *' I find in reference to papers that Mr. Covert was President 
of the Cobourg Railroad in 1856, while the negociations for aid were in progress. 
I request this lact may be recorded in a note to my answer No. 263. 
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Ordered^ That a marginal reference be made in the minntea of the answer to 
the question 268, referring to the above entry. 

The following questions were put to Mr. Gajley : 

(By Mr. Broum.) 

Que*. 821. On what day did the Grand Trunk Relief Act of 1856 receive the 
Royal Assent? — I beg to refer the Committee to the date given in the Statute 
Sook, which appears to be Ist July, 1856. 

Qties. 822. Was the aid proposed to be given to the Prescott and Bytown, and 
Cobouig and Peterboro', and Port Hope and Lindsay Railway Companies under that 
Act conditional on £2,000,000 sterling being raised N the Grand Trunk Company 
and deposited with the Agents of the Province in England ? — I beg to refer the 
Committee to the Act. 

Qu69. 823. Please look at the Act now handed you and say if the fact is not 
as stated in last question ? — ^I find no such condition stated in the Act. 

Ques. 324. Please look again at the Statute and say if these words do not 
occur in it : '* The Governor in Council shall be and hereby is authorised to cany 
** into effect the arrangement provisionally entered into between the Government 
'* of Canada and the said Company based upon the following terms, namely : — 
*' The said Company shall be authorized to issue preferential Bonds to the extent 
*' of two millions of pounds sterling. The holders of such Bonds to have priority 
" of claim over the present first lien of the Province.*' * # * ic The 
^^ proceeds of the said Bonds shall be deposited with the Provincial Agents in 
" London, and released to the Companv on the Certificates of the Receiver Gene- 
" ral, upon proof to the satisfaction of the Governor in Council of progress of 
** the several works hereinafter mentioned." * * * *' To enable the 
" said Company to assist the Port Hope and Cobourg and Prescott Railways as 
*' subsidiary lines £100,000." # # * u Provided that the proceeds 
" of the said preferential Bonds to the amount aforesaid be deposited with the 
** Provincial Agents, the interest accruing on the Provincial Debentures issued to 
"the Company shall during the period of five years (being the time necessary for 
" the completion of the works and for the development of the through traffic be 
*' advanced by the Province ?" — I find those words, certain intervening clauses 
being omitted. The clauses omitted apparently do not bear upon the point on 
which Mr. Brown desires information. 

Clues. 823. Had yon any authority under the said Act to make any advance 
firom the Public Funds for any of the purposes contemplated by the Act ? — The 
advances made, according to my statement in answer to question 255, were made 
luder the direction of the Executive Council, with full knowle^e of, and after 
reference to the Act in question. 

Q^es. 326. Did the agents of the Province in England advise you, from time 
to time, of the sale of Preferential Debentures under the said Relief Act of 1856 ? 
— ^AU advices in reference to proceedings or transactions under the Relief Act of 

1856 were given by the Provincial Agents to the Receiver General. 

Qjues. 327. Are you aware of the date when the whole £2,000»000 was taken 
up, or if it has even now boen so ? — I cannot answer the question from memory. 
The advices will be found in the Receiver General's Department. My impression is 
that advices have been received of the entire subscription of the stock. 

Ques. 328. Was not the attempt to obtain the £2,000,000 under the said Act 
of 1856, a failure, and were you not under the necessity of applying to Parliament in 

1857 for further relief to jthe Grand Trunk so as to restore their credit and enable 
the said loan to be floated off? — In my opinion the Relief Act of 1856 is an essential 
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feature in the ezistiog arrangement with the Grand Trunk Company. I have no 
doubt that the Supj^ementary Act of 1857 furnished greater fadlities for laismg 
money. 

Quea. 329. You say the first advance made from the Public Funds was 
£13,000 to the Ottawa and Prescott Railway Company. What was the date of that 
adyance ? — I cannot state from memory ; the BanK would readily furnish the dates. 
It must have been soon after the passing of the Order in Council of July, 1856. 
Sometimes an interval occurs between the direction to pay money and the payment 

Quea. 330. Did Mr. Bell, the acting officer of that Company, apply to you 
to make the said advance, and did you at first refuse his application ? — I nad fre- 
quent interviews with Mr. Bell, and made him aware that no advance of money could 
be made except under the direction of the Executive Council. 

Ques. 331. Wer6 you afterwards urged by Mr. Daniel Morrison, one of the 
editors of the Leader ^ to reconsider your said refusal. Did you accede to his solicita- 
tion, and are you aware that Mr. Morrison received £700 out of the said £13,000 
for his successful negociation with you ? — I have a strong impression that Mr. Mor- 
rison called upon me with reference to the application of Mr. Bell. My answer to 
him would have been of the same tenor with that given to Mr. Bell. I have no 
knowledge, except from the public prints, that Mr. Morrison was a paid agent or 
received any remuneration. 

Ques, 332. Can you furnish the Committee with a copy of the security ob- 
tained from the Ottawa and Prescott road for the advance ot £13,000 ? — The secu- 
rities were at no time in the possession of the Inspector Greneral's Department, but 
I have no doubt that a copy or list of securities can readily be obtained on application 
to the Solicitor of the Grand Trunk Company. 

Ques. 333. Who acted for the Government in examining the securities taken 
for the repayment to the Province of the said sum of £13,000 7 — Mr. Solicitor 
General Smith, who was directed to report on and take all the securities. It was on 
his report the security was taken. 

Ques. 334. Are you aware that, while so acting for the Province, Mr. Solictor 
General Smith received a fee of £100 from the Badway Company for his services 
in the said examination? — ^To the best of my recollection, Mr. Smith stated from 
his seat in Parliament that he charged his professional services to the Company, and 
had been paid by them. 

Quea. 335. Had he not been called upon by Government to make the said ex- 
amination in his official capacity as Solicitor General ? — In my answer to ques. 255 
I stated that Mr. Solicitor General Smith was directed to examine and report on the 
securities. I am not aware that any special formality in issuing his instructions was 
observed. 

Quea. 336. You say that on the 28th February, 1857, Mr. Solicitor General 
Smith reported the securities of the Cobourg and Peterboro' road insufficient, and 
again, on the 4th March, that they were made good. Are you aware if the Cobonrg 
and Peterboro' road also feed Mr. Solicitor General Smith for so reporting on their 
securities ? — The terms of your question would seem to imply that Mr. Smith al- 
tered his report in consideration of a fee. I have therefore to state that additional 
securities were offered between the two periods mentioned in the question, and m 
Mr. Smith's opinion were amply sufficient to cover the proposed advances. 1 
have no doubt that Mr. Smith's professional services were remunerated by the 
Company, as in the case of the Prescott and Ottawa road, but I am not aware to what 
amount. 

Quea. 337.' What securities were offered on 28th February, and what on the 
4th March ? —I cannot state from memory, but there is no difficulty, upon reference to 
Mr. Smith, the Cobourg Company, or the Grand Trunk in obtaining a statement of 
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them. My imprefision is, that Mr. Covert's personal bond formed a portion of such 
security. The securities taken comprised rolling stock, part of the station grounds, 
landed property of the Company, and personal security. 

Ques- 338. Was the sum of £12,187 deposited as you say on the 10th June, 
1867, the first portion of the Relief Act actually obtained from the two million loan 
in aid of these subsidiary roads spoken of? — ^To the best of my knowledge. 

Ques, 339. Up to the time when this sum was so deposited, what amount of 
the public funds had been taken from the public chest and given in aid of the said 
subsidiary lines? — It is my impression that the sums I have named in my answer to 
question 255 composed nearly the full amount advanced by the bank under the 
direct instruction of Government ; I believe that the advances which have been 
since made, have been carried directly by the Bank to the account of the Grand 
Trunk Company. 

Quea. 340. Has the Grand Trunk Railway Company accepted the securities 
of the said subsidiary lines, and relieved the Province of its liability for its advances? — 
Instructions were given some months ago for the transfer of the securities to the 
Grrand Trunk solicitor ; I am not aware what action has since been taken in reference 
thereto, and would suggest that the information should be sought for from the Presi- 
dent of the Grand Trunk Company. 

Qi^s, 341. The Cashier of the Bank of Upper Canada has stated to this Com- 
mittee that advances have now been made by the bank to the said subsidiary lines 
to the extent of £100,000 on the requisition of the Receiver General of the 
Province ; that a similar sum is lying to the credit of the Grand Trunk Company 
with the bank ; but that the Grand Trunk has not yet accepted the securities tendered, 
and that the said deposit cannot be touched until they do accept, and that failing 
their acceptance the bank looks to the Province to protect it in the transaction ; is 
this correct ? — I refer to the President of the Grand Trunk Company. 

Ques. 342. Is the President of the Grand Trunk Company, your colleague, the 
Receiver General of the Province ? — Yes ; he is now Receiver General. 

Ques. 343. Mr. Ridout has stated that he made said advances on requisition of 
the Receiver General ; are the said requisitions before issued entered in your books 
as Inspector General ? — Copies of orders in Council authorizing the advances to 
which I have already referred are fyled in the Inspector General's Department ; 
another copy is also fyled in the Receiver General's Department ; I am not aware 
that we have anv other record of the advances made by the bank except the war- 
rants to which { have already referred, on which the advances were made to the 
Cobourg and Peterborough line. I was not present when Mr. Ridout gave his 
answers to the Committee, or I should have asked him to be more precise with 
referefice to the requisitions to which he has alluded. 

Ques, 344. Are the Committee to understand that Mr. Ross, Receiver General, 
could, on his own personal requisition, draw money from the public funds of the 
Province in his own favor as President of the Grand Trunk Company without a 
special warrant passing through the books of your office ? — By no means ; I am 
not aware that any answer of mine would warrant such a conclusion ; I am not 
aware that any requisition has at any time been made by any member of the 
Governmeniifor any service or for any amount not previously sanctioned by the 
Executive Council. 

The Chairman then read the following communication from Dr. Ryerson : — 

To the Chairman of the Committee on Public Accounts. 

Sir, — ^The Committee on Public Accounts having kindly ordered me to be 
furnished with copies of letters and statements laid before them by Mr. Langton, 
on Saturday, the 29th ult., in order that I might make such remarks thereon as I 



should judge necessary, I beg, before noticing some ot Mr. Laagton*s statements, 
to offer three prelimioar; remarks : 

1. That, in financial matters especially, an impagning statement or aUosion 
may be made in a single line which requires considerable time aod space to 
answer. 

2. That as each new fand was created in the prc^^ress and development of 
the school system, a separate acconnt was opened with that fand, and it was not 
applied to any other purpose than that for which it had been created, except in 
three cases, by the sanction of the Governor General in Council. The balance 
therefore to the credit of each fund, might be small, while the aggregate balance 
of all of them might be considerable. The doe fidelity and dilligence in the 
management of each food, and the causes and circumstances of any balances 
remaining at its credit at any time, can only be judged of by an examination of 
the books, correspondence, depositories, &c., relating to such fund, which will be 
gladly shown to any members of the Committee who may desire to examine 
them. But the system of separate warrants for each fund was objected to by Mr. 
Langton, and the warrants have latterly issued en Moc, leaving the Department 
to apportion the gross sum to each fund, — the application for the warrant always 
stating the several purposes to which it was to be applied. 

3. That according to general practice, warrants were applied for and isstied 
as the sums granted became payable according to law ; and an account of the 
balances of each fund, together with the accounts of expenditure and vouchers, 
was sent in annaally to the Inspector General's office for audit, as they now are 
quarterly. 

In remarking upon Mr. Langton's statements, I notice first that which re- 
lates to expenditures and balances, dated 13th February, 1856. On the receipts 
and expenditures of the grants for Libraries and the Museum, I have remarked in 
a previous statement. In regard to the other funds mentioned, some of them are 
paid out half yearly, — the one half in January, the other in July. The warrants 
for the half of those funds, payableon the 3 1st December, issue a short lime before 
the close of the year, and the amount appears as a balance at the bank at the end 
of the Year, though paid out forthwith, and belonging to the previous year's ex- 
is therefore Sclilious to represent such balances as the excess of 
er the expenditures of the year. 

espect to the fund for the support of the Normal and Model Schools, 
f aim from the beginning to keep each year's expenditure within 
as, if possible, to have a balance for repairs of the buildings, and 
ditional masters when necessary, or increase of salaries, or gratuities 
ar living. It tnight be supposed that so managing as to keep the 
>f ihese institutions for ten years within their income, and yet main- 
iently, would be a ground of congratulation and praise to my depart- 
an of imputation against it. 

ifert to Mr. Langton's letter to the Honorable the Inspector General, 
member, 1855. commencing as follows ; " Sir, — With respect to the 
the Superintendent of Education, Canada West, for ihe iisueof 
eriy, in advance, on account of certain annual appropriations, upon 
■t he has been requested by me to furnish quarterly accounts of his 
beg leave to report, 8tc. Mr. Langton does not furnish a copy of 
1, or the reasons assigned for it, or a correct summary of it as ap- 
rder of Council, which would have sliown that il proposed the issue 
larterly in advance for monies to be expemled in the course of the 
Ar. Langtun proceeds, as usual, to give the gross balances on each 
funds at the close of the years 1854 and 1855 — the introduction of 
g evidently intended to show that the sole object of the application 
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was to increase the balance in the bank at interest. On this letter I have but 
two remarks to make. That the "application" was not made by the ** Superin- 
tendent of Education, Canada West,*' but by the Deputy Superintendent — the 
^* Superintendent of Education, Canada West" being at that moment in Munich 
in Southern Germany. That the application was made three weeks after the 
bank had ceased to pay any interest on deposits, and it could not, therefore, have 
been made with the object attributed by Mr. Langton. 

It now remains for me to notice the letter of Mr. Langton to the Honorable 
the Inspector General, dated 2nd January, 1857 — ^a letter in which Mr. Langton 
animadverts upon my conduct with great severity, and makes statements calculated 
to damage me in the estimation of ti^e Govornmeut, as also in the estimation of the 
Committee. Of even the existence of that letter or report respecting my own con- 
duct, I had no knowledge until within a week ; nor had I seen a word of it until I 
saw the copy furnished me by the Committee. On the general tone and character 
of the letter I will say nothing ; but I will select for remark and reply its two most 
injurious statements — which are contained in the following sentences : 

^' As to the Common School Grant it will no doubt frequently happen, that 
the payment of money of the Municipalities will be delayed from, their own negli- 
gence for many weeks, although the Superintendent must have the whole amount 
apportioned on the 1st of July ; but there would be no occasion to draw £24,642 
10s. 6d. in May, as was done in the year 1855, although no portion of it could be 
expended until July. Still less could there be any good reason for applying for 
money which was never apportioned at all ; yet on the 9th of March, 1855, the 
Chief Superintendent received £6,000 to be apportioned amongst Common Schools 
which was not so apportioned in the following July ; nor was any portion of it 
expended until after July, 1856.'* 

First, as to the former of these statements, there is not the shadow of a foundation 
for it. Of this Mr. Langton could and should have satisfied himself by referring to 
the dates of the warrants issued in the Inspector General's Department. In a rough 
departmental memorandum of warrai^ received in 1855, 1 find in the margin oppo* 
site warrants for the school grants of that year, the words May and June, both 
written. I understand that a copy of this memorandum was sent to Mr. Lazieton, 
I being absent firom the country at the time. It is possible the clerk may have 
written May for June, and Mr. Langton has forthwith seized upon it without any 
further audit of warrants, to make a perfectly unjust and unfounded attack upon 
me. My own letter, notifying and enclosing a copy of the apportionment in detail 
to the several Counties, Townships, Cities, Towns and Villages of Upper Canada, 
to the Honorable the Inspector General, as below, was dated the 16th of June ; the 
answer of the Deputy Inspector General is dated 2lst June, but not received until 
the 3rd of July. The aggregate apportionment was £34,442 10s. 2d., divided 
between Common, Separate, (Sammar, and Poor Schools. The following is a copy 
of my letter to the Inspector General, notifying the apportionment and requesting 
the issue of the warrant : 



EnuoATiON Office, i 

Toronto, 16th June, 1855. 

Sib, — \s required bv law, I have the honor to transmit you herewith the ap- 
portionment of the Legislative School Grant for Upper Canada ibr the current year, 
amounting in all to £34,442 10s. 6d. 

As this apportionment is payable the 1st of July, I respectfully request that 
His Excellency will be pleased to direct the issue of the warrant for the papoant 
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of the same by 23id instant, that I may be ready to pay it in Toronto by the Ist 
proximo. 

I have the honor to be, Sir, 

Your obedient servant, 

(Signed,) E. RYERSON. 

The Hon. Wm. Cayley, M. P. P., 

Inspector General, Quebec. 

I 

I offer no comments upon Mr. Langton's charge against me in the presence 
of the foregoing letter and facts. 

I now address myself to Mr. Lanji^n's second statement, in which he charges 
me with '^ applying for money which was not apportioned at all," and gives as 
his proof that " on the 9th of March, 1856, the Chief Superintendent received 
£6000, to be apportioned amongst Common Schools which was not so apportioned 
in the following July ; nor was any portion of it expended until July, ,1856." 

This statement, which has lain before the Government for more than a twelve- 
month, to my injury, and which has been laid before the Committee for the same 
purpose, I will now show to be incorrect in every particular. In the first place 
the warrant was not for £6000, but for £7600 ; jt was not "to be apportioned 
amongst the Common Schools," but for other purposes, and was an appropriation 
actudly made for as well as in 1854. To elucidate the whole matter, I beg to state 
what follows : 

In 186S, £10,000 were added to the School Grant, the Upper Canada share 
of which was appropriated and expended as provided in the Supplementary School 
Act of 1863. In 1854, as the general revenue increased, I prevailed upon the 
Government of the day to add £15,000 more to the School Grant, and a draft of 
bill for the expenditure of the Upper Canada share of that grant was submitted to 
and approved by Government in the spring of that year ; but the Parliament was 
dissolved in June, and the new Parliament was called together in the autumn, when 
in December it was adjourned untill the end of February, 1855. Before the adjourn- 
ment in December, the additional School Grant of £15,000 for the School purpoies 
of 1864 was voted, but the bill for its expenditure was not passed. Now, it is the 
Upper Canada share of that (^ant that Mr. Langton accuses me of applying for and 
never apportioning at all. The following is a copy of my letter to the Provincial 
Secretary proposing the expenditure of that very sum : 

(Copy.) 

Education Offiob, 

Toronto, 4th January, 1855. 
[No. 17, M.] 

SiB, — ^I have the honor to submit, for the favorable consideration of His 
Excellency the Governor General in Council, the following recommendation for 
the disposal of the proportion of the additional grant of £15,000, coming to Upper 
Canada^ which has been made by the Legislature for school purposes, for the year 
1854. 

The disposal of that sum was provided for in a draft of School Bill which I 
submitted several months since, and which the Attorney General had intended to 
introduce and get passed through the Legislature before the adjournment, in order 
that its provisions might take effect before the end of 1854, as the financial provisions 
of the bill had been approved^ and would have been introduced by the late Inspec- 
tor Greneral (Hon. Mr. Hincks) into the Legislature in June last, had not the Par- 
liament been dissolved. 

The late administration having intended to propose the augmentation of the 
School Grant for both sections of the Province, and my recommendation as to the 



127 



disposal of the additional grant for Upper Canada having been concnrred in by 
Mr. Hincks, and other Upper Canada members of the- Government, as early as 
last spring, I made arrangements accordingly, and intimated to many mnnici- 
palities my expectation of being able, in a few months, to afford them additional 
aid towards the purchase of libraries, and the furnishing the schools with maps 
and apparatus. 

I now respectfully request the sanction of His Excellency in Council for the 
disposal of the sum in question in the manner contemplated by the Draft of BUI 
referred to, and for which the Bill will make provision, namely, — 

1. The sum of £2,000 to fumish schools with maps and apparatus upon the 
same terms as books are furnished to public libraries. 

2. The sum of £1,000 to provide and fumish accommodation for the estab- 
lishment of the Provincial Model Grammar School. 

3. The balance to increase the School Library Grant, so as to apportion one 
hundred per cent, upon all sums that have been, as well as those that may be, 
appropriated by municipab'ties and school sections for Public Libraries, thus 
adding twenty-five per cent, to what I have already apportioned. 

I have the honor to be, &c. 

(Signed) E. RYERSON. 

The Hon. P. J. O. Chauveau, M. P. P., 

Secretary of the Province, Quebec. 

The foregoing letter was followed by another, to the Honorable the Inspector 
General, of which the following is a copy : 

Education Office, 

Toronto, 12th January, 1855. 

[No. 191, M.] 

Sib, — I beg to request that you will please recommend His Excellency, the 
Governor General, to i&sue his warrant in favor of Thomas G. Ridout, Esq., 
Cashier of the Bank of Upper Canada, subject to my order, for the Upper Canada 
proportion of the £15,0()b additional grant made by the Legislature, before the 
a4joumment, for the school purposes of 1854. 

I may observe that, according to population, as ascertained by last census, 
and according to which the previous Legislative School Grants have been divided 
between the two sections of Canada, the sum due Upper Canada from the recent 
grant of £15,000, is £7,750. 

In a letter addressed to the Provincial Secretary, and dated the 4th instant, I 
stated the manner in which it is proposed to extend the sum in question ; and I am 
anxious to be able, with the least possible delay, to take the requisite steps to add 
twenty-five per cent, to the nearly 200 public school libraries already established 
in Upper Canada, to afford corresponding aid to the municipalities and school 
sections now establishing libraries, and to furnish the schools (both grammar and 
common schools) with maps and apparatus from week to week. 

I have the honor to be, &c. 

(Signed) E. RYERSON. 

The Honorable W. Cayley, M.P.P., 

Inspector General, Quebec. 

To the former, or substantially to both of the foregoing letters, I received the 

following reply : 

Srobbtart's OmcE, 

Quebec, 5th Febmary, 1855. 

RsvBREND Sib, — ^With reference to your letter of the 4th ultimo, submitting 
for consideration your recommendation as to the disposal at the Upper Canada 



proportion of the additional graal of £15,000 made bf the La^slatnre for aobotd 
purposea in the year 1854, I am comnmnded by the Governor General to inform 
you that His Excellency is advised that the money in question cannot be appUed 
as you recommend until the sanction <^ the Legialature shall have been obtained 
therefor. 

I have the honor to be, &c, 

(Signed) E. A. MEREDITH. 

A«etant Secretary, 
The Reverend Dr. Egerton Byereon, 

Chief Superintendent of Schools for Upper Canada, 
Toronto. 

But to my surprise, and by one of those unaccountable circumstancee diat 
sometimes occur in tne administration of GoTemment, I received early in March a 
letter, of which the following is a copy : 

Secebtabt's OmcE, 

Quebec, 2nd March, IS55. 
BxvBBBND Sia, — I have the honor to acquaint you that the Governor General 
has had under his consideration, in Council, your letter of the 12th Jaoaary last, 
and that His Excellency has been pleased to direct that a Warrant be issued ia' 
favor of Thomas G. Ridout, Esq., Cashier of the Bank of Upper Canada, subject to 
your order, for the sum of £7,500, being the proportion for Upper Canada of the 
additional grant of £16,000 made by the Legislature for school purposes for the 
year 1851. 

1 have to add, with reference to your remark that according to population as 
ascerlaioed by the last census, the sum due to Upper Canada out of the grant in 
question is £7,750, — that His Excellency is advised that the extra grant for the 
year 185S or£10,000 was divided equally between the two sections of the Province, 
and that it is desirable that the same plan should be pursued with reierence to tho 
present grant. 

I have the honor to be, &c. 

(Signed) E. A. MEREDITH, 

Aseistant Secretary. 
rsoD, 

rintendent of Schools, Upper Canada, 
Toronto. 

ye seen by the foregoing letters that the sum in question was not 
listributed amongst the Common Schools, but according to the 
lill which did not pass and become law until the 80th of Vbjt 
:tfl of the Act were most diligently prosecuted during the year- 
apparatus were procured to alarge amount for the Municipalities 
ins. Twenty-five per cent, was added to the libraries already 

the demands for additional ones during the latter part of the 
fly per cent less than they were the corresponding period of the 

1 have stated in a previous paper. The appropriations under the 
hool Act of 1853 proved more than adequate to meet the appHca- 

and unexpended balances to the amount of nearly £6,000 w«* 
annual apportionment of the School Grant, in order to prevent that 
ortionailyfallingbelow that of 1855,in consequence of the general 
00 less liian I had an^cipated, as pointed out by me in a letter to 
! Provincial Secretary, dated June 4th, 1866. 



129 



On Mr. Langton's running observations and comments, I make no remark. I 
trust the foregoing statements and letters are sufficient reply to his charges. 

In conclusion, I beg permission to observe, that in deriving an advantage at the 
pleasure of the Bank from deposits of public money for which I was responsible, I 
did what I have reason to beheve was customary under the former system, though 
I think the new system is much better than the old — at least I find it a relief to 
myself. I believe the chief peculiarity in my proceeding was, in my mentioning 
the circumstance at all, though I think I ought to have made an official communica- 
tion to the Government on the subject, and obtained permission to do that which I 
regarded as my right to do without such formal permission. But this I can most 
truly say in reference to the many attacks made upon me, that had I in all things 
been as true and careful of my private interests as I have been of those of the 
public, it would have been very much better for my family than it is. 

I have the honor to be. Sir, 

Your obedient servant, 

E. RYERSON 
Education Office, 

Toronto, June, 1858. 

The Committee then adjourned. 



Friday, Wth June, 1858. 

The Committee met pursuant to adjournment. 

MEMBBRS PESBNT: 

Mr. FERRES, in the Chair. 

Mr. Browit, 

Mr. J. Cameron, 

Mr. Hogan, 

Mr. White, 

Mr. Starnes, 

Mr. Foley, 

Mr. Chapais, 

Mr. Buchanan, 

Mr. Somerville, and 

Mr. Le Boutillier. 

The minutes of the previous meeting were read and confirmed. 

The rhairman handed in a statement of receipts and ezpendituro (if tho 
Province for 1857 , as foUows : 
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Ordered^ That the Chairman apply for permission for the Hon. J. Ross^ a 
Member of the Legislative Cooncil, to attend this Committee to give evidence in 
relation to the accounts before the Committee. 

Orderedy That C. E. Anderson, Esquire, be summoned to attend the Com- 
mittee. 

Mr. Reiffensiein being in attendance, was examined as follows : 

By Mr. Brown.) 

Qiues. 344. What office do you hold in the Receiver General's Department ? 
— I am a debenture Clerk. 'f54^ 

Ques. 345. Are all transactions connected with the purchase and sale of 
Government Debentures conducted through the Receiver General's Department, 
and are you the Clerk especially charged with the details of such transactions T 
— All transactions of debentures are carried on through the Receiver General's 
Department in the purchase of debentures for special funds or otherwise. It is 
my duty in the Department to carry out the transactions under instructions from 
the Def)uty Receiver General or the Receiver General. 

Qlues. 346. Please explain what is the practice in selling Debentures or other 
securities in this country ? — The custom has been that parties when requiring 
debentures have applied to the Department, either verbally or by letter, and upon 
their request being acceded to, if sold for cash, the money has been deposited in 
the bank, and the bank certificate of deposit handed to me, and it has been my 
duty to prepare the debentures in accordance with the instructions I may receive 
from the head of the office, which are the terms understood by the parties pur- 
chasing. 

Qaes. 347. Are the Committee to understand that the Deputy Receiver 
General sells Government Debentures to any party he chooses, and on such con- 
ditions as he may think proper, without public advertisement for tenders, or 
special instructions under Order in Council ? — For any special issue of debentures 
an Order in Council is the authority under which the Department acts. In some 
cases these Orders state the parties to whom the debentures are to be sold — the 
conditions under which they are to be sold, in others it does not. In all Municipal 
Loan Fund Debentures the sales are under the authority of a special Order in 
Council. No tenders for debentures have been advertised for for some length of 
time. 

Que8, 348. The Committee observe in an official return that £13,466 2s. 6d. 
of debentures were sold in 1854 to E. Schreiber, at par ; was that sale made 
under the special direction of $ui Order in Council? — Under the authority of a 
general Order in Council, that is to say for a re-investment. 

(^ues. 349. Were thene debeptures in sterling or currency, and payable here 
or in England ? — They were in currency, payable here. 

Qu6d 250. Have you charge of the securities purchased for the special funds 
of the Province? — Yes, I keep the register of them. I superintend generally the 
special fund investment. 

Qiie^. 351. Under what authority are purchases male from timft to time on 
behalf of the special funds? — There is a general authority for the investment of 
certain balances, and as the oppurtunities for investment occur the purchases are 
made. 

Que9. 352. When the Receiver General desires to make an investment for a 
special fund, does he actvertise for tenders, or act on his own judgment, and make 
private agreemenis ? — I am not aware of any advertisement having been published 



in the purchase of special fund debentures. The Receiver General acts on hisown 
judgment. 

(By Mr. Ferres.) 

Quc«. 353. The special funds being Government funds, and the debentures to 
he sold being in the hands of the Government, is any advertisement necessary ? — 
The debentures and funds being in their own hands, no advertisement is necessary. 

(By Mr. Brown.) 

Ques. 354. Do you mean to say that all purchases of debentures for invest- 
ment on behalf of special fnnds have been made by the Government frr)m the 
Governinfint— or is it not the fact that lar^ie purchases have bcnn made from 
private parties ? — There have been purchases miide from both; from themselves 
and from other parties. 

Quea. 355. Is it not the fact that large amounts of Municipal Loan Fund 
Debentures iiave been purchased by Government within the last three years from 
privatp parties at par, while the market price of these securitibs was considerably 
below par? — All purchases made by Ihe Government for special fund" were made 
at par. Sometimes during the latler part of the last three years, they have been 
quoted at 95 and 96. 

(By Mr, Ferres.) 

Ques. 356. Were purchases of debentures made by Government on nny other 
account than for special funds?— Not thai I recollect. 
(By Mr. Brown.) 

Qucs. 357. In thus buying securities at par, which at the same moment were 
worth less than par in the market, did the Receiver General or his Deputy exercise 
entire control as to the parties from whom such purchase was made 7 — I cannot 
tell whetlier they did or not. 

Ques, 358. Did you, personally, ever sell to the Government, Consolidated 
Loan Fund Debentures at par, while the market value was below par? — [ have 
never sold any debentures to the Government. 

Ques. 359. Did you not so sell debentures to the Indian Department of the 
Government?— No, I never did. 

Ques. 360. Did you sell any Governmetit debentares to the Indian Depart- 
ment? — I did, but not on my own account. Through me, and at the request of 
of Morrison, then Receiver General, Mr. Zimmerman sold to the Indian Depart- 
ment at two different times, in January and February, 1857, JCl 1,000 of Municipal 
Loan Fixid Hehfntures, at, I think, 96. 

Qii .V. SGI. Had you any interest in the said sale of debentures, or did you 
receive any profit or commission from the transaction? — I had no interest further 
than serving a friend ; no interest or commission. 

Ques. 362. Have jou personally purchased debentures from the Receiver 
General? — I have never purchased debentures from the Receiver General. 

Ques. 363. Did you not within the last three years purchase a large nmount 
" " oment, or Consolidated Lo.in Fund Debentures? — No. 

witness thin withdrew. 

r. PennefalheTy Esq., Superintendent General of Indian Affair.", being in 
cp, handed in, in answer to question 316, the following return of state- 
investments made for the Indian Fund since 1st January. 1856 : 
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The following questions were then put to Mr. Pennefather : 

(By Mr. Brown.) 

Ques, 362. Does this return inchide all the debentures purchased for the 
Indian Department within the dates named ? — Yes, so far as I am aware. Up to 
October, 1856, the Receiver General made the purchases for the Indian Depart- 
ment, on instructions from that office. After that period the purchases were made 
directly by the Indian Office. In the first place an advertisement was put in the 
paper, inviting competition for them, and they have since been purchased as 
offered 

Ques, 863. Can you state the reason why the selection of investments for the 
Indian Department was taken out of the hands of the Receiver General and assumed 
bv the Indian Department ? — Because, looking the matter over, I found we were 
always charged with the Municipal Loan Fund Debentures at par, when they were 
at a discount, and I thought it was advisable for the Indian Trust Fund to get th& 
benefit of the discount. """ m T 

Que.9. 364. Have you not, by the change and by the course you have pur^iued 
of advertising for purchasers, effected a large saving to the Indian Fund ? — ^I think 
the average saving has been about five per cent. 

Ques. 365. By an official return it appears that the sum to the credit of the 
Indian Department at this moment is £247,691 9s. 7d. ; have you any doubt that 
had the policy you have followed been taken throughout, a very large sum would 
have been saved to the fund ? — That is my belief. 

The witness then withdrew. 

Mr. Reynolds^ of the Great Western Railway Company, was then examined. 

Ques. 366. What position do you hold in the Great Western Railway Com- 
pany ? — I am financial Director. 

Ques, 367. Will you explain to the Committee the state of the accounts 
between the Government and the Great Western Railway Company, and the 
differences that have arisen between you in regard to the said accounts ? — The 
state of the accounts between the Government and the Great Western Company, 
as regards the interest on the loan, is, that the Company is in arrear a single 
half year's interest, amounting to £28,645 5s. 8d. currency, but the Company has 
a claim on the Government for mail services performed, amounting, to the present 
time, to about £20,000, against which claim the half year's interest I have just 
referred to has been retained in hand. 

The total sum that has accrued due to the Government for interest on the 
loan to the Company, in half yearly amounts, is as follows : 



July 1, 1864, 



Janiuury 1, 1865. . . . 

July 1, 1866 

Janaary 1, 1866.... 

July 1, 1866 

January 1» 1867.... 

July 1. 1867 

January 1, 1858.... 



To ioterest on £200,000 sterliog, for six mootha, at 6 per cent. 

per aonuro, and 1 per cent cumnu'saion, say £6060 sterling, at 

10 per cent exchange , 

To interest on £600,000 sterling, at 1 per cent commission, as above, 

say £16,160 sterling, at 10^ per cent exchange 

To interest on £600,000 sterling, and 1 per cent commission, as 

above, aay £18.180 sterling, at 11 per cent exchange 

To interest on £770,000 sterling, and 1 per cent commission, as 

above, say £23.831 sterling, at ]0| per cent exchange 

To do say £23,33 1 sterling, at 1 1 do do 

To do eay £28,38 1 sterling, at 10^ do do 

To do say £23.831 sterling, at 9i do do 

To do say £23,831 sterling, at lOi do do 



£ 8. d. 

7440 6 8 

18600 16 8 

22422 

28680 9 6 

28774 18 

28646 6 8 

28386 1 

28645 6 8 



191496 3 2 



And the several payments made by Ihe Compaay have been as foUo^m : 



A[ig<ixtU,lB54... 
January S4, 1866.. 

JeIj !4, 1866 

Fcbraarye, 18GB.. 

Juljr 2S, ISB6 

September B, 1867. 
December 31, 1867 



r cash pud for iotMeat on OoTenunent Loan.. 



7*<0 6 


g 


18800 18 




SMia 




S8580 9 




28774 18 




!8»46 G 




S8S8« I 


U 


le!S4S 17 


« 



The balance being, as 1 have before stated, £S8,645 5s. 8d- 
Aa regards the Sinking Fond, the following are the particutars of the pay- 
Toents maae to the Receiver General on account, including Interest, viz : 



JuljSI, 1B64 

January 31, 18DG... 

July SI, 1866 , 

December 31, 186G. 

Jnly 1, 186B , 

Jaooary 1, 1867 

Jnlj 1. 18B7 

Septembers, 1BB7.. 



Amount depotiKd vilh tbe Recelrer Oeoenl. . 



£ a. d. 

SSBO 

9126 

IISGO 

S2I 11 10 

10 



732 

749 



£ 4B494 17 1 



In the autumn of 1857 an arrangement was entered inlo between the late 
Receiver General, the Hon. J. C. Morrison, and Mr. Brydges, Ihe Managing 
Director, for tbe repayment of the Government Loan, by which also it was agreed 
thai no further payments on the Sinking Fund Account were necessary. 

After many conversations upon the subject, Mr. Brydges wrote to Mr. 
Morrison on the 3rd September, 1837, as follows : 

MAifAonro Dibbctob's Orrci, 

Hamilton, Canada West, 

Srd September, 1857. 
SiB, — Referring to the varioos interviews I have had with you in reference 
to tbe repayment of the advance to this Company of £770,000 sterling of Pro- 
vincial Etonds, I now beg to ask for a positive statement of the views of tbe 

" upon the question, because I purpose leaving for England next 

m very desirous of being aware of irbat «an be positively depended 

w of this Company is, that the amount of the Bonds, say £770,000 
luld be paid In London, to the Agents of the Province, in four instal- 
>n 1st July, 1858, 1st January and 1st July, 1859, and 1st January, 
amounts already paid to you on account of the Sinking Fund being 
part payment of the principal, and of course no further payments va 
lat fund being considered necessary. The interest upon the principal 
3e payments are made. 

I have the honor to be. Sir, 

Your obedient servant, 



(Signed,) 



forrison, 
Receiver Geneial. 



C. J. BRYDGES, 
Managing Diieclor. 
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In reply to which the following letter, dated 14th September, 1857, was re- 
ceived from Mr. Morrison : 

Receiver General^s Office, 

Toronto, 14th September, 1857, 

Sir — I have the honor to inform you that I brought under the notice of the 
Government your proposition for paying off the amount advanced by the Province 
to tbe Great Western Railway Company under the provisions of the Railway 
Guarantee Acts, and I beg to enclose you herewith an extract from the minute of 
Council on the subject for your information. 

I have the honor to be, 

Your obedient servant, 

(Signed,) JOS. C. MORRISON. 

C. J. Brydges, Esq., 

Managing Director, G. W. R. R. Co. 

Extract of a Report of a Committee qfihe Honorable the Executive Council^ dated 
the lUh September J 1857 ; approved by His Excellency the Administrator in 
Council. 

On a memorandum dated lOtfa September, 1857, from the Hon. the Receiver 
General, submitting certain communications from the Managing Director of the 
Great Western Railway Company, proposing to pay off the loan from the Govern- 
ment, under the Railway Guarantee Act, of £770,000 sterling in four instalments, 
viz : On 1st July, 1858 ; 1st January, 1869 ; 1st July, 1869 ; 1st January, 1860; 
at par in London. The amounts already paid by the Company to the Government 
CD account of the ^^ Sinking Fund " to be taken also at par, as part payment of the . 
principal. The interest on the principal, of course, being reduced as the payments 
are made. 

The Receiver General recommends that the Great Western Railway Company 
be informed that the Government are prepared to receive the amount of (he Loan 
made to the Company in the sums and at the times named in the proposition of 
Mr. Brydges as recommended by the Receiver General, and that as the offer of 
the Company, accepted by the Government for the convenience of the Company, 
will throw upon the Government the necessity of making provision for the invest* 
ment or application of their moneys at the time proposed, and as therefore strict 
punctuality in payment must be expected from the Company, they be informed that 
they will be required to enter into a Bond obliging themselves to make the pay- 
ments accordingly with interest ; but that this arrangement is upon the express 
understanding that the Government lien is in no way to be affected (except as to 
the amount which may be paid) but shall continue a charge and security upon the 
Railway and property of the Company, as it now exists, until the whole amount 
and interest be paid off, and that any failure upon the part of the Company to carryr 
out the proposed arrangements for payment, will at the option of the Government, 
determine this agreement. 

And Mr. Brydges wrote from London, under date, 2nd October, 1857, for- 
mally accepting the arrangement, as follows : 

London, 2nd October, 1857.. 

Sir, — ^I have the honor to acknowledge the receipt of your letter of the 14th 
ult., enclosing a copy of an extract from the minute oi Council upon tbe subject or 
repayment of the advance of £770,003 sterling made to this Company by the Pro- 
vince of Canada. 



I now beg to acquaint you that the Board of Directors of this Company hare 
passed a resolution accepting the conditions set forth In the minute of Council, am) 
giving the necessary instructions for their being carried into effect. 

I was at the same time instructed to express to you the thanks of the Directors 
of this Company for the fair and liberal spirit in which thb matter has been enter' 
ttuned by the Government and yourself. 

I have the honor to bei Sir, 

Yoar most obedient servant, 

(Signed,) C. J. BRYDGES, 

Managing Directs. 
Hon. J. C. Morrison, 

Receiver General. 

Que«. 368. Have the Great Western Railroad Company carried the mails for 
the Government since the opening of the Road in January, 1854, and have the 
terms of remuneration for this service ever been settled by the Post Office Depart- 
ment ? — The work has been done ; the terms of rematteration have never been 
settled. 

By Mr. F(rret.) 

Qurs. S69. Has the Company made a regular charge for that service, and 
passed the accounts in the usual way through their books, to the Post Office De- 
partment, and what is the rate ? — The Company has done so ; at the rale of JlOO 
per mile, regularly famishing accounts. 

Que*. 370. Has the Company always stood ready to settle the claims of Gov- 
ernment, on the Post Office Department paying their indebtedness for carrying 
the mails ? — They have always been ready to do so. 

(lues. S7i. The Deputy Inspector General has stated to this Committee tbat 
■"Tlie amount of arrears due on the Great Western Railroad Sinking Fund is 
'"9B8S,S59. The last payment was on the 5th November, 1855," Is this slate- 
ntent correct 7 — Certainly not; the last payment was made on 3rd September, 
1857, of fgO.OOO. The total amodnt that wonld have been due to the Govern- 
ment Dp to tho present moment, bad we not arranged for the payment of the Jjom 
.and'doing away with the Sinking Fond, wonld have been £45,S8S. 

Tbn vritness then withdrew. 

The Committee then adjonrned until to-morrow. 
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Monday^ 14th June^ 1858. 

The Committee met pursuant to adjoorninent. 

■SnBKSS PBKSKNT : 

Mr. HooAiTy 
Mb. Dubord, 
Mr. Brown, 
Mr. Whiib, 
Mr. Folet, 
Mit; Lit BouTiLLiriii, 
Mr. Chapais, 
Mr. Sim ard. 
Mr. Someryillb, 
Mr. Buchanan, and 
Mr. J. Cameron. 

On motion of Mr. Le BoutHKeTy Mr'. Hogdn took the Chair. 

The minutes of the previous meeting were- read and confirmed. 

Mr. Dickinson was summoned to attend the Committee. 

Ordered^ — ^That Mr. Langton, the Auditor General, be requested to lay before 
the Committee all accounts, irrespective of when they were paid, relating to the 
Commission to enquire into the Quebec Turnpike Loan Trust ; the Commission to 
inquire into the causes of the falling of the Montmorenci Bridcre ; and also all 
accounts relating to the Longueuil Steamboat Explosion, the Desjardins Canal 
Bridge accident^ and the burning of the Steamer Montreal. 

The following questions were put to Mr. Dickinson : 

(By Mr. Brcwn.) 

Ques. S72. When formerly under etattlifiatidn before this Committee, you 
stated that the last payment made by the Great Western Railway Company, on 
account of their sinking fund, was on 5th November, 1855; but in direct contra- 
diction of this statement, the Financial Director of the Railway Company has tes- 
tified before the Committee that he paid £20,000 further on account of said fund 
on Srd September, 1857 ; please explain how you made this mistake ? — I was not 
aware that any such payment had been made until I saw it in evidence before this 
Committee. 

Qiie9. 373. Do you mean to say that no entry was made of the payment in 
the books of your Department ? — Yes. No such entry was made in the books of 
our Department. 

Quea. 374. Ought not an entry of the payment to have been made in your 
books ? — ^We should have made the entry in our books if the transaction had been 
communicated to us. 

Qjuea. 875. Whose duty was it to report the transaction to your Depart! 
on the payment being made to the Receiver General ? — ^The Receiver Gren^ 
his Deputy. 

Queai 376. Are the Debentures in thd chest oouAted and verified 
intervals ? — ^Yes, by the Auditor. / 
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Ques. 377. As the Debentures in qnestion have been in the hands of the Go- 
vernment over nine months, ought not the fact that they were not credited tn hare 
been discovered long ere this, even although the entry of tbeir receipt was omitted 
to be made in the books T — The list furnished to tht Auditor did not embrace thesa 
Debentures and they might have escaped bis observation. 

Quea. 378. Was interest drawn on the said £20,000 Debentures for the last 
half year ; and if bo, who drew it T — I will answer upon reference to the books. 

The witness then withdrew. 

Ordered, — ^That the Hon. Mr. Cayley, Mr. Laogton, Mr. C. E. Andereoa, and 
Mr. W. S. Conger, be summoDed to attend the Committee to-morrow. 

The Commilte then adjoamed till to-morrow. 



Fueaday, 15th June, 1858. 



Mr. Bkowh, 
Ms. Whim, 
Mr, Sohbrtii.1^. 
Mr. Folet, and 
Mr. Siuard. 

The Committee then adjourned mitil to<morrov. 



JFednesday, I6th June, 1858. 

The Committee met pursuant to adjouramcDt. 



Mr. Brown, 

Mr. Hooam, 

Mr. Folet, 

Ma. SomervillR, 

Mr. Dobobd, 

White, 

Mr. Le BoinnLUH, and 

Mb. Fbbbkb. 

'''erfea took the Chair. 

ninnteB of the previous meeting were read and confirmed. 

Dhairman reported that Mr, Conger had attended the Oommtttee yeater* 
impliance with the summons of the Committee. 

'•ed, — That Mr. Ctmger be summoned to attend the meeting of the Com- 
morrow. 
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The following communication was received from Mr. Cayley. 

Inspsctob General's Office, 

June 15lh, 1858. 

Sir, — I beg to state that it will not be possible for me, without neglecting 
important public business, to attend the Committee meetings for a couple of days. 
Mr. Brown informed me this morning that he had prepared certain questions to 
be put to me, but he hesitated to place them in my hands until they had been 
submitted to the Committee. I shall be prepared to furnish answers to them with 
as little delay as possible, should the Committee think fit to have them transmitted 
to me through the Secretary. 

I remain, yours faithfully, 

W. OATLBY. 
To the Chairman Public Accounts Committee. 

The following statement by Mr. Broion was ordered to be placed on the 
minutes. 

Mr. Brown stated that Mr. CayUy had repeatedly applied to him to hand him 
the questions he proposed to put to him that he might prepare his answers in 
private, but he had positively declined to do so, as the subjects on which Mr. Cayley 
was to be examined were such as the Inspector General should be prepared to 
answer on the spot. 

Mr. Foley moved that the Committee is of opinion that Mr. Cayley ought to 
have attended before the Committee on the repeated summons made on him, — 
that his neglect in not so attending greatly retards the business of the Committee, 
that the same be reported to the House, and the usual motion made thereupon. 

The motion was put and carried on the following division : 

Yeas : Nays : 

« 

Messrs* Hogan, Messrs. Le Boutillier, 

Dubord, Somerville, 

White, Ferres,- 

Foley, 
Brown,- 



Ordered, — That Mr. Begly, the Hon. John Ross, and Mr. R. A. Harrison be 
summoned to attend the Committee to-morrow. ^ 

Mr. DiAord handed in a letter from Mr. Begly, inclosing certain returns 
relative to the Department of Public Works. 

Messrs, Cabikron, Buchanan, Howland, and Simard, entered the Committee 
Boom. 

Mr. Langion being summoned, was examined as follows : 

(By Mr. Braum.) 

Quea. 879. Was £16,083 6s. 8d. drawn directly from the public chest in the 
year 1857, and lent to the Cobourg and Peterborough Railway Company ? — ^Yes. 
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Ques. 880. Had Parliament given any aulhoritj for applying the Provincial 
money in such a manner ? — Not that I am aware of. 

Ques, 881. Mr. Cat/ley has stated before this Committee that '^ the whole 
*^ amount was replaced to the credit of the Government on the 15th December, 
" .1857." Is that statement true ? — It was so repaid in the mopth of December. 

Ques 882. Did this account appear in the published accounts of the Province 
for 1857?— It did not. 

fyues, 883. How was that managed ? — The account appears in the Ledger, but 
^ account far the Cobourg and Peterborough Railiciray having been both opened 
and closed within the year, of course it does not appear in the balance sheet, and 
as an expenditure of that kind does not appear to belong to any of the pub- 
lished statements, according to the system on which the accounts are now made 
out, it would not appear anywhere else. I mean by this, that the statements in 
the published Public Accounts may be divided into three classes : — the expenditure 
chargeable on the Consolidated Fund ; the expenditure on .accQUDt oi' Special 
Funds ; and the unprovided statement, which is expected to be made good by Par- 
Ijiainent. This payment to the Cobourg and Peterboro' road evidently belongs to 
none of these classes, and as it was re-paid during the year it could not appear in 
the balance sheet where all other receipts and expenditure appear. 

Ques. 884. Then the Public Accounts do not in fact show all the finftncial 
transactions of the year — ^Is this so ? — They do, with four exceptions : this advanoe 
to t|ie Cobourg and Peterboro' Road, wad an advance to the University of TorontOi 
%pd one to Upper Qi^ada College on account of debentures i^bich were not sold 
for upwards of a month after the advance was made ; the fourth was a half year's 
interest on the Government Loan to the Great Western Railway which was paid 
by the Province on behalf of the Great Western Railway, and repaid by that 
Company. 

Ques. 385. Was £160,000 drawn directly from the public chest jn the year 
1857, and lent to the Grand Trunk Railway Company ? — ^It was. 

Q^es. 386. Had Parliament given any authority for applying the Provincial 
money in such a manner 7 — T am not aware that it had. 

Ques. 387. Was the nioney restored to the chest in j857f — ^No« 

Ques. 388. Did a statement of the transaction appear in the Public Acconots 
of 1857 ?— Yes. 

(By Mr. Cameron.) 

Ques. 389. In commercial transactions, when « merchant is making up his 
balance sheet, is it usual for him to place an account in that sheet throagh which 
large transactions may have passed during the year, but at the time of the balance 
sheet being made out nothing at the debit or credit side stood? — If no transaction 
appears at the end of the year it cannot appear in the balance sheet. I desire to 
explain with regard to the foregoing questions that I have no officiai cogniKanoe 
of the transactions, except from finding the entry in the books of the Province. 

Ques. 390. Do you mean to say that in giving an annual statement to Par' 
liament of the financial transactions of the Province, an operation which involved 
a large payment from the public chest, simply because the cash was restored befogs 
the end of the year, ought to be omitted from the statement ? — I think all expen- 
diture ought to be inoluded in the Public Accounts, and according to the system 
which I understand is to be pursued for the future, such will be ihe case. 

Q7ies. 391. Has the £160,000 of public money lent to the Grand Trunk from 
the public chest been yet returned, and if so, when ^ — ^It was retmrned.oa the 17th 
ApdU 1858. 
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Ques. 302. Toa have stated that there were only fonr financial transactions 
of 1857 that did not appear in the published accounts of that year ; was not the 
payment of £20,000 by the Great Western Railway Company, on account of the 
railway sinking fund, on Srd September, 1857, omitted ? — ^It was. In my answer 
to the previous question, I referred to accounts similarly situated to that of the 
payment to the Cobouig and Peterboro' Rail^way Company, which, having been 
both paid and received within the year, did not appear in the Public Accounts, 
but have been included in the statement which I furnished to the Committee. The 
payment of the £20,000 on account of the Great Western sinking fund, does 
not anywhere appear in the books of the Inspector General's office, from which i 
compiled my statement, but I find on subsequent enquiry at the Receiver General 
office, that £20,000 worth of Municipal Loan Fund Debentures^were paid in by 
the Great Western Railway Company, and have been entered in the register of 
debentures held on account of special funds, but appear no where in thd public 
ledger. 

Ques, 893. Are the Committee to nnderstand, then, that the omission of the 
said £20,000 from the published statement of 1857 was a blunder ? — I do not 
know whether it is to be considered a blunder, or whether it was done intentionally,* 
because the £20,000 was not definitely received as a payment ; but I am of opi- 
nion that even in the latter case a special account, which might have been called 
*'the Great VVestern Railway Sinking Fund Suspense Account," should have been 
opened in the public ledger. 

(Ry Mr. Ferres.) 

Ques, 394. Was that amount of £20,000 in Debentures received as an aibso- 
kite payment, or simply as a deposit on account of Sinking Fund due by the GreiCt 
Western Company, to be subsequently passed through the cash account when 
realized ? — I am not able to answer as to the terms on which the Receiver General 
received these Debentures. 

(By Mr. Brawn.) 

Ques, 395. Please Jook at the following receipt from the GreHt Western Rail- 
way Company and say Whether the debentures were received in liquidation of the 
debt or simply as a deposit } 

(Copy.) 

Reobivsr Gbnbral's Department, 

Toronto, Srd September, 1857. 

Sir, — ^I have the honor to aeknowledge the receipt of your communication of 
Ihe 1st instant, transmitting £20,000 of Municipal Loan Debentures of Upper 
Canada of the denomination and description mentioned therein, being on accovnt 
of amomt due to Sinking Fund by the Great Western Railway Company. 

I have, &c., 

(Signed,) C. E- ANDERSON, D.R^Gw 

I think from the terms of Uiis receipt that the amount should at once havegone 
to the Sinking Fund account. At the same time I should have doubted as to the 
propriety of making the Province liable for £20,000 when it had only received 
Municipal Loan Fund Debentures for £20,000. 

Ques. 396. But by the terms of the receipt were not the Debentures received 
in liquidation, and ought not the transaction to have appeared in the Inspeotor 
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(Seneral's books and in the published accoants? — ^I think if the Debentures had 
not been received on account of the Sinking Fund the receipt should have stated 
upon the face of it that they were only held in deposit, but in any case the trans 
action should have been comnnunicated to the Inspector General's office, and the 
payment should have appeared in the public ledger in some account. 

Ques. 397. Then the omission of the transaction from the books of the Inspec- 
tor General and published accounts was a blunder ? — ^I think it was incorrect. 

Ques. 898. Was this blunder first discovered to the Inspector GeneraFs De- 
partment by this Committee, and that nine months after it occurred ? — It was first 
brought under my notice in consequence of the evidence given by Mr. Reynolds^ 
and I believe the Deputy Inspector General was equally ignorant of the transaction. 

Qties, 399. The Deputy Inspector (general stated before this Committee on 7th 
May, that *^ there have been no receipts by Government on account of the Interest 
on the Montreal Turnpike Trust for tne last two years," and in direct contradiction 
of this statement, Mr. Penner, Secretary of the Trust, has declared that large sums 
of interest were paid to the Government since the date named ; can you say which 
of these two authorities is correct ? — I have no official knowledge of receipts unless 
my attention is specially called to them, but my impression is that there were two 
payments from the Montreal Turnpike Trust. Whatever has been paid is in the 
books ; the whole balance of the books is correct, but the sum may have been 
carried to a wrong account. 

Qu€8. 400. Then the Deputy Inspector Greneral's answer was in fact a blunder? 
— I believe it to have been incorrect. 

Ques. 401. On the llth June this Committee had laid before it a cash balance 
of all the financial transactions of the Province in the year 1857 ; was that state- 
ment prepared under your direction, and was it not in fact the first real annual 
balance of the cash transactions of the Province published since the Union ? — It was 
prepared by me, and I believe it to have been the first statement of the kind pub- 
lished since the Union. 

Ques. 402. Please look at the said statement and say what was the actual ex- 
penditure of the Province in the year 1857 for carrying on the public service, 
interest of borrowed money, unproductive public works, and all other irrecoverable 
payments ? — I will prepare an answer. t 

Ques. 403. How was this expenditure met ? how. much was derived from the 
Customs and other ordinary revenues of the Province, and how much by selling 
debentures to the increase of the public debt ? — ^I will prepare an answer. 

The witness then withdrew. 

On motion of Mr. Hogany it was Ordered^ That John Brunskill, William 
Lane, Esq.; William Gamble, Esq.; Edward Stock, Esq., of Mimico; Edward 
Musson, Esq., Reeve of Etobicoke ; David McDougall, Esq. ; John Sheppard, Esq.; 
George P. Dickson, Esq. ; Henry Miller, Esq. ; Mr. James Gibson ; Abraham Bar- 
ker, Esq.; Lee, Esq., Township Councillor; and John P. Wheeler, Esq.! 

Beeve of Scarborough, be summoned to attend this Committee, and give evidence 
in relation to matters set forth in the petitions complaining of the state and condi- 
tion of the York roads, and that the Clerk be instructed to notify them in the usual 
way to appear at the Committee Room in the House of Assembly, on the 21st day 
of June instant, at 10 o'clock in the forenoon. 

9 

The Committee then adjourned until to-morrow« 
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Thursday, 17 ih June, 1858. 

The Committee met panoant to adjonrnment. 

MEMBERS present: 

Mr. Ferres, 
Mr. Holland, 
Mr. Foley, 
Me. Somertillk, 
Mr. Cameron, 
Mr. Brown, 

Mr. Le BoUTILUERy 

Mr. Hog an, 
Hon. Mr. Cayley, 
Mr. White, 
Mr. Dubord, 
Mr. Buchanan, 
Mr. Simard, and 
Mr. Cbapais. 

The minutes of the last meeting were read and confirmed/ 

Hon. Mr. Cayley being in attendance, the following questions were put : 

(By Mr. Brown.y 

Ques. 404. On what day in September, 1854, did you become Inspector 
General ?— On the 11th, I think. 

Qtietf. 405. On the 31st January, 1855, being the next annual balance after 
your assuming office, was the availaole cash balance in the public chest £395,481 
6s' 5d. ? — I find the figures entered in the Public Accounts £395,481 6s. 5d. 

Qmbs- 406. In addition to this balance lefl you by your predecessor, have you, 
in the three years you iiave been in office, received the following sums from the 
Customs and other ordinary sources of Provincial revenue : 

In 1855 £1,217.541 14 11 

Inl856 • 1,497,385 18 7 

In 1857 1,338,198 11 8 

making in all (with the balance aforesaid) £4,448.607 lis. 7d. ?— I find these 
figures entered in the Public Accounts of 1855, 1856, and 1857. 

Qjues. 407. In those three years has Parliament authorispd you by statute to 
borrow £575,000 namely, (under 19 and 20 Vict., cap. 86) £250,000 for certain 
provincial works, and (under 20 Vict , cap. 17) £225,000 for public buildings at 
the new permanent seat of Government, and £100,000 for certain other Provincial 
works ? — I do not think that the quotations given by Mr. Brown strictly correct ; 
not with reference to the several statutes that he has quoted, but with reference to 
the total amount which Parliament has authorised Government to raise by issue of 
debentures. These amounts, the several powers given to the Government, will be 
found stated in xhh Public Accounts of each year, under the head of the statement 
shewing the balance of Legislative Grants for Public Works, &c., authorised lo be 
raised by loan. Had these questions, which Mr. Brown promised to place in my 
hands two days ago, been handed to me, I could before this have furnished the 
details which these several statements will be found to furnish. 
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Ques. 408. By an ofGcial return from your own Department, it appears that 
£182,500 of Debentures have been issued and sold in Enorland, under one of the 
said statutes (19 and 20 Vic, cap. 86.) Please state if Debentures for the whole 
amount of the £575,000, or what portion thereof, were issued ; if the said return 
is correct as to the amount sold ; and if the remainder of the issue is yet in the 
Receiver General's hands, or under hypothecation, for advances made to you T — 
In order to answer this question, it will be necessary to refer to the books of the 
Department 

Ques. 409. Please look at the return now shown you, from your own Depart- 
ment, and say if it is not there stated that £182,000 of Debentures, under 19 and 
20 Vic. cap., 86, have been sold in England? — I find the sum of £182,500 entered 
under the head of 19 Vic, cap, 86, and sold in England. 

Ques. 410. In addition to the said issue of Debentures (£182,500) for services 
performed since 1st January, 1855, have you availed yourself of the statute 18 
Vic, cap 4 — a statute authorising £350,000 to be borrowed for works executed in 
1854, but which works were actually paid out of the surplus revenues of that year; 
and have you sold Debentures on such authority to the extent of £350,000* I have 
no doubt that all the returns of Debentures sold have been accurately given. All 
Debentures that have been issued and sold have been under the authority of Gov- 
ernment for purposes authorised by Parliament. 

Que5. 41 1. Please look at the return now shown you from your own Depart- 
ment, and say if it is not there stated that £350,000 has been borrowed by you 
since 1st January, 1855, on the authority of the Public Works Supply Act of 1854, 
18 Vic, cap. 4 ? — I find by the return that the sum of £850,000 is entered in two 
sums as having been issued under 18 Vic, cap 4, and sold in England ; these two 
sums are entered under the dates of 1856, and 1857. I have no doubt that the 
date named gives the period when sold, though it is not expressly so stated. I 
may add that it has been the practice of the Government to defray all expenditure 
on account of public works out of the public revenue to the extent that the revenue 
would bear to be drawn upon, and from time to time to replace the money by the 
sale of those debentures which were authorized to be negotiated for such public 
works. 

Quea, 412. And in addition to these issues of Debentures, have you gone 
back to the year 1852 and taken advantage of the statute 16 Vic, cap. 157 — a 
statute anthorizing £150,000 to be borrowed for works executed in 1852, but which 
works weve actually paid out of the surplus Fevenues of -that year^^-and have yoo 
sold Debentures on such authority to Ibe extent -or £150^000 ?^-^We jnade it a rule 
to negotiate Debentures under the earlier Acts of Parliament in the order they were 

i>assed before having recourse to more recent ones. The late Inspector General 
aid it down as a principle that all public works should ultimately be provided for by 
funds specially raised tor such purpose, and not by appropriating the surplus re- 
venues of the Province. 

Ques. 413. Please look at the return from your own Department, and say if 
you did not issue, and if you have not sold, since 1st January, 1855, £150,000 of 
Debentures under the said Works' Supply Act of 1852, 16 Vict., cap. 157.— I fiod 
tba return of £150,000 sold in 1859, under authority of Act 16 Vic, cap. 157. 

(Qiees. 414. And still further, in addition to all these issues of Debentures, hate 
you gone back to the year 1849, and taking advantage of the Rebellion Losses Bill 
oi that year^ have you issued under its authority (12 Vic, cap. 58) £66,86S lOs. 
2d. of Debentures, intended at the time to be issued in payment of Rebellion 
daims, but which were many years ago defrayed from the public chest ? — I find the 
sum of £66,868 10s. 2d. entered under date of 1857, as having been issued under 
authority of 12 Vic, cap. IT. 
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Jiues. 415. Were not all the Bebellion Losses claims, to meet which that 
statute was passed, paid by your predecessor io cash from the public chest several 
years before you assumed office ? — ^I have no recollection of any Rebellion Losses 
claims having been paid by the -Government since I l^t took office in 1854. I 
here desire to call the attention of the Committee to the fact of the manifest in- 
convenience and delay which are creat^^d by the mode which Mr. Brown has chosen 
to adopt in persisting that his questions should be put at the table when I am 
obligea in furnishing my answers to refer to sundry papers ; while, had the ques- 
tions been placed in my hands at the •time when I requested them, the answers 
could have been prepared and furnished without taking up the time of the Com- 
mittee. 

Ques. 416. Please look at the return from your own department and say if 
you have not also issued since 1st January, 1855, under a statute of 1843 (7 Vic, 
cap. 84), Debentures to the amount of £616 4s. 8d.f— i find in the returns, under 
the head of 7 Vic, cap. 34, in 1855, two entries of £62 10s. each, described as 
Welland Canal stock and Interest on Welland Canal stock. I also find in 1857 the 
sum of £491 4s. 8d. described as stock and back interest, Welland Canal. These 
two sums make up the sum of £616 4s. 8d. 

Mr. Cameron then moved that all fbrther questions to be put to the Inspector 
General shall be submitted to him in writing through the Clerk, and written replies 
thereto furnished by Mr. Cayiey. 

The motion was put and lost on the foHowing division : 



Yeas: 




Nays: 


Messrs. Sinuird, 


Messrs. Bogan, 


** Cameron^ 


a 


Somerville, 


•' Buchanan, 


u 


Dubord, 


** Ferres,— 4. 


U 


Foley, 




li 


Howland, 




u 


Brown, 




i€ 


jCayley,— 7, 



Ques, 417. Please look at the return from your own Department and say if 
you have not also issued and sold since 1st January, 1855, Debentures under the 
Seigniorial Tenure Act (18 Vic, cap. 3,) to the extent of £208,611 2s. Od. ?— I find 
in the return the sum of £121,666 18s. 4d. and the sum of £86,944 8s. 8d. mak- 
ing in all the sum of £208,611 2s. Od., under the head of Seigniorial Tenure Com- 
mutation Act capitalized. 

Quea, 418. By 12 Vict., cap. 5, you are authorized to issue new Debentures 
to enable you to renew or provide funds for paying off such Debentures of the 
Province as may from time to time fall due and become payable ; and it appears by 
the public accounts that in the years 1855, 1856 and 1857, you discharged Deben- 
tures so falling due to the extent of £990,279 14s. 6d. ; but it also appears by an 
official return from the Inspector Generars Office that io these same three years, 
you issued and sold new Debentures under the said Act 12 Vict., cap. 5, to the 
extent of £1,136,612 Hs. lOd. ;— please to state how you came to issue £146,888 
8s. 4d. of new Debentures more than you paid off of old ones ? — All the Deben« 
tures sold by the Oovemment have been issued under the authority of Acts of 
Parliament. I am not prepared to discuss the calculations made by Mr. Brown, 
but am ready to furnish from the books of the Department any additional returns 
that may be required by the Committee. 



156 



Ques, 419. Was the amount of £146,838 8s. 4d. of new debentures issued in 
lieu of debentures paid off by your predecessor from surplus revenues of the Pro- 
vince in years previous to your assuming office as Inspector General ? — This ques- 
tion refers to the one immediately preceding to which I have answered, that I will 
bring down any additional information the Committee may require. 

Ques. 420. Independently then of all special funds, have you received the fol- 
lowing sums to meet the expenditure of 1855, 1856 and 1857, namely : 

Cash on hand 81st January, 1855 £395,481 6 8 

Ordinary Revenue, 8 years 4,053,126 6 2 

19 and 20 Vict., cap. 86 182,500 

18 Vict., cap. 4 350,000 

16 Vict., cap. 157 150.000 

12 Vict., cap. 58 66,868 10 2 

7 Vict., cap. 34..... 616 4 8 

18Vict.,cap. 8 208,611 2 

12 Vict., cap. 5 1,136.612 17 10 

£6,543.816 6 3 
Less Debentures redeemed 990,279 14 6 

Total Receipts in 1855, 1856, and 1857. .. . £5,553,536 11 9 

I will have the statement examined by the book-keeper of the department and 
verified by the books, and furnish the reply to the Committee as soon as I receive 
it. 

Ques. 421. Did you expend the whole of this amount in the years 1855, 1856. 
and 1857, and were you not, besides, on the Slst December, 1857, indebted, among 
other sums, as follows : 

To Glyn, Mills & Co £345,890 19 

To Baring Brothers & Co 252,533 3 6 

To Special Funds 92,143 4 11 

To Crown Land purchasers 22,257 3 6 

To Unpaid Warrants 43,603 9 8 

£756,428 7 
Less Cash in Bank 897,050 19 3 

£359,377 1 4 

The Committee will see the impossibility of answering the question accurately, 
until the calculation of Mr. Brown has been verified ; I will then furnish a reply* 

Ques, 422. Was not your expenditure, in the year 1857, for the ordinary 
public service, for interest, for unproductive public works and other items npt re- 
coverable, upwards of £2,300,000 ? — ^Tbis question, in the shape in which it is, is 
calculated to mislead. The whole expediture on account of the ordinary public 
service, and on account of interest, ana on account of Public Works, whether pro- 
ductive or otherwise, and on account of other items, whether recoverable or not, vi 
stated in the Public Accounts of 1857, to which document I must refer the Com- 
mittee, for the information they afford, or should further additional returns be 
required for the purpose of bringing out any special service or expenditure more 
prominently, they shall be brought down. 

Ques. 423. Did you not meet this enormous expenditure of 1857, by £1,338,1^ 
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lis. 8d. of ordinary reyenue, and by borrowing money in England for the balance? 
— ^The sources from which the total expenditure of the year 1857 has been provided, 
are stated in the Public Accounts. 

Ques. 424. Will not your revenue in 1858, be less than that of 1857 ? Will 
not your expediture in 1858 be nearly the same as in 1857 ? and do you expect 
again to meet the enormous deficit by borrowed money ? — I am not pre[)ared to 
state what the revenue of 1858 will yield, though I shall be prepared to submit to 
the House an estimate giving my opinion. Should my estimate be unequal to meet 
what I expect will be required to cover the general expenditure, I shall be prepared 
to ask the House for adcUtional ways and means to make up the deficiency. 

Ques, 425. By an official return from your own department, it appears that 
in the year 1855^ Provincial Debentures were sold in England at the following 
prices : 



£ 91,400 


at 


260,U00 


at 


8,700 


at 


4,000 


at 


166,000 


at 



I4i 


per cent 


pram. 


10 


it 


(4 


8* 


u 


a 


s* 


a 


a 


24 


u 


a 



Will you please explain how so wide a variance occurred in the prices obtained in 
one year ? — The sum of £260,000 were sterling debentures bearing 6 per cent« 
interest; the sum of £91,400 were sterling debentures, bearing 6 per cent. uuerest« 
The sum of £4,000 sold at a reduced premium of 8} per cent, were 5 per cent, 
debentures. The sum of £166,000 sold at 2^ per cent, premium, were a mixed 
lot of fives and sixes, which averaged 2^ per cent. I have to remark that five-per« 
cents, do not in the money market of England bring the dame prices as six-per- 
cents. 

Quea. 426. Can you say what portion of the said sum of £166,000 were fives, 
and what sixes ? — Not from recollection. The amounts can readily be obtained. 

Qiues. 427. How were the said debentures sold^ direct to Baring & Co., and 
Glyn & Co , or through them, as brokers, to the public, for the benefit of the Pro- 
vince f — The entiT in the statement is that they were sold to difierent persons by 
Glyn & Co., and by Baridg Bros. & Co. Very probably the correspondence in the 
Receiver General's Department will furnish additional details if required by the 
Committee. 

Ques. 428. How are Glyns and Barings euided in their operations in Provin- 
cial Debentures T are they left free to act on their own judgment, or do they act on 
instructions from the Government here as to the price they shall accept ? Do they 
sell by private bargain or invite public tenders T — To a very great extent they are 
left to exercise their own discretion. I am not prepared to say what b the usual 
practice in effecting such sales iu the London money market, but I have no doubt 
that the agents of the Province pursue the usual course. 

Ques. 429. Do they act as brokers to the Province and return you regular 
accouiit sales of each transaction ; or do they buy from you in gross and re-sell to 
the public for their own benefit ?-^This question I have answered in my answer to 
the preceding one ; further details can be obtained from the Receiver General with 
whom the correspondence between the Government and the fiscal agents of the 
Province has always been conducted. 

Que8, 480. The Committee observe firom the ofiicial return of your own De- 
partment, that in the year 1857, sterling debentures of the Province payable in 
London, were sold in England to the extent of £852,396 13s. 4d., and that the fol- 
lowing return is given of the prices obtained for them : 
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£ 1,700 five per tietttd at par. 

40,800 do ^ per cent premitim. 

800 do 1 « 

8,000 six per cents ••••.... 9 " 

81,000 do H " 

1,600 do 9| " 

12,000 do 10 « 

19,000 do 10} " 

26,003 do 11 " 

1«,900 do Hi " 

38,200 do 12 •*' 

8^,600 do , 12|. « 

40,600 do 12| " 

26,000 do 121 " 

16,600 do .- 12J " 

2,000 do 13i " 

879,800 Mo 8 " 

Please explain how it came that £266,200 of six per cent, debentures were thus 
sold on an average of nearly 12 per cent, premium, and £379,80Q at only three 
per cent, premium 7 — All the debentures, with the exception of the sum of 
£879,800, were negotiated prior to the panic : the sum of £379,800 was negotiated 
after the monetary crisis had taken place in the United States, and at a time when 

r'eat uncertainty prevailed as to the effects which would be produced in Canada, 
have no doubt that the apprehensions of parties in England dealing in such secu- 
rities were very much increased by the violent political articles which appeared in 
a journal having a very extensive circulation in Western Canada, and in my belief 
induced the agents to negotiate these securities en bloc under the apprehension 
that unfavorable tidings from Canada might render them difficult of sale. 

Ques. 431. What newspaper do you allude to ? — The modesty of Mr. Brown 
prevents him from entertaining the opinion that I have alluded to the '' Globe." 

Ques. 432. What was the date of the said sale of £379,800 of Debentures f - 
The date of the advices I cannot give without reference to the Receiver General's 
Department. 

Ques. 433. What were the "unfavorable tidings '' you say Baring & Olyns 
expected from Canada ; was it the defeat of Mr. Inspector General Cayley and bis 
colleagues in Upper Canada at the late (general Election, and their consequent 
ejection from office ?— I must refer Mr. Brown to the columns of tile journal to' 
which I have alluded for the information which he asks. 

Ques. 434. Might not Barings & Glyns' reason for making such a ruinous sale 
have been, that they were determined to " make hay while the sun shone," in the 
prospect of your ejection from office, and a' consequent rise in the price of Deben- 
tures 1 — ^The sale of the securities at the quotation given could not be considered 
ruinous under the prognostications of utter bankruptcy which the journal in ques- 
tion had given. Whether or not the rise or fall of these Debentures depended on 
which party should hold the reins of power in Canada, may perhaps be best a«* 
swered by a reference to the price to-day of Provincial securities in the Londoo' 
market, quoted at 117, and the price obtained at the period to which I have alluded*' 

Ques. 435. Was the said sale of £379,800 six per cent. Debentures, at thrde 
per cent, premium, made'in one transaction by Barings ti Glyns to themsfielves, for 
their own personal benfit ? — ^I am not able to answer to whom any of these secori*' 
ties were sold. I have already stated that a reference to the Receiver Getttfti^^ 
correspondence would furnish better information than I can give. 
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Ques. 436. The Committee observe that large amounts of Provincial Deben^ 
hires have also been sold in Canada ; what is the practice in selling them 7 are the 
terms of sale and the purchaser settled privately by a member of the Government, 
or are tenders publicly invited 7 — ^I do not find that any large amounts of deben- 
tnres issued under the direct responsibility of the Province have been sold in Ca* 
Bada since I took office in 1864« The sum total appears to be about £24,000, and 
18 entered in the return I have in my hand as a reinvestment. Six per cents pay*' 
able in Canada have seldom realized more than par. Another return now put into 
my hand appears to consist chiefly of advances made to railroads entitled to the 
guarantee of the Province, the premium on which has been received by the rail- 
roads, and of Municipal Loan Fund Debentures, which, with one exception of a 
sale made to the Bank of Upper Canada, appear to have been issued to municipal!* 
ties at par. In reply to the part of the question in what manner have such sales 
been negotiated, whether by private sale or by tender, I have to state that I do not 
recollect any sale of debentures issued under the direct responsibility of the Pro- 
vince made in Canada. The £24,000 to which I have already alluded, is des- 
cribed as reinvestments. I understand it to be a substitutibn of new debentures 
ibr old debentures about to mature. With reference to the Municipal Loan 
Fund Debentures and the debentures issued to railroads, my answer is already 
given. 

Ques. 437. Have currency Debentures payable in Canada and sold as such, 
been exchanged for sterling Debentures payable in England ; and if so, to what 
extent and on whaf conditions ? — ^Instances have occurred in which Municipal Loan 
Fund Debentures payable here have been replaced by other Debentures similarly 
drawn payable in London. The precise instances I cannot state from recollection, 
but a reference to the Receiver General's books will readily furnish the information. 

Q,ue8. 438. Was there not a loss to the Province by such exchange of sterling 
for currency Debentures ? — If the Government undertook to pay the interest in 
England in place of Canada such payment will be liable to a charge for agency, but 
I am not prepared to state from recollection that any such arrangement has been 
made by which a loss has fallen npon the Province. 

Ques* 439. The Committee observe that large amounts of securities have 
been purchased by Government from time to time for investment for special funds, 
en such occasions are public tenders invited oris the Beceiver General at liberty to 
buy from whom he chooses and at any price he chooses ? — I am not aware that any 
large purchases have been made by Government since I took office in 1854, irres- 
pective of arrangements which may have been entered into between the Inspector 
General and other parties in connection with Municipal Loan Fund Debentures. 
Recent transactions have been chiefly confined to the transfer of such securities 
from one trust fund to another, but I beg to state to the Committee that I am now 
answering upon mere recollection, and an enquiry which should more properly be 
answered after reference to the books in the Beceiver GeneraPs office. Instances 
have occurred in which the Receiver General has purchased municipal securities to 
a limited amount, in some of which instances the Receiver General has exercised 
his own discretion, and in one or two others, if I am not mistaken, he has referred 
the question to Council. 

Qjues. 440. Is it not the fact that large amounts of securities have been so pur* 
chased at par, when in &ct the market price was considerably below par ? — By 
the return now put into my hands, my attention is called to the sum of £25,000 
received from Mr. Bradshaw, Agent of the Bank of Upper 'Canada, on the 24th of 
January, 1855, and ako of £25,000 received from the same person in August, 1855, 
and also £10,000 received from Mr. A. H. Campbell, who, if I am not mistaken 
was' Cashier of the Commercial Bank at Montreal. These debentures appear to 
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have been received by the Government at par. With reference to the deben- 
tures received from the Bank of Upper Canada, I must call the atteniion of 
the Committee to the fact in a former answer the Municipal Loan Fund De^ 
bentures had been issued originally by the Government at par, with one excep- 
tion of £200,000 issued to the Bank of Upper Canada at a premium. I have reason 
to suppose that the Debentures repurchased are a portion of those that were so 
sold. With reference to the sum of £106,000 IBs. 4d., some explanation appears 
to be required of an erasure striking out the amount which Vras paid for tbem. 
On this point I beg to refer the Committee for information to the Receiver General's 
office. Except in the instance I have already named, I am not prepared to state 
that any considerable amount of debentures have been purchased by Government 
at par, at a time when their market value ranged below par. I have already stated 
that considerable transfers have taken place between the several trusts in which 
these securities have been dealt with at a uniform rate, namely, par. 

Ques. 441. The Committee observe, from a return by your own department, 
that Bills of Exchange were drawn on England by (Government, in the year 1857, 
to the amount of ne^ly 84,000,000 : will you please explain if tenders were 
solicited for the said exchange, or if it was sold by private bargain, at the arbitraiy 
will of yourself or the Receiver General ? — The Receiver General has been the 
officer of the Government through whom all Bills of Exchange have been nego- 
tiated. 

Ques, 442. Did you in 1857, while you were sacrificing ^debentures to meet 
the Provincial obligations, draw £160,000 from the public chest, and lend it to the 
Grand Trunk Railway Company ? 

Mr. Cayley objected to the offensive shape in which the question was put, and 
offered to answer the substance of the question in its proper shape. 

Mr. HowUtnd moved in amendment the following, which was carried : — Did 
you not in 1867, about the time at which Provincial 6 per cent, debentures were 
sold in England at 8 per cent, premium, make a loan of £160,000 to the Grand 
Trunk Railway Company? — ^Not to the best of my recollection. The sum of 
£160,000 is shown by the Public Accounts to have been advanced to the Grand 
Trunk Company in 1857. If I am not mistaken, an Order in Council issued, autho- 
rising a loan to the Grand Trunk Company for that amount, or some amount 
approaching to it, in the month of July, 1857, at the time when I was absent from 
Toronto, in Lower Canada. 

Ordered, That Mr. Guy and Mr. Harper, of the Board of Works office^ be 
summoned to attend to-morrow. 

The following memorandum by Mr. Langtotiy in reply to a communication 
from Dr. Ryerson, laid before the Committee, was ordered to be placed upon the 
minutes. 

Having read a letter from Dr. Ryerson to the Committee of Public Accounts, 
which was communicated to me, in which he reflects upon me, and charges me 
with making erroneous statements with regard to his accounts, in my report to 
the Inspector General, which was called for by the Committee, I desire to meke 
an observation upon it. As the facts stated in my report speak for themselves, I 
desire only to refer to the Warrant for Common School purposes, issued in 1855. 
The transaction having taken place before I was appomted to ofUce, I bad no 
books of my own to re^r to ; I therefore, in auditing his accounts, checked off bj 
warrants by the appropriation book in the inspector General's office ; and in 
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reporting to the Inspector General, I took the dfttes^ b«ah for his receipts and 
payments, from bis own accounts, which I herewith siil^it ;. in: vrhiqh, both in the 
separate account current and in the general statemenj^ that warrant is said to have 
been received on the 28th of May. .. 

The Committee then adjourned. 



Friday^ \^th June^ 1868. 

The Committee met pursuant to adjournment. 

MEMBERS present: 
Mb. SOMERTILLK, 

Mb. Dubord, 
Mr. White, ^ 

Mb. Simard, 
. Mr. Howland« 
; Mb. BaowN, 
Mr. Hogan, . 
Mr. Chapais, 
Mr. FIBRES, ,^ 
Mb. Foley, ' ^ v,^ ' , :/ /^ . 

Mb. BuCHANAJf^' . .,, 

Mr. Oamrron, auid. ^ ,,* j' : '^ ' 
Mr. Le Boutilm^ '^ / 1 

Mr. jPeiTC« took the Cbair. . . 

The minutes of the previous meeting were. r^ad and confirmed. • 

' ' * V 

Mr. Anierwa^ Mr. Harper^ and Mr. HarrUoh attended in compliance with' 
the Older of the Committee, 

On motion of Mr. JVhUe. it was .''/'"' . 

Orderedy Tbat a cop;^ of the evidence given! by Mr. 'Milroy, and the state- 
ment handed in by Mr; Langton yesterday, be fofewa«ded tp. Dr. Ryerson by the 
Clerk. . i 



On, motion of Mr. Brown, it was 
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Ordered^ That a return be ordered from the Recp^vfpr General's Department 
of all currency debentures, payable in Canada, e^changedffor sterling debentures, 
payable in England, since the 1st January, 1852, showing clearly the date of each 
such exchange, the amount given in sterling in lieu of currency, and the party 
for "^hose benefit the exci:ange was made. 

Also, a Return from the same Department of the several amounts deposited 
with the Provincial Agents in London as proceeds of the £2,000,000 Preferential 
Grand Trunk Loan umler the Belief Acts of 1856 and 1857, and the date of each 
sncb deposit ; also showing the several portions of the said deposits released to 
the Grand Trunk Company, with the date thereof, and annexing copies of the 
progress certifioaies on which, said several releases were made. 



Also, from the same Department, a Return of all debentures issued under tbe 
statutes 19 and 20 Vic. cap. 86, and 20 Vic. cap. 17, reapectively, tbe several 
amounts sold, and the date and price of each sale, and the amount now in the 
bands of the Provincial agents in London. 

Mr. Guy alteaded in compliance with the order of the Committee. 

Hon. Sidney Simth, Postmaster General, was called i% and examined ai 
follows : 

(By Mr. Brown.) 

Ques. 44S. Are you Postmaster General of the Province, and when did yon 
assume office?— I am ; 1 assumed office on the 2nd February last. 

Ques. 444. Please explain to the Committee the practice of your Department 
in regard to money orders. To what extent are Postmasters authorized to issue 
money orders on the Department, and at what interval do they report their sales 
of such orders, and pay over their receiptj for tbe same ? — ^I cannot answer this 
question with certainty ; the amount of a money bill is limited to £100, but any 
number may be issued by Postmasters upon receipt of money to the amount of 
the order desired ; the amount of money orders is about at the rate of three mil- 
lions uf dollars per annum ; there has not been a single loss since its establish- 
ment ; as to the time when they are required to account, I am not positively ia- 
formed, but I believe weekly. 

Ques 445. Is every Postmaster bound to pay on demand such orders as are 
drawn on him from other offices, and how does he obtain the cash to enable him 
to do so ?^Yes ; he pays^he orders upon him, and by an arrangement with tbe 
Bank, which in my opinion, and in the opinion of the Deputy Postmaster General, 
requires modification and improvement, the Postmasters obtain the money to meet 
the orders unless they have a sufficient amount in hand from Post Office sources ; 
the arrangement of the money system being a new one, I am informed that a great 
deal of difficulty arose as to the means of supplying Postmasters with funds to 
meet money orilera, and as the only feasible means of carrying the system into 
operaijon^.without such delay as would occasion serious inconvenience to 'lis 
public, the arrangement wad made with the Bank ; my intention is to improve 
and modify the system at the earliest possible moment, especially as to limitH^ 
the amount of money orders that a Postmaster can issue ; I have frequently had 
long and tfnxious conversations with the Deputy Postmaster General on the subject 

Quea. 446. Do you mean that heretofore each Postmaster had had unliniiteil 
power to draw from the Bank of Upper Canada such sums as he desires to p^'X 
such orders.' — I apprehend there has been a limit, ^ut I cannot state the amonot, 
but 1 can give particular information if time is granted by the Committee. 

QtM». 447. How many Postmasters throughout the Province have had this 
power entrusted to them? — It would appear that on tbe SOth September 
last, by the Beport of the Postmaster General where a list is oontaiued, that there 
were aboiit 175. 

" 448. What amount of security do Postmasters give for their inf^ 
-I cannot inform the Committee at present ; if desired by the Coin- 
will ascertain and inform them. The amount necessarily varies m 

449. Do you know what day of each wfeefc: the sewaral Postman" 
letr money returns, and on *hat day they pay over (he balance! ?—-"* 
the information if required. ■ 

450. Do you know if any Postmasters are in ^rrear fi» money oideffi 
is the practice when de&alt occors T — I am not aware that anf 
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Postmaster is in arrear at present. The practice I have adopted with Postmasters 
who have been in arrear with their returns, has been to send the Inspector without 
a moment's delay, and compel payment ; a second default would cause instant 
dismissal. 

Ques, 451. Could not any two postmasters by collusion, draw orders on each 
other and keep a considerable sum afloat, using the amount ior their < wn purposes ? 
— I don't think so. The weekly returns if amounting to any serious sum would 
attract the attention of the Depcurtment and cause immediate steps to be taken. 
This has already been done. 

Q^es. 452 Have you observed that much larger amounts of money orders 
are issued Irom some offices than from others, and that not at all in proportion to 
their respective populations ? — Yes. I have observed that in the large cities the 
money order system is not used in proportion to the same extent as in country 
places. I account for this by the facilities afforded' in such cities by Banks and 
other means of remittance which are not eigoyed, at all events not to the same 
extent, in country places. I should be sorry that the working of the system should 
have produced a different result, because the system was established for the ac- 
commodation and benefit of the poorer classes, and the result has proved that the 
originators of the system entertained correct views upon the question before its 
establishment. 

Qu€8, 453. Can you furnish a statement of the Post Office Order transactions 
of each (office from the date of last report (30th September, 1857 to Slst M y 
1858, showing olearly the orders outstanding on the latter day from each office 
and on each office, and the arrears (if auy) due by the several Postmasters ? — 
Yes, if time is afforded me by the Committee, but it will be a work requiring con- 
siderable time. 

Ques. 454. How often do Postmasters settle their letter postage accounts ? — 
Quarterly. 

Ques, 455. Will you plecuse furbish a statement of all Postmasters in arrear 
to the Department on postage accounts up to last Quarterly return and the several 
amounts thereof 7— Yes, if the Committee afford me the necessary time. 

The Committee then adjourned until Monday nex. 



Monday^ 2lst June, 1858. 

'' The Committee met at a quarter before 11 o'clock a. k., pursuant to adjourn 
ment. 

At 11 o'clock. Members present : 

Hon. Mr. Catlet, 
Mr. Brown, 
Mr. Hooan, 
Mr. Whttr, 

Mr. Lk Boutillixr, and 
Mb. Howland. 

A quorum not being present, the Committee stood adjourned till a quarter to 
11 o'clocik A. M., to-morrow 

Attest, 
. A. PATRICK, 

a C. 0. 
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Tuesday^ 22nd Jtme^ 1858. 

The Committee met at 11 o'clock, a. m., according to adjournment 

MSMBBRS present: 

Mr. Hooan, 
Mr. Brown, 

Mr. HoWLANDy 
Mr. SOMERTILLE, 

Mr. Foley, 
Mr. Buchanan, 
Mr. Mattige, 
Mr. White. 
Mk. J. Cameron, 
Mr. Cuapais, 
Mr. Simabd, 
Mr. Dubord, and 
Hon. Mr. Catlet. 

Mr, Hogan was called to the Chair. 

The minutes of the previous meeting were read atid confirmed. 

On motion of Mr. Brtnpn, it was 

Ordered^ That a return be obtained from the Receiver General's office of all 

Jurchases of securities for investment on behalf of the Indian Fund, from 1st 
anuary, 1852, up to the present date, made by the Receiver General's Department, 
shewing clearly tne character of the securities purchased, the price paid to the par- 
ties from whom purchased, and the date of each purchase. 

On motion of the same it was 

Ordered, That Mr. George Lowe Reid, of Hamilton, be sent for to appear 
before the Committee to morrow morning. 

On motion of Mr. Cayley it was 

Orderedy That the Hon. J. G. Morrison be called as a witnesi^, in reference to 
the investment of £20,000 sinking fund. 

The Clerk was instructed to summon the following gendemen to appear before 
the Committee on to-morrow, to wit : Messrs. C. J. Brydges (Manager), Reynolds, 
Financial Directors of the Great Western Railway Company, and Mr. Robert 
Beaty, Secretary of the York Road Company. 

The Honorable Sidney Smith, Postmaster (General, was in attendance. 

Mr. Langtan^ Auditor of Public Accounts, was then called in and examined, 
and also produced his answers to questions 401 and 402, which are as follows : 

Ana. to Quea, 401. I submit an analysis ot the receipts and expenditure of the 
Province for the year 1867. It appears from it that, exclusive of expenditure an- 
thorized to be met by the issue of Debentures, and of special funds for.which the 
Province is only trustee, the whole expenditure may be divided into three heads^ 
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Ordinary expenditure £1,648,882 5 3 

Grand Trunk Interest, the claim for re-payment of which is 

postponed, but not altogether abandoned 333,885 4 3 

Net amount of advances, for the re-payment of which other 
party's are liable, and more than half of which has already 
been repaid in 1858 333,965 15 2 

Total £2,315,233 4 8 



Ana. to Ques. 402. The ordinary income for the year was £1,458,726 1 4 
from all sources, exclusive of the revenue of funds, for 
which the Province is only trustee, leaving a deficiency 
on the year of 856,507 3 4 

This was met as follows : 

Debentures issued on the authority of former Acts, over and 
above what was required for the expenditure of the year 
authorized to be met by the issue of Debentures, being in 
fact the savings of previous years 431,640 7 2 

The excess of the Income over the expenditure of special 

funds, for which the Province is liable to the funds 68,781 6 2 

Changes in the balances of cash and our various banking 
accounts, being partly balances on hand from last year 
and partly advances made by them 356,085 10 

£856,507 3 4 

Analysis of Receipts and Expenditure^ 1 857. 

Expenditure. Re eipt . 

Ordinary services of the Pro vi nee £1 ,648,882 5 3 £ 1 ,458,726 I 4 

Grand Trunk Interest 332,385 4 3 

Special Funds for which the Province is 

liable 275,548 10 8 104,673 110 

Advances 179,175 13 16,086 6 8 

Expenditure authorized to be met by De- 
bentures and Debentures issued 424,817 10 10 856,457 18 

Special Funds for which the Province is 

Trustee 310,812 8 11 379,593 15 1 

Changes in balances of Cash and Banking 

Accounts • 235,56117 4 591,647 7 4 

£3,407,183 10 3 £3,407,183 10 3 



N.B. — It will be observed that the sums total as here given differ from the 
sum total in ray previous statement. This arises, nor. from any change in the items 
composing each, but because, ia adopting an entirely different class ificatio.-i, it be- 
came necessary to treat some sums, which in the former statement appeared as 
deductions from the debit side, as additions to the credit side in this account. 

Q»6«. 466. Then you say that the actual ordinary expenditures of 1867 were 
£1,648,882 7 — Yes. 1 include in that ordinary expenditure, not only th:it charged 
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against the Conaolidated Fund, bat also that of such special funds as aie not held 
in trust for any party distinct Irom the Province, such as the Culler^s Fund» the 
Law Fee Fund, &c., and also some expenditure which appears in the balance sheet 
but not in the separate statements. 

Ques. 457. But whether the money passed through the Consolidated Fund, 
or through a special Fund, the whole of tnat sum of £1,648^82 came from the 
pockets of the people of Canada? — Yes; I consider that to be the ordinary 
Provincial expenditure for which the Province and no other party but the Province 
if liable. 

(By Mr. Cay ley.) 

Q^e8. 458. State the amount received froni sources in connection with the 
services to which you have referred in your last two answers, and give the balance 
paid out of the consolidated chest ? — The whole amount of the receipts on account 
of the same services was £1,458,726 Is. 4d., the excess of expenditure over 
receipts was j6 190,1 56 3s. lid. 

(By Mr. ^rotim.) 

Ques. 459. And the sum paid in 1857 in the shape of interest on the Grand 
Trunk debt, which was assumed by the Province under statute of 1857 as a Pro- 
vincial liability, and to meet which the customs duties were increased from 12| per 
cent, to 14 per cent., was £332,385, was it not? — ^The interest paid during the year 
for the Grand Trunk Railway was £332,385 4s. 3d. ; but this was three half 
years interest, including one half vear of 1856. 

Ques. 460. And the sum paid for unproductive public works and the redemp- 
tion of the Seigniorial Tenure was £282,687, was it not? — I do not consider that 
the whole of that amount was paid for unproductive works, as the expenditure 
includes that on the Welland, St. Lawrence, and other canals. 

Ques. 461. Have these canals ever paid in any one year the interest on their 
original cost ? — 1 believe not ; but whether they pay the whole interest or only a 
part, as long as they yield a revenue they cannot oe called unproductive. 

(By Mr. Oayley.) 

Ques. 462. Do you consider that their value to the Province should be tested 
solely by the revenue they yield ? — Certainly not ; and in that view of the questicHi 
many of the other works included in that expenditure, such as harbours and light- 
houses, cannot be considered unproductive. 

(By Mr. Brawn.) 

Que^. 46S. But whatever their value to the Province, had not the cash to be 
forthcoming for the repairs, and was not this outlay to all intents and purposes a 
Provincial expenditure? — No doubt the expenditure has to be borne by the 
Province. But I did not include such works in the first item of my statement, 
because the expenditure upon them is by law authorized to be met by the issue of 
debentures. 

Q,ues. 464. And was not the interest paid for the Northern Railway and for 
the Municipal Loan Funds, less the receipts from these sources, £113,164? — ^TTie 
expenditure for the purposes indicated and for some other special funds, for which 
the Province is indirectly liable, over and above the receipts from the same, 
amounts to the sum named. 

Ques. 465. Then in fact were not the actual expenditure of 1857 on these 
several accounts £2,827,069, besides advances for special funds, &c., which may 



167 



hereafter be received 7 — ^The expenditure on account of the services named, includ- 
ing amongst public works the redemption of the> Debentures for works belonging to 
special funds was £2,327,052 9s. Od. 

Ques. 466. What was the amount of advances made in 1857 from the Public 
Chest (besides those already named) for Special Fund, Railway Companies, &c., 
which have been or may hereafter be recovered ? — ^There was an advance to the 
Great Western Railway of £57,710 10s. 2d., and to the Grand Trunk Railway of 
£160,000, and some other smaller items, making altogether £220,800 16s. 6d. 

Ques. 467. What proportion of these advances have already been repaid to the 
Chest?— The Grand Trunk has repaid the £160,000, and I believe the Great West- 
em has repaid one half of the interest advanced. 

Quea. 468. Is it true that in addition to the loan of last year to the Grand 
Trunk of £160,000, and before it was repaid, a further loan was made to the same 
Company from the public chest of £80,000, or some other sum 7 — I do not know 
the exact amount of the sum, but there was a further advance to the Grand Trunk 
a short time before they repaid the previous one ; both advances were repaid at the 
same time. 

Quea. 469. Will you ascertain the amount and inform the Committee? — Tes« 

Quea. 470. Was there any authority of Parliament for this payment from the 
public chest ? — I am not aware of any authority from Parliament ; it was done by 
order in Council. 

Quea. 471. What security was obtained for the re-payment of the loan ?— lean 
give the Committee no information upon the subject. 

Quea. 472. Then in your capacity as Auditor you have no influence over such 
payments from the public chest. Is that so T — In my capacity as Auditor I have 
no control ; an order in Council is sufficient authority for the payment. 

(By Mr. Cagley.) 

Ques. 473. Would not such a control invest the Auditor with the powers of 
the Governor in Council } — It would. The Auditor can only have the power to 
report ; he has no power to order or prevent any payment. 

Ques. 474. To meet the expenditures of 1857, which you have stated to have 
been £2,827,052, was not the actual revenue from all sources (except borrowed 
money) £1,458,726 i — ^That was the amount of the revenue applicable to purely 
Provincial purposes, but there was also a revenue from special funds, for which 
the Province is Trustee, over and above the expenditure of those funds of ^668,781 
6s. 2d. 

Quea 475. Has the Government any right to spend the revenues of those 
special funds, or does it merely act as trustee for them ; and is it bound by statute 
to invest that sum of 68,781 in securities for the benefit of such funds ? — The 
Government is responsible to the funds for those amoants, but it has never been 
the custom to keep a separate purse. There has often been a large balance of the 
special funds uninvested, and at other times the special funds are over invested. It 
dmost always occurs that at the end of the year there is a larger balance uninvested 
than at any other period, because it is not until the books are balanced that it is 
seen how much there is to invest for each special fund. 

By Mr. Cayley.) 

Quei. 476. And were there other funds in the hands of the Government ap- 
plicable to the expenditure to which you have referred, besides the revenues referred 
to in Question 474 i — There was cash in hand and balances at the bankers to the 
amount of £445,761 lis. 5d. 
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(By Mr. Brown.) 

Que*. 477. And had not these balances in the bends of the bankers been ob- 
tained b,v selling debentures on the slrrngth of savings effected b^ the Inspector 
General's predecessor, before Mr. Cayley came into office ? — The baliinccs in band 
at the beginning of 1867, arose from tbc transactions of 1856, during which year 
no doubt some debentures were sold. 

Qi«s. 478. Please look at the return now handed you from the Inspector 
General's Department, and say if the amount burrowed by the sale of debentures 
in 1856 was not £409,486 13s. 4d. .' — The total amount of debentures issued id 
1856, accordin;^ to the^e returns, is je40y,486 13s. 4d., of which £13,962 appears 
to have lieen issued in exchange for others, leaving the total Dew issue of the year 
£395,524 ISs. 4d. 

{By Mr. Cayley.) 

Ques. 479. Whatsums were paid in 1856 on account of the Seigniorial Tenure 
Fund- what advances were made on account of th: Municipal Loan Fund — what 
amount of interest on accotuit of the Grand Trunk and Northern Line, and what 
amount expended ou account of Public Works.'' — The expi'nditure in 1856 on 
accoiintof Pubic Works £245,133 8s. 4d. ; on Seigniorial Tenure, £50,904 Ss. ; 
making in ull of expenditure authorized to be met by the debentures £295,037 lis. 
4d. ; besides whicli' there wQs paid in interest forihe Grand Trunk. £llG,2098s. 
4d., and for the Northern Road, £35,341 lis. 8d ; ihe Municipal Loan Fund 
of Upper Canada, £5,824 12s. 8d., and for Lower Canada, £5,981 4j. 6(1. 

(By Mr. Drown.) 

Quea. 480. And against this, was there not cash in the chest on lat January. 
1856, and in the hands of Barings to ihe amount of j£427,602 ITs. Id. ?— Yes. 

QtMB. 481. Referring back to your answer to qnestion No. 475, please state 
if the sum you have named of £68,871 received by Govemmenl as Trustee for 
Special Funds, is a source of revenue from which the Government is entitled to 
defray the ortlinary general expendiinre? included in the sum of £3,327,066 ? — 
I stated in my previous answers that the Province is responsible to the Funds for 
the amoimt ; but that there is always a halance of Special Fund money in hand. 

Ques. 482. Then was not the amount of the expenditures of 1867 which bad 
to be met by borrowed money £868,340 .' — In my answer to question 402 I slat- 
ed that the deficiency on the ordinary and extraordinary expenses of the year, 
exclusive "f the rr venue from funds for which the Province is only trustee 
was £856,507 3$. 4d., and that this was met first by the issue of deb?ntures, over 
and above what was required for the exj>endilure of the year authorized to be met 
by the iwaue of dehentures, £431,640 ; secondly, excess of the income over the 
expenditure of Special Funds £68,781 6s. 2d. ; thirdly, changes in ihe balances of 
cash and bank accounts ^£356,085 10s. 

Ques. 483. Are all the entries in the Public Accounts of any one year, true 
aymenis actually made in that year and receipts obtained therefor ; or 
i been mad" of sums as paid that were not actually disbursed ? — There 
ublic accounts cm ries amongs^t the expenditure, of sums not paiil during 
itt in previous years, which are first brought during that year to tbeir 
nnis. There are also sums which were not paid by warrants which ibe 
per Canada or our agents in London have been instructed to pav > such 
arged as paid in the public accounts, and at the same lime, the Bank or 
lave credit for them. The great bulk of the payments are payments by 
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(By Mr. Cayley.) 

Que«. 484. Are jou aware of any intentional inaccuracy in the public accounts 
since jou have had an opportunity of examining them? — There ^re a few items 
which I think have not been entered in the clearest and best way in which they 
might have been, but I am not aware of any intentional inaccuracy. I have called 
the attention of the Inspector General to them at intervals. 

Qtt69. 485. In reference to these instances to which my attention has been 
drawn, have I, or have I not endeavored to secure a more satisfactory mode of 
conducting the business as far as my Department is concerned ? — Mr. Cayley has 
always been willing to adopt suggestions as to improved methods of keeping public 
accounts, and I have this year received instructions from him that for the future all 
expenditure and receipts are to be stated in one general account, which I believe is 
the main thing wanted to make them clear and intelligible ; these instructions were 
given nearly two months ago. 

(By Mr. Brown,) 

Que$. 486. To what extent have those entries existed of payments which appear 
as made that were not actually made, when the accounts of the year were closed ? 
— ^The two principal items, the payments for which are made by instructions to 
Bankers and not by warrant, are payments of interest in England and payment of 
the sinking fund. 

(^ues, 487. In every case where such entries have been made of sums as 
actually disbursed, which were not disbursed, has the cash been paid immediately 
after the closing of the accounts and receipts obtained ? — ^The Bankers are instructed 
to pay those sums in England, and they immediately get credit for the amount ; I 
have no means of knowing what vouchers they produce to the Receiver General, in 
whose department the settlement of those Banking accounts lies. As far as the 
interest is ct^ncemed, I am aware that our agents send back the coupons at intervals. 

Qf4e5. 488. Please look at the Public Accounts of 1856, page 121, and say is the 
following entry a true entry : '^ Sinking Fund — For the following sum transmitted 
*^ to the Bank of En<2:land for investment, e. e, : £50,012 18s. sterlin^iC) at 24s. 4d. 
** currency, equal to £60,848 14s. 5d. currency !" Was any such sum transmitted 
to the Bank of England in the year 1856 ? — I stated before that the Bank of Upper 
Canada has instructions to pay the sinking-fund ; at what time they actually paid it 
to the Bank of England, I have no means of knowing. 

Ques. 489. ^Vas that sum of £60,848 l4s. 5d. actually transmitted to the Bank of 
England, in the year 1856, or was it not? — I am not aware what is the exact time 
when the sinking fund is payable, 1>ut it is probably at the end of the year ; at what 
time the Bank of Upper Canada paid the amount I have no means of knowing ; but 
they pot credit in our books in December, 1856. 

Qiits. 490. Was that sum of £60,848 14s. 5d. transmitted to the Bank of England 
in 1857 ? — I have stated before that the settlement of the Bank Accoimts rests with 
the Receiver General ; and it is only from the letters in his department that a proper 
answer to this question can be given. I can give no information on the subject. 

Ques. 491. Do you mean to say that you do not audit the Bank Account 
annually, and compare the Bank Account with the entries in the Provincial Books? 
— I have nothing to do with auditing the Bank Accounts. 

Quea, 492. Is there no voucher received for moneys paid on account of the 
Imperial Sinking Fund? — I must refer you to the Receiver General, in whose 
departtnent the management of those accounts lies. 

Qvfts. 493. Is the system of audit of the Public Accounts such, that that entry 
of a payment of £60,848 14s. 5d. said to have been made in 1856, might have stood 
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for a year and a half without this money having been paid, and you iffoorant of the 
fact that it was unpaid ? — ^Yes ; the Bank of Upper Canada having had credit for the 
amount as having it, if they had not paid it, I know of no way in which it would 
have come under my notice. This was one of the points which I considered 
unsatisfactory, and to which I called the attention of Mr. Cayley some months ago. 
Ques. 494. Is it, or is not a fact that the entry on page 121 of the Public 
Accounts for 1856 was a false entry, and that the cash was actually unpaid until 
within a few weeks back ? — The entry is exactly in accordance with what has 
always been the practice for years back with the sinking fund. Whether the 
bankers have been more dilatory in making the payment this year than formerly I 
know not. 

Qu6«. 495. Please look at page 110 of the Public Accounts of 1857, and 
especially to the entir on that page " Sinking Fund — ^For the following sums 
^^ transmitted to the Bank of England for investment, f . e. : £50,000 sterling, at 
^^ 24s. 4d. currency, £73,000," and say if that is a true entry, and if that sum was 
actually transmitted to the Bank of England in 1857 ? — I give the same reply to 
this question as to the former one relating to the sinking fund for 1856. 

Q^es. 496. How did you manage to make the accounts of 1857 balance, if 
that sum of £78,000 was not actually paid, as it appears in vour balance sheet as 
paid ?-~It is evident that if it is charged as a payment on the one side, and our 
bankers get credit for it on the other, the accounts will balance. 

Quea. 497. Which of your bankers was credited for this sum of £75,000?—! 
think it was the Bank of U. C, but, it not being under my control,' T cannot speak 
positively ; I wish to state to the Committee that I have specific duties assigned to 
me by the Audit Act ; that the Deputy Inspector General, by the same Act, is en- 
trusted with the keeping of the books of the Province, and especially with eveiy- 
thing that regards tne Public Debt. He is therefore the person who would give 
the best information as to these entries in the books. 

Qu€8, 498. Is it or is it not the fact that the said entry on page 110 of the 
Public Accounts of 1857 is a false entry, and that the cash has actually not been 
paid in to the Sinking Fund up to this moment ? — I do not consider that it can be 
considered a false entry, even if it should appear as implied bv the question that 
the money has not been paid ; but I think that the system which has hitherto been 
always pursued of assuming the payment to have been made, because our Bankers 
have been instructed to make it, is a bad system ; it is convenient as bringing the 
whole transactions of the year into the public accounts, but it would be better to 
enter no payments except upon proof of the payment being actually made. 

Quea. 499. Is that not a false entry which says a sum has been paid in 1856, 
which was not paid until April, 1858, and which leads Parliament to suppose that 
the conditions ot the Imperial Sinking Fund were complied with, when m fact the 
Province was in default ? — ^The question assumes facts as true, which I have already 
stated I have no means of knowing ; and I have already stated that I think it would 
be better to make the entry otherwise ; but if it is to be considered as a false entryt 
all our merchants' books abound in similar ones, who, upon giving a correspondent 
instructions to pay a certain sum of money for them, enter the amount to their 
credit. 

(By Mr. Cayley.) 

Quea. 500. Could the advance made to the Cobourg Road, of £16,000, jo 
round figures, which was advanced and repaid during the course of 1857, correctly 
appear in the balance sheet of the Province, made up at the close of the year ?— 
It could not possibly appear on the balance sheet. 
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Ques. 501. On a review of the total disbureemeDts made by tiie Province for 
tbe year 1857, whether on account of its own direct liabilities or for loans and ad- 
vances made on account of other parties or special accounts, and of the receipts of 
the Province from all sources apphcable to these services, what do you find to have 
been the amount which the Province was called upon to raise by the issue of de- 
bentures?— £787,725 17s. 2d. 

Qpes. 502. Of the amounts so paid out in 1857 do not the following form a 
part : 

Interest on Railroads £443,028 2 9 

Loan to Grand Trunk 160,000 

Loan to Municipalities 60,636 11 7 

—Yes. 

The Committee then adjourned until to-morrow at 11 o'clock, A. M. 



Wednesday, 23rd June, 1858. 

MSMBERS PRSSSNT: 

Mr. Hogan, 
Mr. Bbown, 
Mr. Rowland, 
Mr. Foley, 
Ms. Simabd, 
Mr. Somervillb, 
Mr. Mattice, 
Mr. Dubord, 
Mr. White, 
Mr. Le Boutillter, 
Mr. Ferrbs, and 
Hon. Me. Catlet. 

Mr. Hogan was called to the Chair. 

The minutes of the previous meeting were read and confirmed. 

The Honorable Sidney Smith, Postmaster General, was in attendance. 

The Chairman reported that Mr. Conger was in attendance. 

On motion of Mr. Brown^ it was 

Ordered, — That a return of all Debentures issued under 19th and 20th Vic.> 
cap. 86, and 20tb Vic, cap. 17, respectively, up to the present date, together with 
the several amounts sold, to whom the debentures were sold, and the date and 
price of each sale, up to this date, and the amount now in the bands of the 
Provincial agents in London. 

Mr. Conger was called in and examined : 

(By Mr. Brown,) 

Qu69. 603. Were you Represtative for the County of Peterboro' in last 
Parliament, and were you a candidate for re-election at the late general election i 
— I was. 
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Ques. 504. Did yon, immediately preceding the general election, negotiate 
a loan of £25,000 from the Consolidated Municipal Loan Fund for the Town 
of Peterboro' ? — Some time in the month of October, I made an arrangement 
with a person holding debentures for ££5,000, to surrender them, and on applica- 
tion to Government, they consented to the exchange, and took the Town of Peter- 
boro' in lieu of the Township of Wolford. 

Ques. 505. Who was that person who held the Debentures ? — The person 
who brought the bebentures to me is C. \. Whittmarsh. 

Ques. 506. Did Mr. Whittmarsh hold the Debentures as his own property, 
or as Reeve of the Township of Wolford ? — I cannot say. 

Ques. 507. What was the nature of your bargain with Mr. Whittmarsh ? — 
My bargain with Mr. Whittmarsh was, th^t, if he surrendered the Debentures to 
me free of all incumbrance, he would get the proceeds of three debentures, equal 
to £1,500 sterling. 

Ques. 508. Before closing this transaction, had you been in communication 
with the Government as to the operation ? — The Government knew nothing of the 
nature of the transaction to my knowledge until three days before the transfer ; 
they knew then by the petition I made to the Council to make the exchange, 
when I was obliged 1o state the name of the municipality ; they knew nothing of 
the nature of the transaction between Mr. Whittmarsh and myself. 

Ques 509. Do yon mean to say that you concluded the agreement with Mr. 
Whittmarsh without having had the consent of the Government to the exchange 
of Peterboro' for Wolford ? — Yes, I mean to say they kney nothing about it. 

Ques 510. Did you not say a moment ago that you had obtained the con- 
sent of Government to an exchange of Debentures for the Town of Peterboro', 
but without having Wolford as the Township ? — ^The Government were not ap- 
plied to until five or six weeks after the arrangement was made with Mr. 
Whittmarsh. 

Ques. 511. Was it before the debentures of Wolford were handed over to 
you by Mr. Whittmarsh ? — Yes, it was ; the debentures were not surrendered until 
after the Executive Council had sanctioned the exchange ; the reason they were 
not surrendered was that I would not allow Mr. Whittmarsh to surrender^ them 
until 1 got the sanction. 

Ques. 512. If the Government had not given their sanction to the exchange, 
would not the transaction between you and Mr. Whittmarsh have fallen through? — 
Certainly, the arrangement with Mr. Whittmarsh would have fallen through, so 
far as I was concerned. 

Ques 513. To what member of the Government did you explain the ex- 
change of debentures you desired to effect ? — ►! think I spoke to the Inspector 
Grcneral at one time, and asked him if there would be any objection to make tne 
exchange. I made no explanation to Mr. Cayley or any other member of 
^Government as to the nature of the transaction. 

Ques. 514. What reply did the Inspector General make to your proposal? — 
The Inspector General said that if the security offered was equal to the security 
held he did not see that there could be any objection. 

Ques. 515. Did lie not ask the name of the Township for which the deben- 
tures had been issued ? — He did not, and if he had I would not have told him. 

Ques. 516. Did he ask whether the debentures had been regularly passed 
away by the Township, or if you obtained them direct from the Township ? — He 
asked me no question of that kind, that I recollect of. 

Ques. 517. What was the date of your Memorial to Government ; and can 
you furnish a copy of it ? — I kept no copy of the memorial ; I think it was dated 
about the 2dth or 26th November last. 
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Qfie5. 518. How soon after piesenting it did you receive an answer ? — 1 
think within two or three days. 

Ques. 519. How soon after were the new debenlnres issued ? — The new 
debentures were issued the day after the surrender of the old ones, being the 
S8th November last 

Ques. 520. How soon after getting the answer to your memorial did you 
surrender the debentures ? — They were surrendered withia two or three days after. 

Ques. 521. And how soon after surrender were the new ones issued f — They 
were issued the next day, I think. 

Qu6«. 522. Did you submit to the people of Peterboro' the particulars of the 
transaction, and obtain their consent, before you concluded the bargain with Mr.- 
Wbittmarsh ?— I did. 

Ques. 523. In what manner did you do so, and at what date ? — Before the 
Council, on the l3th of October, and again on the final passing of the By-law. 

Quea, 524. Did you tell them that you had agreed to pay Mr. Whittmarsh 
£1,500 sterling on the transaction ? Did you say that the money was to go to 
Mr. Whittmarsh personally, or to the Township of Wolford ? — 1 staled that the 
debentures conld only be had on the payment of that sum, but they did not know 
the name of the party with whom I was dealing. 

Ques. 525. Why did you conceal from them the name of the party with whom 
you were dealing ? — Because I did not desire that any other party should have 
an opportunity of stepping in between and obtaining th3 debentures. 

Qii6«. 526. In your negotiations with Mr. Whittmarsh, did he represent that 
he was acting for himself or for the Township ? — ^Mr. Whittmarsh, as I have be- 
fore stated, did not represent himself as acting for the Municipality, but merely 
as holder of the debentures. 

Q,ues, 527. Was the By-law of Peterboro* regularly passed and approved by 
the Attorney General before the new debentures issued? — It was. 

Quea. 528. Did you have that By-law passed and all these proceedings taken 
without having ascertained from any member of the Government that the exchange 
would be sanctioned?— No. From the conversation that I had with Mr. Cayley 
and other members of Government, 1 had an assurance that if the security or 
securities were equal, that there was a probability that the exchange would be 
allowed. 

Qu€«. 529. To whom were the new debentures for the Town of Peierboro' 
delivered by the Receiver General ? What was done with them ? How and by 
whom was Mr. Whittmarsh settled with ? — I'he new debentures were delivered 
to me by the Keceiver General ; and after paying Mr. Whittmarsh, as agreed, the 
remaining cash and debentures were handed over to the Treasurer of Peterboro*. 
While waiting for the sanction of the By-law, I had been endeavoring to dispose 
of some of them. I did dispose of four debentures of £500 sterling each. 

Ques. 530. For what sum did you sell these four debentures of £500 sterling 
each, and how did you dispose of the proceeds ? — The debentures were sold at 
eight per cent, discount, I think ; the proceeds of three of those debentures were 
handed to Mr. Whitmarsh ; the proceeds of the other, with the remaining deben- 
tures, were handed over to the Treasurer of the Town of Peterboro'. 

Qiies. 531. Is it or is it not the fact that the debentures you thus bought were 
the property of the Township of Wolford, that Mr. Whittmarsh merely held them 
as Reeve of the Township, and that be had no consent of the Township lo sell 
them to you 7 — ^I know nothing about that ; when he surrendered the debentures 
he exhibited to me an order or resolution from the Wolford Council, authorizing 
him to surrender the debentures. 

Quea. 6SS. Then did you not know from that fact that the deb'utures were 
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tbe property of the Township of Wolford, and not Mr. Whittmarsh's personal 

Eroperty ? — I knew that they had been the property of the Township of Wolford 
rom that circumstance. 

(By Mr. Ferres.) 

Ques. 533. Bnt did you not know how or by what arrangement Mr. Whitt- 
marsh became possessed of them 7 — I did not know, never having had any com- 
munication or correspondence with the Municipality of Wolford. 

(By Mr. Bf*own.) 

Ques. 534. But from the fact of the surrender and the relieving of the Town- 
ship from all responsibility, must you not know that no use had been made o^the 
debentures by the Township, and that they were still the property of the Town- 
ship ? — I cannot say as to that. 

Ques. 535. Do you know how Mr. Whittmarsh disposed of the £1,500 
sterling paid him by you ? — ^I do not. 

Ques, 536. Did you receive any part of the money, or any consideration in 
lieu thereof? — I did not. 

Ques, 537. Has the Township of Wolford taken any acdon upon this transac- 
tion ? — I do not know. 

Ques, 538. Has the Town of Peterboro' ? — Not that I am aware of. 

(By Mr. Ca^.) 

Ques. 639. In what capacity did Mr. Whittmarsh hold the debentures belong- 
ing to the Township of Wolford r — I do not know ; he never represented himself to 
me as being the a^ent of the Township of Wolford. 

Ques. 540. How did you learn that he held the debentures ? — ^From conversa- 
tion held with him ; I was making enquiries, and he informed me that he knew 
where £25,000 could be had. 

Ques. 541. In what capacity did vou apply for the transfer of the debentures 
to yourself, as agent for the Municipality of Peterboro' or otherwise ? — As agent on 
behalf of the Town of Peterboro*. 

Ques. 542. Was tbe Municipalitv of Peterboro' a consenting party to the ar- 
rangements you made on their behalf? — ^They were. 

Ques. 543. How many months had passed between the issue of the debentures 
and their transfer to the Municipality of Peterboro', and were they chargeable with 
interest at the rate of eight per cent, from the date of their issue ? — ^They had been 
issued nearly eighteen months, and were chargeable with interest at eight per cent, 
from the date of issue, besides a contingency for costs of issue. 

Ques. 544. Did the arrangement made between you and Mr. Whittmash, that 
the debentures should be free of all incumbrance, throw upon Mr, Whittmarsh the 
payment of all interest to the date of the transfer ? — Certainly, that was the under- 
standing. The Municipality of Peterboro' was not to be liable for anything prior 
to the transfer. 

Ques. 545. Was it to enable Mr. Whittmarsh to pay those arrears that you 
agreed to hand over to him the three debentures for £600 each above referred to ? 
— ^That was what I understood. Whatever was due to the Qovernment, prior to 
the transfer, Mr. Whittmarsh was to pay. 

Ques. 546. For what purpose did you and the Town of Peterboro' desire to 
obtain these debentures? — ^To assist us in the construction of a Branch Railroad 
from the Town of Peterboro* to Millbrook. 

Ques. 547« Is not that branch road a rival one to the Cobourg and Peterboro', 
and did not the parties interested in this latter road oppose the attempt to build the 
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Millbrook and Peterboro' branch ? — It is a rival road, and the parties interested in 
the Cobourg Road did oppose its construction. 

Que^. 548. Were you and Mr. Whittmarsh the only parties who had any 
knowledge of the transaction ? — We were the only parties who knew anything of 
the transaction, with the exception of the Council of Peterboro'. 

Qu6«. 549. What would eighteen months' interest on £25,000 currency at 8 
per cent, amount to ? — ^I cannot state the exact amount, but I think it amounted to 
a larger amount than I gave him. 

(By Mr. Ferres.) 

(iues. 650. Would not the interest of |^100,000 at 8 per cent, for a year be 
$?f,000, and for eighteen months $12,000 ?— Yes. 

Ques. 551. Are you quite certain as to the date at which you have said the old 
debentures were issued ? — I cannot say. 

(By Mr. Brown.) 

« 

Ques. 552. Has Mr. Whittmarsh paid the back interest on the Wolford deben- 
tures ? — I do not know. 

Quea. 553. Under the conditions of your agreement with Mr. Whittmarsh, 
ought nof the back interest to have been paid over to the Receiver General when 
the Wolford debentures were surrendered ? — ^I supposed it should. All I know is 
that the debentures were handed to me free of charge. 

Ques. 554. You say that you had conversations with the members of the 
Government on the subject of the transfer of these Wolford Debentures ; how often 
did you speak to the Inspector General on the subject, and where did you hold con- 
versations with him? — i never spoke to the Inspector General on the subject but 
once, and that was on the street, between the Executive Council office and the 
Parliament Buildings. I think the Attorney General was with him at the time. 

George Lowe JReid, Esquire, of Hamilton, was called in and examined : 

Qties. 555. In a Return from the Inspector General's Department, it is stated 
that the Government, on the 5th September, 1857, purchased from you, for invest- 
ment in the Grammar School Fund, £12,500 of Hamilton City Debentures, at 97 j^, 
and that you were paid in cash for the same £12,187 10s. Od. ; is that true ? Were 
you paid that sum ? — I know nothing of that particular transaction with Govern* 
ment. 

Ques. 556. Did you, about that time, hdd any debentures of the City of 
Hamilton 7 Did you dispose of them ? To whom did you sell them, and at what 
price ? — I did ; I disposed of them to Dr. Clark, M. P. P., at a discount of 20 per 
cent. 

Ques. 557. At what rate did you sell these £20,000 of debentures to Dr. 
Clark ? Did you receive cash in payment ; and if so, how was the money paid ? — 
I made an agreement with Dr. Clark to receive £80 per hundred for £20,000 of 
Hamilton debentures, at the close of 1856 or the beginning of 1857 ; I handed 
over to a third party for Dr. Clark, the debentures, and he was to pay me a certain 
amount per month, so as to exhaust the sum in about six months ; I think it was in 
January or February, 1857, and running from that to September then next. 

Ques. 558* Who was the third party to whom you handed the debentures, and 
what were the conditions on which he was to hold them ? — The third party was 
Mr. Hespeler. I never saw Dr. Clark after I gave the debentures to Mr. Hespeler. 

Ques. 559. Was it part of your agreement with Dr. Clark that the debentures 
should be handed to Mr. Hespeler ? — ^No. 
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(By Mr. Ferrea.) 

Ques. 572. Was this from jour personal knowledge 7 — I inferred it from my 
communications with Mr. Hespeler. 

(By Mr. Brown.) 

Q,ues. 678. Were you not given to understand that the Receiver General had 
agreed to purchase the debentures from Dr. Clark, and that your money was to 
come through that channel ? — No ; I was not given to understand that till after 
leaving the Receiver General's office* 

Que5. 574. How 4id Mr. Hespeler address the Receiver Gk;neral when be 
opened the conversation about the debentures ? — I have no recollection. 

Quea. 575. Did he ask him whether money would be forthcoming on Dr. 
Clark's account, or what was the nature of the conversation 7 — ^I have no distinct 
recollection whatever of the conversation, further than that the substance of it was 
as to the value of the Hamilton debentures, 

Que«. 576. What passed as to the value of Hamilton debentures ? — I don't 
recollect. I think that Mr. Hespeler stated to the Receiver General that he could 
give a certificate from the Mayor of Hamilton, that Ebmilton sterling debentures 
were then worth rar in London. 

Qtie5. 677. Were the debentures in question simply obligations of the City of 
Hamilton, or were they issued under the security of the Consolidated Loan Fund 
Act? — Simply obligations of the City of Hamilton. 

Ques, 578. Did Mr. Hespeler share in the profits of the operation, or had Dr. 
Clark the whole? — I have no knowledge of any arrangement existing between 
them. 

Ques. 579. Was your agreement with Dr. Clark an absolute agreement, hj 
which you could have compelled him to pay you the instalments, or was it condi- 
tional on his part that he was able to efiect a sale ? — It was conditional on his being 
able to effect a sale. 

Qiee^. 580. Did not Dr. Clark sell to Government for £19,500 the debentures 
he purchased from you at £16,000 ; were you not paid out of the money paid Dr. 
Clark by the Government ; and did not Dr. Clark make £8,500 by the operation, 
without having advanced one shilling in cash ^ — ^I do not know what Dr. Clark 
received fix)m Government ; I was paid out of the proceeds of the sale of these 
debentui^ to Government by Dr. Clark, and only got £16,000. 

(By Mr. €ayley.) 

Ques. 681. At what rate were the Debentures handed over to yon — ^flrom whom 
did you receive them ? — I was partly paid for a Railway contract in Hamilton 
Debentures and Railway Bonds, in proportion of 60 to 40, which were averaged to 
me 80 per cent by the Company. The Bonds were Preston and Berlin Railway 
Company. 

Ques, 682. Then in fact you sold the Hamilton debentures at the rate at which 
you received them f — Yes, bearing in mind that a portion was in Railway Bonds. 

Qjies. 583. From whom did you receive them ? — ^From the Preston and Berlin 
Bailway Company. 

Ques. 584. Were you the original contractor for the road ? — ^I was. 

Ques. 58S. Hiid other parties, at any time, an interest in the road contract ? — 
'^m ; I had a {Partner, Mr. Ridley. 

Ques. 686. Dtd your artangement with Dr. Clark extend beyond the sale and 

base of the £20,000 Debentures ?~It did not. 

'iues, 687. To whom did you sell the balance of your Debentures, and at what 
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rate ? — To varioas parlies : partly in London and partly in this Proyinee, and at 
rates ranging from 80 to 96. 

Ques. 588. How were yon paid for these yoa sold at ninety-fiy^ ? — ^They were 
accepted in part payment of an account for rails. 

Ques. 589. You say that Mr. Hespeler offered to produce a certificate from 
the Mayor of Hamilton, that Hamilton debentures were worth par, was Mr. Hespeler 
endeayoring to satisfy the Receiver General that that was their value ? — ^Yes. 

(^ues. 590. In that case Mr. Morrison could not at the time have been made 
aware by you or Mr. Hespeler of the rate at which you had sold them to Dr. Clark .^ 
— I do not suppose that Mr. Morrison ever knew at what rate I sold the debentures 
to Dr. Clark. 

(By Mr. Fdey.) 

Ques. 591. Do you mean to say then that Mr. Morrison accepted the repre- 
sentations of Mr. Hespeler as to the true value of the debentures without further 
enquiry ? — I do not mean to say that Mr. Morrison rested satisfied on that repre- 
sentation only, nor do I know what did satisfy him. 

(By Mr. Cayley.) 

Ques. 592. Did you not think it your business, while Mr. Hespeler was per- 
suading Mr. Morrison that the debentures were worth par, to make the Beceirer 
GeneriU aware of your arrangement 7 — I did not. At that tune I had barguned for 
95 in London. 

(By Mr. Foley.) 

Ques. 698. How then did you come to sell at 80 when you had an existing 
arrangement to sell at 95, in London ? — Because I received cash in the Province, 
without the expense of an a^ent in England and the commission to change currency 
debentures into sterling, which would have been charged by the City of Hamilton. 
Moreover this was a large amount, which it was important to negooiate at one sale. 
Under the particular circumstances I considered 80 to me here equal to 95 in Eng- 
land. 

(By Mr. Cayley.) 

Q,W8. 594. You then were satisfied with the arrangement you had made with 
Dr. Clark, had no desire to break it, and were only anxious to secure the strict fol- 
filment of it ? — I was perfectly satisfied with the arrangement with Dr. Clark. 

(By Mr. Howland.) 

Quetf. 595. Were the debentures sold by you in England sterUng debentures; 
with the interest payable in England ? — They were. 

Q^ues. 596. Were the debentures sold Mr. Clark currency or sterling debeo- 
tures ? — They were currency. 

Quetf. 597. Was the rate at which you sold to Mr. Clark the current value in 
this country .^— It was. 

(By the Chab.) 

Quetf. 598. You have alluded to the name of Mr. Hespeler in your examina- 
tion. Such allusion was on account of the Committee's deeming it necessuj A^ 
his name and connection with the sale of the Debentures should be known! 

Mr. Langtan being called, answered in further reply to queetioi^ 



WQ 



Qwr, 600. Are all traouptioBB ooime^ed with the sale or piwcfaua of Dsben- 
tares and Foreign Bilb of Excha^e, by CTOvernment, conducted through the 
Receiver General's Department ? — ^^ey are so conducted ; but the Inspector 
General or his Deputy must be, or ou^t to b», conversant with all the details, 
inasmuch as one or other of them countermen all checks for paymBnt — all Dsbeo- 
tures and Bills of Exchange ; and are re^lany furnished, by me Receiver Geperal's 
Department, with copies of all letters from the Provincial agents in London. 

Qiues, 601. What has been the practice in regaid to Sterling Debentures 
payable in London and sold there : are they all sold through Baring & Co., and 
Glyn & Co. ? Do these firms sell them, as broker^ to the pubUc, for the benefit of 
the Province, and receive a commission on their sales ; or do they buy the Deben- 
tares in gross &am the Province, on their own account, and re-sell them at a profit? 
^The practice is, and has been, that all Sterling Debentures payabl? in Itoadaa 
are sold through the ^eency of Messrs. Baring Brothers & Co., and Messrs. Glyn, 
Mills &. Go. These firms setl them as agents to the Province, and it is to be 
presumed, in all cases, through the instrumentality of a broker, inasmuch as they 
invariably chai^ 1 per cent, commission on the sales and ^ per cent, brokerage. 
I am not aware of either of these firms having at any time been purchasers on their 
own account, although they have not in all cases transmitted the broker's notes of 
Bale ; in fact they have only done so in very few cases. 

Ques. 602. Are Barings and Glyna in the habit of transmitting to the Receiver 
General, by each msul, a report of the value of 6 per cent. Proviocial Debenturei 
in ^ London money market } Have you had occasion to compare these reports 
with the London newspaper price-lists, and did you find them accurate? And can 
yon, firom Barings' and Glyns* returns, make up an accurate statement of the 
market value of said Debentures, since 1st January, 1855 ? — Messrs. Glyn have 
always been in the habit of mtosmitting, in their weekly correspondence with the 
Receiver General, the value of 6 per cent. Debentures of the Province in the Lon- 
don market. Messrs. Baring have seldom done so, I have occasionally compared 
their qnotations with the London papers' price-list, but generally found their quo- 
tations below that of the newspapera^-fthe difihrence, however, being trifling. I 
fiimish herewith a statement fiom Messrs. Glyns and Barings* letters, of the value 
-ofDebentures of the Province, fi^m June 1855i to 28tfa May, 1858: 
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VftLOB rf DebeBlures of the Piovinoe in London. Extracted ffom Meaara. Glyn 
8[ Baring's Lelten to Receiver Qeneral, of dates as under. 



N. B. It will be perceived by the foiegotng that Baring Bros. & Co. on/y qU4^ 
19th Jane, 1855, jmniljf with Olyn 8f Cb., and once after. 

Several qaoUtions are noted above, being actual aaleiy which please notice. 
Also several sales of & per cent., also notice included. 

C. E. ANDERSON. 
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Quei. 603. From Ist Jannary, 1856, up to the date of your leaving the 
Receiver General's Office, what amonnt of Provincial Debentures had been sent to 
Barings' and Glyns' for sale in London ; what portion of the same bad they sold, 
and at what price, and what amount remainea in their hands unsold. Please 
separate eacli parcel of debentures in your answer, and designate the date of 
transmission and sale in each transaction as nearly as you can f — I have endeavored 
to get this information from the Receiver GeneraPs office, but have not received it 
sufficiently complete to furnish the statement asked for ; I should prefer it being 
made by the Receiver General's department. 

Ques. 604. How are the Glyns' and Barings' guided in their operations in Pro- 
vincial debentures ; are they left free to act on their own judgment, or do they act 
on instructions from the Government here as to the price they shall accept 7 Do 
they sell by private bargain or invite public tenders f Do they act as brokers for the 
Province, and return regular account sales of each transaction, or do thev buy from 
the Government in gross and re-sell to the public for their own benefit f— In so far 
as regards any instructions from the Receiver General's Department, Messrs. 
' Barings and Glyns have heretofore been left free to act on their own judgment as to 
the sale of any debentures transmitted them for sale on account of the Province, 
with one or two exceptions. As I have already stated, their accounts go to shew 
that they act as agents, and employ a broker, as they always charge ^ per cent, 
brokerage, besides their commission of one per cent. I have no reason to know 
that thev have evA purchased from the Government in gross, and then re-sold to the 
public for their own benefit. They have generally rendered account sales of each 
transaction. I have always been under the impression that the Inspector General 
corresponded with Messrs. Glyns and Barings as to the negotiation of debentures 
sent home tor sale. I know Mr. Hincks did so, and I conceive it to be the duty of 
the Inspector General, and not that of the Receiver General. 

Q,uii8. 605. Is there a Current Interest Account kept between the Government 
and the London agents ; do they allow interest on current balances in their hands, 
and charge interest on over-drafts, and if so, at what rates? — ^Tbe semi-annual 
accounts rendered by Messrs. Glyns and Barings are not made up with interest. 
When the Province has had money in their hands (which has been but rarely) they 
have not allowed interest, but when they have accepted exchange on account of 
debentures in their hands not then sold, their habit has been to charge the Province 
interest, six per cent., from maturity of exchange until they are reimoursed by sales 
of debentures. 

Ques. 606. Do Barings and Glyns advise the Government weekly of all sales of 
debentures made since last advices, and with what member of the Government is 
such correspondence carried on? — Messrs. Barings and Glyns have heretofore 
advised the Receiver General weekly of all sales of debentures made on account of 
the Province. 

Qjues, 607. Are copies of every letter from Barings and Glyns regularly sent to 
and fyled in the Inspector General's office ? — Copies of all Letters and Accounts 
from Messrs. Glyns and Barings to the Receiver General have been regularly sent 
to the Inspector General's Department ; they are entered in a book, so that none 
of them can go astray. 

Q,ues 608 Does the Inspector General also correspond directly with Barings 
and Glyns? — Personally I am not aware that he does. I have always been 
under the impression that he did, and I have always looked upon it as his duty to 
instruct the agents relative to the sale of Debentures ; and I have reason to believe 
that he has been in the habit of corresponding directly with the firms named. 

Ques. 609. What is the commission paid these firms for selling debentures, 
redeeming debentures, and paying dividends respectively ? — ^They charge — ^For 
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selling debentures, 1 per cent, commission, and ^ brokerage. For redeeming 
debentures, 1 per cent commission, I believe. • For paying interest dividends, 1 
per cent, on the interest. 

Ques. 610. Is the Grovemment of Canada bound by an agreement made 
between Messrs. Barings & Glyns hnd the late Inspector Greneral, Mr. Hincks, to 
sell and redeem all their debentures and to pay all dividends exclusively through 
the agency of these two firms ? — Such an agreement was entered into by Mr. 
Hincks, and I believe it still exists and is earned out. 

(By the Chairman.) 

Ques. 611, Can you state how the said agreement was made by the Govern- 
ment : whether by Order in Council or in what other way 7 — I believe in 1848 an 
Order in Council was passed, at the suggestion of Mr. Hincks, who was then in 
England. 

(By Mr. Brown.) 

Ques. 612. What has been the practice in regard to interest uncalled for ; 
have Barings and Glyns regularly returned to the Receiver General the dis- 
charged coupons, and debited the Province with only the amount they actually 
paid; or have they regularly taken credit for all the interest falling due whether 
paid or not ? — ^The practice has been, and still continues, for the Province to remit 
to the agents the full amount of interest falling due in London, at the various 
periods, and for which the agents give the Province credit, and charge the full 
amount of interest falling due against the same, quite irrespective as to whether 
all the coupons are presented or not ; it was not the habit of the agentf to trans- 
mit the redeemed coupons to this country, until I suggested the propriety of it to 
the Receiver General, some five years back : since when they have been regularly 
transmitted, as well as all coupons they had previously redeemed. 

Qttes. 6 IS. Have the redeemed interest coupons ever been checked off and 
verified since the union of the Provinces ? — ^Those coupons redeemed in the 
Province have been regularly checked off, and are kept up to the day. Those 
redeemed in England are in progress of being checked off ; but so many years 
(some ten) haying been allowed to elapse before the process was commenced, 
that the operation is most tedious, and is not yet completed, although 1 believe 
very nearly so. 

Qjues. 614. Is it not within your knowledge that a larTO number of coupons 
payable in England, past due, have never been presented for payment ; and that 
the cash for them still remains in the hands of Baring and Olyn ? — When I left 
the Department, apparently there were a great many blanks to fill up ; but there 
were still a lot of coupons left, which might fill up these blanks. The coupons 
left to post were apparently of a recent date, while the blanks were of an old date. 

(By the Chairman.) 

Ques. 615^ Row were the coupons sent out? Were they in half-yearly parcels, 
or have the Department arranged them in such parcels since receipt ?— -They were 
not arranged with any regularity by the agents, and have since been put in order, 
or are now being so, by the Department. 

<By Mr. Brawn.) 

Queff. 616. What amount of Debentures for which the Province is directly or 
indirectlv liable passed through the hands of Baring and Glyn for sale or redemp- 
tion in the six years from Ist January, 1852, to 31st December, 1857> and what was 
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their oonHDiaaioii thereon ?^ cannot obtani that informalioD ; I made tiie appficatioB. 
at the Receiver General's office, boi hare not got it 

Q,ue8. 617. What is the amount of dividends now annualljr payable through 
these two firms, and how mneh aonnal commission ia paid them upon the same ?— I 
beg to refer to the Receiver Qeneral's office. 

Quea. 618. By an official return from the Inspector General's Department, it 
appears that in the year 1865, Provincial debentures were sold in England at the 
following prices : 

£91,400 at 14} per cent premium. 
260,000 at 10 do do. 

8,700 at 8| do do. 

4,000 at S{ do do. 
166,000 at 9| do do. 

Will yon please to explain how so wide a variance occnrred in the prices ob- 
tained in one year? — ^1 believe the £156,000 to be a portion of Debentnres received 
by the Hon. John Hillyard Cameron, for the Clergy of Uie Church of England. 
At the time they wefe received by him no rate of preminm was fixed, and it was 
agreed between the Government and Mr. Cameron that the rate should be fixed 
by the average rate at the interval of six months January and July. I speak from 
memory. The rate of 2^ was fixed by the agents of the Province in London at 
that time. 

Ques. 619. Were the said debenttires fives or sixes T — I refer to Receiver 
General's Office. 

(By the Chairman.) 

Qmbs. 620. Was the rate of 2^ per cent, the result of that agreement, and not 
a sale made in the market by the L<Hidon agents ? — It was the result of that 
agreement. 

Qiie«. 621. Was the same arrangement made with the Clergy of the other 
denominations, and can you state whether the same rate of premium was fixed 
in their cases also ? — ^The understanding was that the settlement with them was 
to be carried on the same principle, unless in cases where a dififeretit arrange- 
ment had been specially made. 

(By Mr. Cameron.) 

Q^es. 622. Do you know at what rate the Government sold the amount of 
debentures paid over to Mr. Hugh Allan on behalf of the Clergy of the Church of 
Scotland ? — I cannot tell the rate ; I know Mr. Allan ofiered to take scHSie at a 
certain rate which was accepted. 

Quea. 623. Did not the Government state at the time of this negotiation ^th 
Mr. Allan that the arrangement made with him was the same as that upon which 
the Government had settled with the parties acting for the Church of England f— 
I am not aware. 

(By Mr. Brown.) 

Ques 624. The Committee observe from an official Betum of the Inspector 
General's Department, that in the year 1866, sterling debentures of the Provincej 
payable in London, were sold in England lo the extent of £895,584 ISs. 4d., all 
bearing six per cent, interest ; and that of the said sales £23,000 were sold at 10 
per cent, premium, £20,000 at 10^, £62,000 at lOJ, £100,000 at 13, £28,400 
at 13i, £21,600 at ISf, £10,000 at 13f, £36,000 at 14, £60,000 at 14^, and 
£60)000 at 15; please state if these sales were made to Glyn & Co., and Baring 
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•Ic Co., on their own aecomtt, of by thetti to tfaifd parties for the benefit of the 
Province ?-»A8 1 have already «tated, I am not aware of any sale of debentures 
having been made to Messrs. Glyns or Barings direct, and I have never seen any 
documents from wiiicb I coaid draw ^ncfa a eondnsicin. 

Qii€A. 625. The Committee observe from the official letnm referred to, that 
in the year 1857, sterling debentnres of the Province, payable in London, were 
sold in England to the extent of £852,896 Ids. 4d., and that the following return 
is given of the prices obtained for them : — 

£1,700 five per cents At par. 

40,800 do at i per cent premium. 

800 do at 1 do 

3,000 six per eents at 9 do 

31,000 do at 9^ do 1 

1,500 do at 91 do 

12,000 do at 10 do 

19,000 do at 10} do 

25,000 do at 11 do 

18,900 do atll| do 

38,200 do at 12 do 

32,500 do at 12^ do 

40,500 do at 12| do 

26,000 do at 12f do 

16,600 do • at 12^ do 

2,000 do atlSl do 

379,800 do at 3 do 

Please explain how it came that £266,200 of six per cent, debentures were 
thus sold at an average of nearly 12 per cent, premium, and £377,800 at only 
three per cent, premium T— Twelve per cent, seems, according to Glyn's quota* 
lions of the market, to be the fair average value during the periods of sale, but I 
am quite at a loss to understand what the amount £379,800 at 3 per cent, premium 
can refer to ; 1 am aware of no such sale in 1657, nor at any other time ; I am aware 
of a sale in 1857 JS500,000 sterling at 3 per cent, but of Ao other sum at any such 
low rate. 

Qwes. 628. What was the date of the said sate, and from what date did the 
said £500,000 of debentures bear interest 7^The date of the sale of the £500.000 
sterling at 8 per cent, premium was December, 1857, and the debentures oore 
interest from 1st Jnly, 1857. 

Ques. 627. What was the date of the letter advising the Government of the 
said sale, on what day was it received in Canada, and from whom was the advice 
received ? — ^The date of the letters from the London aeents advisive of the sale 
of the £60,000 sterling was, from Messrs. Glyn Mills & Co., 4th December, 
1857 ; from Baring Brothers & Co., 4th December, 1857 ; and the letters must 
have been received in Toronto, sav about 19th or 20th December, 1857. 

Ques. 628. Can you furnish, from the Receiver General's fyles, a copy of all 
the correspondence in regard to this transaction? — ^I hand in the copies asked for. 

Extract from a letter of Meslsrs. Glyn Mills & Co., London, under date 4th 
December, 1857. 

^^ You will have perceived by our late remarks for several mails that it has 
^^ been impossible, in the market, to dispose of the Province Bonds transmitted 
^^ for sale to Messrs. Barings and ourselves, we have therefore, in consultation 
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^^ with these friendsy deemed it advisable to arrange for the disposal of £500,000^. 
<< by tender at lOS, the payment thereon to be made at the following dates, viz: 

^^ 20 per cent • 5th December. 

" 20 per cent 19th do 

" 15 per cent ••••• 1st January. 

^^ 25 per cent 8th do 

<^ 23 per cent 29th do 

*^ We may add that the purchasers pay interest at 6 per cent, upon all the 
^' instalments after the 5th instant, making the net price to the credit of the 
*^ Province 103 per cent., less commission and brokerage. Forced sales to meet 
^' the bills drawn would have seriously depressed the price, and we feel assured 
*' that the interests of the Province, under tne circumstances, have been promoted 
" by this arrangement.'' 

A true extract* 

Extract of communication from the Honorable the Receiver General to Messrs. 
Glyn Mills & Co., dated 28th December, 1867, in reply to theirs of the 4th. 

^^ I had this pleasure last, under date 21st instant, as per duplicate herewith, 
^^ since when I have the honor to acknowledge the receipt of your communica- 
^^ tions of 4th, 8th, and 11th instant, contents of which are duly noted. 

" The sale of the £500,000 debentures by yourselves and Messrs. Barings 
*' at 103 per cent, will, no doubt, under the circumstances, be satisfactory to the 
" Government, the members of which are still engaged in their elections." 

• 

Extract from letter dated London, 4th December, 1857, from Baring Brothers 
&Co. 

^^ You will have remarked that for some time past our sales of Provincial 
<^ Bonds for account of the Grovernment have ceased, and our inability to make 
^' any progress in their realization has arisen from the fact, that when money is 
^^ worth 10 per cent, per annum, there is no temptation to invest in bonds which 
^^ barely give 6 per cent interest, and that the money pressure induced many 
'^ holders to sell their bonds at whatever price they could obtain, and thus theae 
'^ bonds were alwavs offered under the rate, however low, which we might fix. 

** It became, therefore, evident to Messrs. Glyn Mills & Co., and ourselves 
^ that in order to make that progress in the sale of bonds with us, which the Grov- 
<^ emment evidently expectea and which the state of its account rendered necessarft 
'^ it became advisable to abandon the plan of realising in small parcels and in retail, 
^^ which would only have lowered the price without attaining our object, and to 
'^ resort to a realisation by subscription of a considerable amount of Bonds at a 
^^ rate which would induce both a speculation and investment. We have, there* 
^^ fore, concluded, conjointly with our friends and neighbours, a sale of Bonds for 
<^ £600,000 (of which we deliver half) at the price of lOS per cent, for 5th instant, 
^' but payable in the following instalments, viz : 

^^ 20 per cent, on • 6th instant. 

« 20 do 19di do. 

<^ 16 do 1st January, 1858. 

<' 25 do 8th do. 

'< 28 do 29th do. 
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^' and as the purchasers pay interest at 6 per cent, upon all the instalments after 
" 5th inst., there is no loss on this score to tne Government, and the sale is equiva* 
'' lent to one at 103 per cent, for the 6th instant^ which whilst the facility thus ac- 
<* corded to the buyers enables us to obtain the terms of our contract, which we con- 
^' sidcr favorable in the present financial position of this country, and we do not doubt 
'* but that the Government will approve our conduct, which has been dictated by a 
^* regard for its interests, under all the circumstances of the existing difficult times." 

Extract of communication from the Hon. the Receiver General to Messrs. Baring 
Brothers, also dated Toronto, 28th December, 1857, in reply to theirs of 4th : 

^^ I had this pleasure last, under date 21st instant, as per duplicate herewith, 
*' since when 1 have the honor to acknowledge the receipt of your communications 
*^ of the 4th and 8th instant, contents of which are duly noted. 

^ The sale of the £50,000 debentures by yourselves and Messrs. Glyn at 103 
*' per cent, will no doubt under the circumstances be satisfactory to the Grovem- 
" ment, the members of which are still absent engaged in their election.'' 

Ques. 629. When you got these documents from the Receiver General's 
Department, did you ask for entire copies or merely extracts 7 — I asked for copies 
of the above letters, and not for extracts. 

Qti6«. 630. Is there not a material omission from the letter of Glyn, Mills & 
Co., in the extract given ? — ^There is a very important postscript to Messrs. Glyn's 
letter, which is omitted. The purport was, that we quote the market price of 
these debentures, to-day, at 105 to 10^. 

Ques. 631. Were you the writer of the replies of which you have furnished 
extracts, and did you make any further remark upon the sale than is included in 
the extracts furnished ? — I was. I believe I did not, so far as I can remember, 
make any further remarks upon the sale than is included in the extracts furnished. 

Qjues. 632. Do you consider the postscript was wilfully omitted ? — ^I think it 
is an oversight on the part of the person who copied it. 

Qiees. 633. Did the buyers of the said £500,000 of debentures draw interest 
on the whole sum from Ist July, 1857, notwithstanding that the purchase was not 
made until 5lh December, 1857 ?— >They did. ^ 

Ques, 634. Did not this back interest amount to £12,500, or 2^ per cent, on 
the whole transaction 7 and was not the premium on the »Btle of the £500,000 
thereby reduced to one-half of one per cent ?— Yes ; that is actually the case. 

(By Mr. OaU.) 

Ques. 635. Are you aware of any correspondence with the London agentsy 
shewing that what you have stated was the arrangement made ? Can you state 
that the interest was remitted to London in such bonds ? — Yes ; I am aware that 
the interest was paid. As I have stated, there was no correspondence, the 
accounts current with the London agents show it. 

(By Mr. Broum.) 

Ques. 636. What commission did the Provincial agents charge on the trans- 
action ? — ^They charged 1 per cent, commission, and ^ per cent, brokerage. 

Ques. 637. Then, in fact, was not the nett product of this £500,000 sale of 
six per cent, debentures, not three per cent, premium, as represented by the 
Inspector General's Department, but three-quarters of one per cent, discount ? — 
Yes ; the actual nett proceeds of the sale to the Province was at three-fourths per 
cent, discount. 
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Que*. 6S8. hi addition to the sum of £12,500 paid to the buyers of thede 
debentures as interest which never was eamed,^->«is it, or is it not, true that a&o- 
ther condition of the sale was that part of the money only should be paid down, 
and that (credit should be given for the balance ?— The cwies of Giyns fc Barii^ 
letters herewith shew such to be the case, and what toe credit was ; the last 
instalment of 25 per cent, being only payable t9th January, 1858. 

By Mr. Ferres. 

Que^. 6S9. Was not interest paid by the purchasers on instalmetits due after 
Sth December, the date of negotiation i^-lX is so stated by those letters. 

(By Ih. Cayley.) 

Ques. 640. Were the purchasers at the time the latter instalment became 
due, in possession of the debentures, and was not part, of the debentures only 
transmitted in 18587 — ^When the agents made the sale of £500,000 in Decemberi 
1857, they had not that amount of debentures in their hands for sale, by some 
£130,000, which w.as sent to them subsequently in January following. 

Ques. 641. Does not that explain why the amount, as sold in 1857, was sold 
at £876,800— have you any doubt that the £376,800, referred to in question 629, 
forms a portion of the half million, the arrangement to negotiate which formed 
the subject of the communication of the 4th December ? — 1 have no doubt but it 
does make part of it, but I cannot understand why the whole amount was not 
entered at the time of the advice of sale. If a merchant sells 10,000 barrels of 
flour in December deliverable in January 6r Februaiy, he surely would not wait 
until the flour was delivered to make the entry in his books. 

(By Mr. Brown.) 

Ques. 642. Pray look at the return of quotation by Olyn Mills 8t Co., of the 
weekly price of six per cent, debentures ui the London market^ and say on what 
date the lowest quotation occurs, between 19th June, 1855, and 28th May, 1858? 
—On the 4th December, 1867 ; the rate being then 105 to 106. 

Ques. 643. Was not that th%very day when Uiis sale of ^500,000 of the six 

?)r cent. Debentures w«b reported to have been made by Glyn Mills 6& Co. ?— 
es. 

Ques. 644. Was not the quotation the very week pieeeding that sale 107 to 
107J?— So the return shows. 

Qmcs. 645. What was the Quotation of six per cent, in the London market on 
the day the second instalment ot 20 per cent was payable — namely, 19th Decem- 
ber, 1857?— <}^lyn's return shows on the 18th December, 1857, that the rate wtf 
108| to 109. 

Ques. 646. What was the quotation on the day the third instalment of 16 per 
cent, was payable — namely, 8th January, 1858 ?-^n the 1st January it was 109} 
to 110. 

Q,ues. 647. What was the quotation on the day the fourth instalment of 25 
per cent, was payable — namely, 8th January, 1858 r— On the 8th January, 1858, 
it was 1091 to 1104. 

Ques. 648. What was the Quotation on the day the fifth instalment of 89 pet 
cent, was payable— namely, 29th January, 1858 ?— On the 28th January, 1858, iJ 
w^ lll^tolld. 

Ques. 649. Had there ever been within your knowledge so bad a sale ot 
Provincial Debentures as this?— I am not aware of SO unprofitable a sate of 
sterling 6 per cent. Debentures. 
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(By Mr, Cbyfoy.) 

Q«e». 650. You acknowledge the receipt of Messrs. Barings and Glyns' letters 
advising the sale of half a million of Provincial Debentures^ in the absence of the 
Receiver General at his electioni and stated that you had no doubt it woald be 
considered satisfactory ; was that the opinion you entertained nt the time ? — It was 
the opinion I had at the time that the Ministry would be satisfied. I decline to 
give my private opinion. 

Qmcs. 651. Was that the opinion you entertained as Deputy Receiver General 7 
— My opinion as Deputy Receiver General would be the same as my private opinioui 
which 1 decline giving^ 

(By Mr. Cdmeron,) 

Q^es. 652. What was your own opinion as to the sale made by the Agent of 
the (Sovernment, under the circumstances, explained by them as to the state of the 
money market at the time the sale of the Debentures was effected ? — I conceive the 
sale was a very bad one, and, if it had been properly looked after, no such sale 
would have been effected. 

Qves, 653. Were the Receiver General and Inspector Grcneral in the City at 
the time the advice of ttus sale was made ? if not, who made the entry of this 
sale in the books of the Receiver Ctoneral's Department, and under whose manage* 
Boent was the latter Department at that period f^-I believe that neither of them 
were in town when the advice of the sale arrived ; Mr. Morrison was made aware 
of it immediately. I presume the book-keeper made the entry at the Receiver 
General's Department. When Mr. Morrison was present, the management was made 
under his direction, and, when he was not there, it was under mine. 

(By the Chairman.) 

Ques. 654. Was the letter by you in answer to Messrs. Glyns & Barings, dated 
28th December, 1857, written under Mr. Morrison's instructions, or those of the 
Inspector General ? — The letter was not written under their instructions. 

(By Mr, Cameron.) 

Qjuu. 655. Did Mr. Morrison, even when, prcfsnt, attend to the details of the 
office ?— On many occasions he did. 

(fix Mx, Fmre9.) 

QuM. 656. Did you point out to the Receiver General the state of the tranaac'^ 
Hon xefenred to, when he came back from his electioui and in the view indicated 
by your private opinion, now gjiven ? — I did. 

(By Mr. White.) 

(^ttfft. 657. Waa it your opinion thai the transaction at the time was for the 
benefit of the Province, or waa it ahsolnteJy necessary to make such sale to main* 
tain the credit of the Province ? — My opinion la that better arrangements could 
h^ve been made, I do not think it was nec^sary to make that sale to maintain the 
^l^it of the Pcovipce* 

Oy Mr* Cameron.) 

Qties. 658. Do you know any similar transaction as that now under discussioii 
having taken place in this country, when debentures are sold and the proceeds are 
paid in time, with respeat to payment of interest on deferred payments, and coupon 
intei98|t beiiig P^ to. purohasers T-*l am aware of sooh tcaasaAtiona having taken 
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Ques. 659. Please look at page 121 of the Pablic Accounts of 1856, and 
especially at the following entry : '' Sinking Fund — ^For the following sam trans- 
«< mitted to the Bank of England for investment, i. e., £50,012 138. sterling 
" at 248. 4d. currency, equal to £60,848 148. 5d.," and say if that sum was so 
transmitted to the Bfink of England in the year 1856 ?^It was not due till the end 
of the year. 

Ques. 660. Had the money been transmitted up to the date you left the 
Receiver General's Department on the 18th May, 1858 ? — ^Yes, exchange had been 
sent home for i\. 

Ques. 661. At what date was Exchange so sent home for it? — ^I cannot tell 
without reference to the Receiver General^ books. 

Q^ues. 662. Was it in 1857 or 1858 ?— I believe it was in 1858. 

Qties. 663. Do you mean to say that the payment entered in the Public Ac- 
counts of 1856, as made, was not in fact paid until 1858? — Such is the case I 
believe. 

Qlues, 664. How was the cash sent? — By Bill of Exchange, direct from the 
Receiver General's office to the Bank of England. 

(iues, 665. The Auditor has stated to the Committee that the Bank of 
Upper Canada was instructed to pay the said sum at the close of the Accounts of 
1855, and that that institution was credited with the amount at that date ; is this 
correct ? — I believe what the Auditor states is correct, but the Banks were not in 
funds, and they did not do it. 

Ques. 666. Was the Bank formally instructed by your department to pay 
the said sum 7 — ^Not by letter, but was on more than one occasion asked to pro- 
vide for it. 

Ques. 667. What reason was given by the bank for not doing so ?— The 
bank said that the payments were very heavy, and that they would send it by 
next mail. 

(By the Chairman.) 

Ques. 668. Was the bank in funds at the time ? — Yes, I think they were in 
funds at the time, but the Provincial payments were large ; I have frequently 
spoken to Mr. Ridout on the su^ect. 

(By Mr. Brown.) 

Ques. 669. Had it been the habit to make these payments through the bank 
in previous years, or was this the first occasion when the request was made ?— 
My impression is this was the first occasion, as it was always done before by tbe 
purchase and remittance of exchange direct to the Bank of England. 

Ques. 670. Please look at page 249 of the Public Accounts of 1856, and 
especially at the return signed ^^ W. Cayley, Inspector General," and entitled ^' A 
<' Statement shewing the amount at credit of the Sinking Fund of the Province (h 
<^ Canada, up to the 31st December, 1856, the same being invested in redaced 
*^ three per cent annuities ;'' and say if the statement then made that £608,200 
9s. 9d. sterling had up to 81st Dec, 1856 been invested to the credit of the said 
Fund, was a true statement ? — I do not think that Mr. Cayley meant that that sam 
of £50|012 13s. was invested at the period he signed this, as he could not have 
had any return of it at the time ; the entry says the money was transmitted, bat 
it does not say it was invested. 

Ques. 671. Does not the statement in question profess to be a return of the 
amount "up to the 31st December, 1856, invested in reduced three per centj 
anna i ties," and was such sum of £608,200 either " invested *' or " transmitted 
up to the said date ?— The heading would bear the construction that the foil 
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amount was invested, but the entry of the £50,012 18s. referred to does not 
show that the amount was invested, and it could not, as that amount had not 
been transmitted. 

(By Mr. Cayley.) 

Qti65. 672. Is the heading of the amount correct as to preceding items ? — ^I 
should say that it is correct as to the previous items. 

Qii69. 673. Does not the expression ^^ transmitted," opposite to the last item 
show that the heading was not intended to apply to this last item? — I would put 
that construction upon it. 

(By Mr. Brown.) 

Qfie«. 674. But if that sum of £50,012 was neither invested nor transmitted, 
did not the said return convey a false impression as to the state of the Sinking 
Fund on the 81st December, 1856 7 — It did not show the actual state of the Sinking 
Fund, as the sum referred to had not been transmitted. 

Quea. 675. Please look at pasce 110 of the Public Accounts of 1857, and espe- 
cially at the following entrv : ^^ Smking Fund — ^For the following sum, transmitted 
^^ to the Bank of England for investment, i. 6., £50,000 sterling, at 24s. 4d. cur- 
*^ rency, equal to £78,000 ;" and say if that sum was so transmitted to the Bank of 
England, up to the time you left the Receiver General's Department on the 18th 
May, 1858 } — ^No, it had not when I left. 

Qiie9. 676. Please look atpage 221 of the Public Accounts of 1857, and esper 
cially at the Return signed ^' W. Cayley, Inspector General," and entitled ^' A state- 
^* ment, showing the amount at credit of the Sinking Fund of the Province of 
*^ Canada, up to the SIst December, 1857 ; the same being invested in reduced 
'^ three per cent, annuities ;" and say if the statement there made that £681,778 
2s. Id. sterling, had, up the 81st December, 1857, been invested to the credit of the 
said fund, was a true statement 7 — ^I do not think it is. 

(By Mr. Cayky.) 

Qtief. 677. Did you lead Mr. Brown to infer from any remark which vou 
have made to him, that I was in secret communication with Messrs. Baring & Glyn, 
and that I had thus secretly contrived with those two firms, the sale of half a mil- 
lion of Provincial Securities last autumn, towards the close of November or the 
beginning of December f —When Mr. Brown, as one of the sub-committee, was 
writing questions for me to answer, Mr. White being present, I remarked to him 
that the Inspector General seemed to throw the whole onus of the negociation or 
sale of Debentures on the Receiver General's Department ; I, at the same time, 
stating that the Inspector General was made aware ot the result of all correspondence 
between the Receiver General's Department and the agents of the Province ; and 
fiirther, that I had reason to believe that Mr. Cayley was in the habit of correspond* 
ing privately with the agents of the Province on the affairs of the Province and the 
affairs of the Grand Trunk, and consequently was aware, I presumed, of all negoti- 
ations ; I never used the word secret, and never intended to imply it ; I had no idea 
that the Inspector General's correspondence referred to, was ai^thing other than on 
the negotiating of Debentures, and the general interest of the Province. 

On motion of Mr. Cayley^ the strangers were ordered to withdraw. 

Q«M. 678. Is it consistent with your knowledge of the character and standing 
of those two firms, that while they were in regular weekly correspondence with 
the Receiver General's Department respecting the transmission, receipt, and sales 



-m 



of Provincial secarities, receiving inslractioQfl, rendering their aooounts oorrenty 
and professing to explain in detail the whole of their transactions as the financial 
agents of the Province, that they should have been in secret correspondence with 
me and receiving private instructions affecting the very transactions regarding 
which the correspondence was officially carried on in the Receiver Greneral's 
Department ?— This question goes to show that all instructions relative to the sale 
of the £500,000 of debentures were issued from the Receiver General's Depart- 
ment, whereas no instructions were given regarding their sale, merely the cones- 
pondence transmitting them for sale, and when so large an amount lay in the 
agents' hands unsold, and against which exchange had been withdrawn, I certainly 
was under the impression that the Inspector Greneral had been corresponding wi^ 
them so as to prevent their sacrifice. 

(By Mr. Br&wn.) 

Qjues. 679. Did you not state to Mr. White and myself, that you ivere of the 
impression from the absence of instructions in the public correspondence as to 
that sale of £500,000, that private instructions had been given |[)y the Inspector 
Greneral in reference to it ? — Anything I have said to Mr. Brown and Mr. White 1 
meant to convey what I have stated in the two last answers. 

(By Mr. Cay ley.) 

Q;ues, 680. Do not the extracts from Messrs. Baring & Glyn^s correspondence 
produced to-day show that the sale of the half million debentures was the spon- 
taneous action of the fiscal agents under the special circumstances of the case 
and not the result of directions issued from this side of the water ? — ^They cer- 
tainly bear that construction. 

Qtie9. 681. Are you aware of any instructions connected with sale of Pro- 
vincied securities having issued from any other Department than that of the Re- 
ceiver General ? Could such instructions have issued without some reference 
being made in the communication periodically received by the Receiver General 
within the last twelve months ? — I am not personally aware of any. I think that 
instructions connected with sale of Provincial securities could have issued from 
any other department than that of the Receiver Greneral ; I have already stated 
that I was under the impression that the Inspector Geneml had been correspond- 
ing relative to the sale of these debentures. But I have no idea that so bad a 
ttue could have resulted from that correspondence. 

Quel. 682. By the word ^ could " I intended to ask the question whether it 
is not most iNK>bable that the letters advising sales of debentures would have re- 
ferred to the instructions directing their sale ? — ^I have already stated that I coold 
not conceive that the sale referred to arose from the result of that correspondence ; 
I think it is questionable whether instructions conveyed by private oorrespondence 
would be officially referred to in communicating with another Department. 

(By Mr. Br<wn^) 

Qiies. 68S. Had you ever any communication with me directly or indirectly 
on the subject of the matters on which you have been examined previous to yom 
being oimmoned as a witness before this Committee, and bad you any conversa* 
tion with me on this subject except openly in this Committee now, or befors the 
sub-committee in the Railway Committee Room? — ^I never had. 

On motion of Mr. Foley^ it was 

Ordered^ That the witnesses on the York roads^ investigation should be ex- 
amined to-morrow morning. 

The Committee then 
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THE COMMITTEE ON PUBLIC ACCOUlSTa 



The Standing Committee on Public Accounts : — 

Beg leave to present to your Honorable House, the 
further proceedings and evidence taken before them 
during their sittings on Monday, yesterday, and this day. 

The whole nevertheless, humbly submitted. 



A. T. GALT, 

Chairman. 



Oonunittee Room,) 
30th June, 1858. j 
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Monday, 29>th June, 1858- 

MKMBSRS PRXSKNT: 

MB. 6ALT, Chaibmait, 

Mr. Fbbres, 
Mr. John Cambron, 
Mr. Mattick, 
Mr. Chapaib, 
Mr. Buchakav, 
Mr. Whit£. 
Mr. FoLBTy 
Mr. Dubord, 
Mr. Simard, 
Mr. Brown, and 
Mb. Hooan. 

The minutes of the last meeting were read and confirmed. 

The Chairman mentioned to the Committee that the witnesses on the York 
Roads were discharged on Saturday last, and that they are to be summoned for a 
future day. 

On motion of Mr. Cameron^ it was 

Ordered^ — ^That Mr. Dufort, Book Keeper in the Receiver General's Depart- 
ment, be examined before this Committee, with the books of that Department, 
viz. : the Day Books and Cash Books of November and December, 1857, and 
January, 1858. 

Mr. Brown called the attention of the Committee to the circumstances that 
the retums for 1858 required firom the Receiver Greneral's Department had not yet 
been furnished, and on his motion, it was 

Ordered^ — ^That the Chairman be requested to apply to the House for fuU 
power to inquire into all financial matters up to the present date, afiecting or 
flowing from the transactions of 1856 and 1857 ; also for full power to send for 
persons, papers and records affecting the same. 

Mr. Dufort and Mr. Dickenson were reported to be in attendance. 

Ordered^ — That the Chairman do report to the House all the proceedings bad 
before the Committee up to the close of the sitting this day; and that he do 
report the further proceeaings from day to day. 

The Secretary was instructed to summon the following gentlemen : C. J* 

Brydges, and Stephens, Esquires ; G. C. Reiffenstien, Receiver General's 

Department; Hon. J. C. Morrison; W. Dickenson, Esquure; John Langton, 
Esquire. 

On motion of Mr. Cayley^ it was 

Ordered, — ^That this Committee do stand adjourned this day till 2 o'clock, PM. 

Adjourned until 2 o'clock P. M., this day. 
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The Committee met again at 2 o'clock P. M., according to adjournment. 

MXMBEB8 PRXSENT: 

MR. 6ALT, Chairmait. 

Ma. Bbowv, 
Mr. HoGAir, 
Mr. Buchanan, 
Mr. Lb Boutillisr, 
Mb. Mattics, 
Mr. Chapais, 
Mr. Simard, 
Hon. Mr. Catlrt, 

Mr. Cameron, and 
Mr. Fsrrss. 

The Hon. J. C. Morrison was reported in attendance. 

Mr.lBrown moved, That a Return be obtained forthwith from the Receiver 
General's Department, of all sums paid into the Public chest from 1st January, 
1858, up to tne latest date, from the following several sources : 

Customs, 

Excise, 

Territorial, 

Bank Imports, and 

PubUc Works. 

Also, showing in contrast the several sums receiv^ from the same sources up to 
the same date of 1857. 

Mr. Ferres moved in amendment. That all the words after ^^ that" be struck 
out, and that it be Resolved^ ^^ That any Returns relating to the finances or ac- 
counts of the Province for 1858, be asked for in the House by any member requir- 
ing the same, as this Committee has been appointed to examine only the accounts 
furnished for 1856 and 1857.? 

Which motion in amendment was put to the vote, and carried on the following 
division: 

Yeas. Nays. 

Messrs. Ferres, Messrs. Hogan, and 

Cameron, Brown, — 2. 

Simard, 
Cayley, and 
Oalt,— 5. 

The main motion was then put to the vote, and lost on the same division^ 

Mr. Morrison was called in and examined. 

(By Mr. Cayley.) 

Ques. 684. Were you Receiver General in 1857 ? — -4fW. Tes, I was. 

Ques. 685. In a return furnished from the Inspector General^s Department itr 
is stated that a sum of ieS79,800 were sold in England in 1867^ at 3 per cenU 
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premium ; does that return as to atnount and rate correspond with the entries in 
the Receiver General's books, and the advices received from the fiscal agent of 
the Province ? — Ana. The finaneial agents in the month of December, 1857, 
advised the Receiver General's Department of a sale of £500,000 debentures at 
3 per cent, premium ; at that period the financial agents had in their hands 
Provincial Debentures to the amount c^ £379,800, which is the amount sold by 
them of Debentures issued during that year at 3 per cent, premium, as appears 
from the entries in the Books of the Receiver General's Department, and advices 
received from the fiscal Ageals* 

Qfiea. 686. Is the return made by the Inspector General that the Debeotores 
were sold at 103 a correct return according io the advices received by you and 
communicated to him ? — Ans. It is. 

Quea. 687. Could the entry of Debentures refeired to by Mr. Anderson in his 
answer to question 625 be otherwise correctly stated than as appears in the Public 
Accounts ? — Ans, The Receiver Greneral's Department could not have entered 
correctly that more than £379,800 were sold during the year 18579 because the 
balance of the £500,000 Debentures sold by the fiscal agents was not issued until 
1868. 

Quea. 688. Have you any reason to suppose that while your Departfnent was 
in official correspondence with the fiscal agents of the Province regarding the trans- 
mission and negotiation of Provincial Securities, that the Inspector General was 
carrying on a separate correspondence with these gentlemen, directing their move- 
ments ? — Ana, I have not. On the contrary, I have every reason to believe that 
the Inspector General never interfered with the sale of any Debentures, or any 
matter belonging to the Receiver Geneiral's Department. 

Quea. 689. Have you any reason to doubt that the fiscal agents acted for the 
best interests of the Province under the circumstances of the time in the sale of 
our Provincial securities at the rate they did } — Ana. I have not. 

(By Mr. Ferrea.) 

Quea. 690. Had the Receiver General's Department the exclusive control of 
the negotiation of Debentures with the fiscal agents 7 — Ana^ It had. 

f(By Mr. Cktyley.) 

Quea. 691. Have you not from the first been aware of my Qpinion that it would 
•be inconvenient for the public service that two distinct Departments of the Govern- 
•menft should be concurrently carrying on a separate chain of correspondence with 

the same parties pql the same subjects, and that having fonod on my joining the 
Government that the oonespondence connected with the traasmission and side of 
securities was conducted in the Receiver General's Department, 1 did not interfere 
with the arrangement which appeared to have been established by my predecessor? 
— Ana. I am aware such was Mr. Cayley's opinion from conversations on several 
occasions. I cannot say as to what occurred when Mr« Cayley joined the Govern- 
ment, not being myself then in the Government. 

Quea. 692. Did not the Inspector GenecaPs Department receive the infovoA' 
tion firom your own, that the sale above referred to was effected to net I OS, less 
brokerage and commission ?-^^na. It did by the usual tiansmission to ^ 
Inspector G^aeraPs Department of the Duplicate of the financial agents letteis 
advising of the sale. 

Quea. 69^. When the Deputy Receiver General acknowledg;ed the letters of 
Messrs. Glyn ic Baring, respecting the sale of £500,000 Debentures, and stating 
that he had no doubt that the sale under the circumstances wouM^ be satisftc^tsryto 
die Gwemmeat ; had you aoy reason to suppose that the Deputy was not at the 
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lime expressing his own opinion i — Anf^. At the time, I had no reason to doubt 
that was the Deputy Receiver General's opinion ; he did express to me afterwards 
easoally, that he was of opinion that they might have made a better arrangement. 

Ques. 694. Did the whole sum of £500,000 advised as sold in December, bear 
cmnpona i\x interest from 1st July^ 1857 ; if not, from what date did they bear 
interest ; please to specify how the amount of £500,000 was made up, and the 
dates when interest was made payable by the Province ?— ^iin^. £379,800 bore 
interest from the Ist July, 1857; £120,200 fre^ the 1st January, 1858. 

Ques. 695. Please examine questions and answers 683, 634, and 635 ; and 
state whether they agree with the accounts in your late Department ? — Ans, Before 

doing so, I must refer to the Receiver G^erars Department 

• 
Adjourned till to-morrow at 10} o'clock, A. M. 



Tuesday y 29 fh June, 1858. 

MBMBXRS pR«:sBirr: 

MR. GALT, Cbairmait. 

Mr. Hooan, 
Hon. Mr. CATLsyy 
Mr. Brow^p, 
Mr. Ferres, 
Mb. Mattios, 
Mr. Buchanan, ' 
^ Mr. Foley, 
Mr. Whitb, and 
Me. Rowland. 

The minutes of the last meeting were read and confirmed. 

Mr. Morrison was present, and his examination was continued by Mr. Cayley. 

Mr. Morrison stated that he would reply to question 695 to-morrow, owing to 
the Receiver (General's Office being closed. 

Que$. 696. Hare you any recollection when Mr. Andermm made the obsenra* 
tion that he thought a better arrangement might have been made ; was it before or 
after further advices had been received shewing a better market for our securities T 
— 'Jm!. I have no particular reootlection of the time, as it mast have been shortly 
after I returned from the election in South Ontario ; I should think it must have 
been made ader further advices showing a rise in the market value of the De- 
bentures. 

Que§. 697. Con you quote the fall which took place in cobsoIs in November 
last, when the crisis was at its height f'-^AsM. The priee of consols in November 
last quoted at about 88 to 88}. 

Qiies. 698. Can you state what is the present quotation of Consols T — Ans. 
The new 3 per cents on the 14th June last quoted 96 to 9d|. 

QiKf. 699. What do you find the quotation of new S per cents, on the ISth 
November last, from the London Times ? — Ans. The new 8 per cents, on the 13th 
November last quoted at 87| to 88. 

Qtief . 700. What do you find to be the quotation of the same description of 
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stock given in the Times of the 14th Jane instant^ — Ans. The new 8 per cents, on 
the 14th June last qnoted 96 to 96^. 

Quea. 701. What then do you find to be the rise since the ISth November 
last ? — Ans. The extremes would be 8 J per cent 

Ques. 702. If the English stocks exhibited such a variance was it not to be 
expected that a gieater difference would be shewn in a foreign or Canadian 
stock ? — Ans. Yes, certainly. 

Ques. 70S. Have you seen Mr. Reid's evidence on the subject of the purchase 
of the City of Hamilton Debentures i-^Ana. I have. 

Ques. 704. State if you had any correspondence with Mr. Reid on subject of 
the purchase ? — Ans, On examining the books of the Receiver General's Depart- 
ment I find one letter addressed to Mr. Reid, at Hamilton, by me as Receiver 
General, on the subject of these Debentures, under date 2nd January, 1857. 

No. 274. 

RscEiVBa GciTEaAL's Departmeitt, 

Toronto, 2nd January, 1857. 

Sir, — ^With reference to your application to have Municipal Secuitties pur- 
chased by the Government, I find on enquiring that you were expected to offer 
Municipal Loan Fund Debentures, and not Municipal Debentures of the City of 
Hamilton. With regard to the latter, the Government will not invest fundfs in 
such securities on the same terms as Municipal Loan Fund. The Government 
however, would be prepared to purchase Hamilton Debentures at the current rate 
of the last sales of debentures ot Hamilton and Toronto in the English market to 
the amount of £20,000. If such an arrangement would be deemed satisfactory J 

you can deposit your debentures with the Bank of Upper Canada here, who will 1 

receive instructions in the matter. 

Your obed't. serv't. 

(Signed,) JOS. C. MORRISON, 

Receiver General. 
Geo. L. Reid, Esq., j 

Hamilton. 

Ques. 705. Can you recall the grounds on which the application for the sale 
and purchase of these debentures was entertained by the Government ; what 
railroad was then in the course of construction to which the proceeds were to be 
applied ? — Ans. The grounds for which the application for the purchase were 
with a view of aiding in the construction of the Berlin and Preston Railway 
which was in course of construction. 

Ques. 706. Through whom was the subject first brought under the notice of 
the Government t — Ans. It was first brought under my notice by Dr. Clark, 
stating that Mr. Reid, the contractor for the construction of the Railway, required 
the money with a view to proceeding with his works. 

Ques. 707. Are you aware that Dr. Clark was a Director in the Gait and 
Guelph Railroad, of which the Berlin was an extension ? — Ans. I am not. 

Ques. 708. Had Mr. Hespeler an interview with you on the subject of the 
nature of the Hamilton Debentures? — Ans. He had. 

Ques. 709. What was the object of that interview ? — Ans. Mr. Hespeler acted 
as the Attorney of Mr. Reid. Both he and Mr. Reid called at the Receiver Gene- 
ral's Office on the subject of these Debentures, Our conversation was altogether 
relative to the market value of these Debentures, Mr. Hespeler pressing their value 
as being par, stating that he had sold to Mr. Radclifie, of the Great Western 
Railroad several thousand pounds at par, paid in cash ; that he had sold in New 
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York at 95 cash, and that the Corporation of Hamilton held them at par, and gene- 
rally pressed the par value of them ; I told him that by the Order in Council under 
which I was authorized, the value had to be based on the latest sales of Toronto 
and Hamilton Debentures in the London market ; he then left the office, stating 
that he would furnish evidence of the value as mentioned by me; he then 
positively refused to take 95. 

(By Mr. Fdey.) 

Ques> 710. Did you take any steps to ascertain the correctness of the represen- 
tations of Mr. Hespeler, with regard to the value of these debentures in New York 
and elsewhere 7 It yes, what? Is it the practice of the Department to purchase 
debentures on the representation of interested parties ? — Ana. I took no steps to 
ascertain the correctness of Mr. Hespeler^s own statement of sales. It is not the 
practice of the Department to purchase debentures on the representation of interest- 
ed parties. 

Qti€«. 711. Were you aware that Mr. Hespeler and Dr. Clark were partners 
in business 7 — Ans. I was not. 

(By Mr. Cayley.) 

Ques. 712. Did vou report to Council your view as to the course to be pur- 
sued in ascertaining the value of the Hamilton debentures, namely, that of taking the 
average between the Cities of Toronto and Hamilton, and had you the sanction of 
the Government to carry it out? — Ans. I did, and obtained their sanction. 

Ques. 713. What evidence did you obtain as to the value of the City of 
Toronto and City of Hamilton debenteres in the London market ? — Ans. Mr. Reid 
enclosed to me from Hamiltoa, the Mayor of that City's certificate, and addressed 
to Mr. Reid, which is as follows : 

Cmr Hall, Hamilton, 15th April, 1857. 
Deab Sib, — ^In reply to yours, making inquiry as to the value of our City 
debentures at twenty per cent, I bee to say that Mr. Gilkison, our agent, writes 
me from London, England, saying; he had been offered ninety-five per cent, for 
£50,000 sterling, which he refused, of which course I entirely approve, believing 
them to be worth at least pear in anything like a fair state of the money market. 

I remun, dear sir, 

Yours very truly, 
(Signed,) JNO. J. MOORE, 

To G. L. Reid, Esqaire. Mayor. 

I did not think that certificate sufiiciently explicit, and stated so, I think, to Mr. 
Hespeler or Mr. Reid, or both. They produced, a few days afterwards, the origi- 
nal letter of Mr. Gilkison, agent of the Corporation of Hamilton, in London, and a 
further certificate of their value being ninety-five. The value of Toronto debentures 
in London was'known to myself to be par, but, nevertheless, I required a certificate 
of the Chamberlain or the Mayor of the City of Toronto to that effect. 

By Mr. Foley.) 

Quea. 714. Have you that letter of Mr. Gilkison's f How lon^ previously was 
it written ? — Ans. I have not the letter, nor can I find it in the Department. It 
being an original official letter to the Mayor, 1 suppose it was returned. I think it 
came by the English mail which arrived just before it was shewn to me. 

Mr. Hespeler^ Miller, of New Hope, County of Waterloo, was then called in 
by the Committee and examined. 
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By Mr. Caylei^) 

Qiiea. 715. Did you act on behalf of Mr. Reid in negotiating a sale <^ Hamil- 
ton debentures to the Government last year ? — Ans, I did. 

Ques. 716. Have yoa youiself at any time held Hamilton debentures f-^ 
Ans. I have. 

Ques, 717. At what price did you receive them — ^for cash or in trade f — 
Ans. At par. I obtained the right of way for the Gait and Guelph Railroad, and 
was paid for the same in debentures at par. 

Qiies. 718. Did you purchase the right of way for the Railroad with cash? 
— -ilm. I paid the money. 

Qties. 719. Did you make a profit for yourself on the transaction ? — Ans. I 
saved the Company £15,000) and I took the ccntract from the contractors at 
£27,500, and it cost £12,500, and the £15,000 I handed over to the Directors 
in debentures and bonds, I am not certain but it might be a few pounds woie 
than the sum stated. 

Ques. 720. You say that you paid £12,500 for the right of way ; did you pay 
that in cash ? — Ans. 1 paid in cash. 

Ques. 721. How were you repaid? — Ans. In debentures. During the time 
that I was negociating the right of way, I was selling debentures. 

Ques, 722. State at what prices you sold your debentures, and to whom t — 
Ans. I sold small amounts at par about home ; £4000 to Mr. RadcUffe, the Vice- 
President of the Great Western Railroad at par ; and £1000 sterling in New York, 
at 95. These were all Hamilton debentures, and I sold some at 98 in small sums 
afterwards. 

Ques. 72S. Were all these eurrency debentares ? — Ans. They were all cu^ 
rency debentures. • 

Ques. 724. Did you enter upon the details to Mr. Morrison at the time that 
you were negociating for Mr. Reid 7 — Ans. I told him the sales I had made. 

Ques. 725. Was it of importance to Mr. Reid, for the purpose of forwarding 
the construction of the Berlin and Preston Railroad, that tne negociation Sx the 
sale of the debentures to the Goveramenl should be carried out ? — Ans. It was 
very important that he should obtain money ; he could not have gone on without 
it, and my object was, to get the road made. 

Ques. 726. Had you any communication with the Government at any period 
anterior to the negotiation of the Hamilton debentures, on the subject of selling se* 
curities to the Government, for the purpose of aiding the Gait and Guelph or Berlin 
and Preston Railroad ? — Ans. Yes ; I went expressly to Quebec, and asked Mr. 
Hiocks' assistance. I told Mr. Hincks that we had Hamilton, Gnelph, and other 
debentures, and whether he could not invest in those debentures ? He was 
doubtful at the time, and tokl me to come and see him again. Then he said 
he thought he could. This was three or four days before he resigned. I went to 
him after his resignation, and I said of course the arrangement could not be carried 
on. He said not, but I have no doubt that my successors will do it, and I shall 
rectmmend it to them. 

Ques, 727. Was Dr. Clark aware of the fact that you had seen Mr. Hiucb on 
the subject of selling debentures to the Government, and of Mr. Hincks' views P-^ 
Ans. Yes. 

Ques. 728. What connection had Dr. Clark with the Gait and Guelph Bail- 
road f^Ans. He was a Director. 

Ques. 729. What was the nature of the connection between the Gait and 
Guelph and the Berlin and Preston Railroads at the time of which vou speak f--* 
Ans. There was no charter of the Preston and Berlin Raihx>ad at that time, aod 
the Gait and Guelph Railroad was nut a favorite road with the Hamilton people* 
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Tbey wanted the BerliD road to coaoect with the Great Westeni, and we, the 
Directors, I among them, promised to get an extension ol our Bill passed, if pos- 
sible. Without that promise they would not have taken Stock in our road. We 
did carry the Bill. 

Qtietf. 780. Have you any information to give the Committee in eomiectioa 
with the value of the Hamilton debentures, at the time when you were negociating 
on behalf of Mr. Reid, with the Government ; or on the subject generally 7 — Ans. 
I bad a conversation with Mr. Morrison, and he thoueht that the debentures should 
be got at 90, and 1 then told him the sales I had made, and inusted on ^tting par, 
and he said that the Government should not invest in Provincial securities below 
par, as a principle, as it would lower our Canadian funds. I then said that I would 
drop the negociation when I could get 95 for them. Mr. Reid, knowing that I h%d 
negociated and did negociate debentures, a^ed me whether I could not negociate 
£20,000 or £25,000 for him. Dr. Clark was present at tl^ time, and he said he 
eould. My answer was, " Very good ; then I can do another stun fc^ you besides.** 
Mr. Reid's proposal was that he would take 80 in cash for them. * I then told him 
he might get more. He answered he was not accustomed to finance, and that he 
had taken them for that with other railway bonds. 

(By Mr. Buchanan,) 

Ques. 781. Had Mr. Morrison expressed disinclination to the purchasing of 
Aese Hamilton debentures 7 — Ans^ He was disinclined ; 1 had to apply to him 
several times. 

(By Mr. CayUy.) 

Q^eB. 7S2. When you say that Mr. Reid took these debentures at eighty, do 
you mean that he valued them at that rate in his eontract ? — Ana. Yes ; along with 
the bonds, £60,000 debentures, and £40,000 bonds. If he had been offered 
Hamilton debentures for the whole contract, he would have taken them at par. 

(By Mr. Brown,) 

Ques. 788. How many years is it since you had this conversation with Mr. 
Hincks, of which you have spoken 7 — Ans, The week before he resigned ; about 
September, 1854, in Quebec. 

Ques. 734. When was it you bought the ri^ht of way for the Preston and 
Berlin Railway Company 7 — Ans. I never did purchase it. 

Ques. 736. What railway was it you spoke of, for which you bought the right 
of way, and in what year was it you so bought the right of way 7 — Ane. It was 
for the GaJt and Guelph Railroad that I bought the right of way. I commenced in 
1854, before I saw Mr. Hincks^ and continued through 1855 and 1856, and even in 
1857. 

Ques. 786. When was it you sold the Hamilton City Debentures you have 
spoken of, to pay the snid right of wayp'^itn^. In 1865, 1856, and 1857. 

Q^e$. 787. At what date did you make the sale of £4,900 to Mjt. RadcUfie 7 
-^Ana. I do not know the date, but it was in 1856. 

Ques. 788. At what date did you sell the £l»000 sterling in New York at 95 1 
and to whom was that sale made i^-^Ai^* I think it was in the fall of 1856, or the 
fspAxig of 1857. Messrs. Gillespie, Dean fc Co. of New York, scdd them for me for 
cash at 95. 

Ques. 789. Did you pay away some of the Debentures in dischaige of right 
of way 7 — Ane. No. 

Ques. 740. What might be the gross amonnt of the small lots you sold in 
your own neighborhood, and can you name the parties to whom you sold I^^Am. 
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I cannot say either. It was more than £500. I cannot name any of the parties 
unless I refer to my books. I will send a statement from my books. 1 hold deben- 
tures of the same kind which I will not sell under par. 

Ques. 741. In what capacity did you purchase the right of way for the Gait 
and Guelph Railway Company — as the employee of the Company or as contractor ? 
— Ans. The contractors were bound to furnish the right of way for jB27,500, 
payable in debentures and bonds, and, after the contract was signed, they felt 
pleased at every thing except the obtaining of * the ri^ht of way as it was going 
through a country they knew nothing about and wished they could get somebody 
to take that part of their contract from them. This was at the Boanl meeting, of 
which I was a Director. I said that if it could legally be done and the Directors 
approved of it, and if Mr. Ferguson, the solicitor, likewise approved of if, that I 
would take it from them. A resolution was passed by the Board desiring me to 
do it I gained £15,000 by it, and returned it to the Company. 

Ques, 742. Did the Company afterwards return yon any part of that sum ? — 
Ans. No. 

Quea. 743. Had you no compensation at all for your services? — Ans.* None. 

Que^. 744. What was the date of the conversation you state to have taken 
place as to the sale of £20,000 debentures between Mr. Reid and Dr. Clark in 
your presence? — Ans. It was in 1857 — I think in the spring. 

Ques. 745. Mr. Reid has stated to this Committee that early in 1857 he 
made a conditional agreement with Dr. Clark, M. P. P., that Dr. Clark might 
within a certain time purchase from him £20,000 of Hamilton City Debentures at 
80 cents in the dollar; and that in furtherance of that agreement the said deben- 
tures were placed in your hands as the mutual friend of both parties with instruc- 
tions to hand tbem over to Clark on his paying you 80 per cent. ; please say if 
this is correct ? — Ans. Yes. I acted for Mr. Reid. 

Ques. 740. At what date were these debentures handed to you under this 
agreement ? — Ans. Some of them were handed to me immediately after that, and 
some in the summer. I got the first sum, amounting to about £5,000, in April or 
May. The Debentures were deposited with Mr. Ridout before I got any money. 

Ques. 747. What steps did Dr. Clark take towards selling the debentures ?— 
Ans» I do not know. 

Ques. 748. What steps did you take to sell them, and how did you come to 
take a part in their sale 7 — Ans. I took no steps to sell them, except what I have stated 
before. I came down to Toronto at Mr. Keid's request, to find out whether he 
could depend on it, and Mr. Reid knew that the money was to come from the 
Government, and so did I. 

Ques. 749. Was it not distinctly understood, when Mr. Reid entered into the 
conditional agreement with Dr. Clark, that Dr. Clark was to sell the debentures 
to Government ? — Ans. No. Mr. Reid knew nothing of that at the time. 
Ques. 750. Did you not understand this 7 — Ans. I did. 
Ques. 751. How did you know it.^ — Ans. I knew it through Dr. Clark. 
Ques. 752. Did Dr. Clark tell you how he had secured an arrangement with 
Government for this purchase.? — Ans. No he did not; but he told me he had 
made arrangement with Government. 

Ques. 75S. Was the first interview you have spoken of between yourself and 
Mr. Morrison, previous to the signing of the agreement between Messrs. Clark 
and Reid, or afterwards ? — Ans. After the agreement had been made I saw Mr. 
Morrison. I do not think there was a written agreement between Mr. Reid and 
Mr, Clark. After I knew the transaction would be carried out, I told my friends, 
some of the Directors in Hamilton, that such an amount had been negotiated 
with Grovemment 
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Ques* 754. When did Dr. Clark tell you of his arragemenl with the Govern- 
ment — ^was it at the time of the bargain with Mr. Beid, or how long afterwards ? 
— Ana. Some time afterwards. 

Ques. 756, How many days after? — Ans. Not over two days. 
Ques. 756. Now, what was the date of your first interview with Mr. Morrison ? 
— Ans. A good while ai\er ; but I do not know the date. Mr. Reid complained 
that he could not depend on the arrangement being carried out between him and 
Mr. Clark. Mr. Beid knew at that time nothing of the Govemment. 

Q^€S. 757. When did Mr. Beid leam something of the transaction with 
Govemment ? — Ans. Sometime after, through me. I considered the investment a 
very good one for Govemment. 

Ques. 758. How long after his agreement with Clark was it, before you so 
communicated the transaction to Mr. Reid ? Was it a month after, or two months, 
or about how long 7 — Ans. The whole afiHir was closed within about two months, 
but the money was not then received. 

Ques^ 759. Now, please explain how you opened your interview with Mr. 
Morrison ; what did you ask him ? — Ans. 1 stated to him that I had understood 
through Dr. Clark that £20,000 of Hamilton Debentures were negociated, and 
asked him what dependence Mr. Beid could place on Dr. Clark's statement. 

Ques. 760. What did Mr. Morrison reply ? — Ans. That the arrangement with 
Dr. Clark was not closed. He did not mention Dr. Clark's name. This was at 
the time when Mr. Morrison objected to the arrangement. 

Quea, 761. What then followed between Mr. Morrison and you? — Ans. I 
have already stated the conversation with Mr. Morrison. When Mr. Morrison 
objected to buying Hamilton Debentures, I told him the sales I had made, and he 
wanted more tnan my word, and I said that I could get a letter from the Mayor of 
Hamilton, and a copy of a letter from Mr. Gilkison, who was then in England, in 
which he refused to sell at 95. Mr. Morrison thought 90 was quite enough. I 
told him I could sell them myself at 95 in New York, and then Mr. Morrison said 
that whatever monies the Govemment invested in Provincial securities ought to be 
done at par, as a principle, as not to lower our own securities. 

Ques. 762. Were Mr Gilkison's quotations of sterling Debentures payable in 
England, and were not those held by Mr. Beid, payable in Canada ? — Ans. Mr. 
Beid's debentures were payable in Canada ; and those that Mr. Gilkison wrote 
about, I know nothing of# 

(By Mr. Buchanan.) 

Ques. 763. Are vou aware that the Govemment was offered the Debentures 
either payable in England or in Canada, and that the latter were taken ? — Ans, I 
always understood that they could have either, as Mr. Beid had the option. 

(By Mr. Foley.) 

Ques. 764. Did Mr. Morrison say that the Government ought to invest in 
Debentures at par, or that the description of Debentures in which the Government 
ought to invest was in that sort which brought par in the market ? — Ans. Mr. 
Morrison said that whatever money Government invested, should be at par. 

(By Mr. Broum.) 

Ques. 765. How did you part with Mr. Morrison ? Was it with the under- 
standing that if you furnished the letters in question, the money would be forth* 
coming ? — Ans. Yes ; I think that I made use of the expression mat if the Govem- 
ment were allowed to buy Debentures below par, it would be opening a broker's 
shop ; and Mr. Morrison agreed with me, except that the small commission should 
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be taken off that they bad to pay in England ; I andentood bit meaning to be tii&t * 
if the Gorernment eold them again, they woald have to pay a 
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(By Mr. J7tic&afiai».) 

Qtie«. 766. Are we to understand, then, that the ultimate arrangement for the 
Debentures was with you? — Am. I was to receive the money as agent for Mr. 
Eeid, and I did receive it at 97 }. 

(By Mr. Brown.) 

Ques. 767. What was the next step, after leaving Mr. Morrison t Did yoa 
send him the letters in question ; or did you take them to bim? — Ans. I think I 
sent them by mail that very day, from Hamilton ; I am positive I did. 

Quet. 768. What was the next atep 7 Did Mr. Morrison reply, or did yoa see 
bim ? — Ans. I came down again. 

Qtied. 769. Who did you see on this occasion ? — Am. Mr. Morrison. 

Quef . 770. What passed between you 7 — Ans. I got the order on the Bank 
payable in monthly instalments. I think the first order was for four or five thoosand 
pounds. 

Ques. 771. What sort of order was it ? A cheque, or a letter, or whtt T— 
Ana, A letter. 

(iuea. 772. What w<is the purport of the letter ? — Ans. Anthoriziog the Banb 
to pay certain instalments to the amount stated. i 

Qtifs. 778. Did you take the letter to the Bank ; who did you see there ; and 
what passed 7 — Ans. Yes. I saw Mr. Ridout, and he said it was all right. The 
Debentures were lodged with him by me, in the name of Mr. Reid for the Grovero- \ 

ment, and I got his certificate of deposit of the Debentures and his statement how 
I could draw on him for the monthly instalments. 

Ques. 774. Well, what was the next step ? How about the next deposit of 
Debentures ? — Ans. I bought all the rest at once afterwards. 

Ques. 775. Who did you see on that occasion, and what passed 7 — Ans. Mr. 
Morrison ; bnt I think Mr. Anderson gave me the next order. Yes, 1 am certain it 
was Mr. Anderson. 

Qiietf. 776. Did you get a second letter to the Bank, and go as before to the 
Bank and make a similar arrangement? — Ans. The second waa something like the 
first. 

Ques. 777. How ? Please explain how the money was chequed out of the 
Bank? — Ans. I got drafts from the Bank here on Hamilton Branch monthly. 

Ques. 778. For what amount in all did you get such drafts ? — Ans. £19,600. 

Ques. 779. How much did you pay over to Mr. Reidi-^Ans. He got the whole 
£19,500. Mr. Reid was to hand me 17^ per cent, in Berlin Debentures. Mr. 
Reid could not get them, nor could not give them, and handed me the amount in 
Hamilton Debentures, on the condition that they were lo be replaced within one 
year by Berlin Debentures. These Hamilton Debentures I deposited at the Com- 
mercial Bank in Hamilton, where they are yet. 

Ques. 780. What is the amount of the said Hamilton DebenDmres, and to 
whose credit are they so deposited in the Commercial Bank i — An^ On that 
account I deposited £3,500 which remain at my own credit. \ 

Ques. 781. Are the said £9»500 of Debentures your property, or do Ton hold 
them in trust for Dr. Clark f—Ans. I hold them in trust for Dr. Ciarl^less a 
oommission for myselC ^ 
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Ques. 788. What amount of oommission do you elBimi-^ Ana. It fli^ 
arranged ; I do not know what I shall claim. 
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Ques. 788. Hae Dr. Clark, or have you drawn against these Debentmes for 
any amount i-^^Ams. Not a penny. 

(By Mr. Foley.) 

Ques. 784. Is it under the Bill now before Parliament that Debentures of the 
Town of Berlin are expected to be issued to replace the Hamilton Debentures 
thus deposited in the CommerciaT Bank ? — Ans, Yes* 

(By Mr, Broum.) 

Ques. 785. In the course of your negotiations in this matter did you see or 
correspond with any other member of the Grovemment besides Mr. Morrison ?*-* 
Ans. I had a conversation with Mr. Cayley. 

Ques, 786. What passed between you and Mr. Cayley on the subject of the 
purchase of these Debentures t — Ans. ScHnething very nearly the same as passed 
with Mr. Morrison. 

Quea. 787. When was it ; before or after your first interview with Mr. Morri- 
son ? — Ans. I think it was the same day after my seeing Mr. Morrison. 

Ques. 788. How did you come to see Mr. Cayley on the subject ? — Av8. 
Accidentally. 

QMes. 789. Explain the accident ? — Ans. I had some conversation with Mr, 
Cayley on other business, and mentioned this after I had completed my business. 

Ques. 790. What was that other business you had with Mr. Cayl^ ^-^Ans^ 
I do not recollect. 

Ques. 791. Did Mr. Reid accoqapftny you to see Mr. Cayley? — Ans. No. 

Ques. 792. Did not Mr. Morrison suggest that you should see Mr. Cayley ?^- 
Ans. No. 

Ques. 793. When you say that what passed between you and Mr. Cayley was 
similar to what passed between you and Mr. Morrison, to what extent do you mean 
this i—Ans. To the full extent. 

(By. Mr. Hogan.) 

Ques. 794. Was Mr. Morrison or Mr. Cayley aware of Dr. Clark's proposed 
sale of debentures befinre joa saw them ?-^ Jim. Yes. 

(By Mr. Ferres.) 

Ques. 796. Was Mr. Morrison or Mr. Cayley aware of the agreement between 
Mr. Reid and Dr. Clark, as to the price of the debentures ? — Ans. No, neither. 
Nobody but Mr. Breid and myself. 

(By Mr. Hogan.) 

Ques. 796. Were you aware whilst pressing on Mr. Morrison to take the de- 
bentures at par, that they were sold to Dr. Clark at twenty per cent, discount? 

Ans. Of course I was. 

Ques. 797. What was Dr. Clark's business with you when Mr. Reid spoke of 
sale of debentures ; and who invited him to be present ? — Ans. It was a meeting of 
the Directors of the Gait and Guelph Railroad, of which he and I were members. 

Ques. 798. If you had had capital of your own to invest in debentures, would 
you have bought them at the rate the Government purchased them f — Ans. I would. 

Ques. 799. Was it not notorious in the country at the time, that Hamilton 
debentures were at 20 per cent, discount, as well as the debentures of other muni- 
cipalities? — Afis. N0| not at the time ; I then sold at 95, and could have sold these 
at 95. 
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Ques. 800. To whom could you bare sold these £80,000 of debeniares at 95?— 
Ans. In New York there were lar^e sums at that time comine from the Crimean ex- 
pedition to be inyested by parties m England, and they could haye been sold at par 
to these parties. 

(By Mr. Foley.) 

• 

Ques. 801. How then did Reid come to sell at 80 ; is he not a good business 
man, and well acquainted with the ralae of such securities? — Ans. He is not a good 
businessman. 

(By Mr. Forres.) 

4 

Qttes. 802. When vou say that your conyersatioa with Mr. Cayley was to the 
same purport as that witn Mr. Morrison, does the Committee understand that Mr. 
Cayley expressed himself as equally disinclined to the transaction and for similar 
reasons ? — Ana. Yes. 

(By Mr. Hogan.) 

Ques. 803. Did you think Mr. Reid got a fair price for his debentures ? — Ans. 
No. 

(By Mr. Brown.) 

Ques. 804. How did you come to permit your friend Mr. Reid to sell so large 
an amount of Debentures at 20 per cent, discount at the Terr moment when yoa 
say you could have sold them at 6 per cent discount, or possibly eyen at par ? — Ans. 
Au firom friendship. 

(By Mr. Ferres.) 

Ques. 805. Was the bargain made between Dr. Ckrk and Mr. Reid before yoa 
were called in at all ? — Ans. No. 

The Committee then adjoumedun til to-morrow, at a quarter to 11 o'clock, A M. 
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Wednesdmf, 30/A June, 1858. 

present: 

A« T. 6ALT, EsqiHRE, Ghairmait. 
Mr. Mattice, 
Mr. Ferres, 
Mr. Whitb, 
Mr. J. Cameron, 
Mr« Hooan, 
Mr. Le Boutillier, 
Mr. Folet, 
Mr. Brown, 
Mr. Simard, and 
Hon. M. Caylet. 

The minates of the last meetiDg were read and confirmed. 

Mr. Ferres took the Chair, the Chairman having retired with permission of the 
Committee. 

Mr. Morrison was reported present, and his examination continued by Mr. 
Ferres. 

Mr. Ferres.) 

Ques. 806. In Mr. Hespeler's answer to 780, now shown yon, he says that you 
stated that the Government, as a principle, should not invest in Provincial Securi- 
ties below par ; was this your expression, and what was yonr meaning 7 — Ans. 
I said during our conversation that in m^ judgment Government investments should 
not be made in Provincial Securities ruling below par in the market. 

By Mr. Cameron.) 

Ques. 807. How did Dr. Clark become aware that such an investment might 
be made by the Government J — Ans. Of my own knowledge, I do not know how 

he did. 

Ques. 808. Did Dr. Clark interest himself in the matter, and upon what 
grounds T — Ans. I think I saw Dr. Clark on the subject once or twice ; he did in- 
terest himself in pressing the purchase of Mr. Reid's Debentures, bein^ strongly 
interested, as he stated, in seeing the railroad proceeded with, and that if the negoci- 
ation of the Debentures could not be efiectea, that the road would be stopped, and 
the contractor ruined. Dr. Clark representing that part of the country, I took for 
granted that he was using his influence as Members of Parliament frequently do, 
m forwarding the interests of their constituents and friends. 

Ques. 809. Did you attend to the details of the Department while you 




jarily , 

of course, with regard to them ; I placed under his charge when I assumed office 
the oversight of all the officers of the Department ; I did not attend generally to 
the details of the Department, as it is impossible for the political head of the 
Department to do so. 
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You will be pleased to observe that the acconnt current referred to shows the 
Great Western Railway Company indebted to the Grovernment in the sum of 
£67,290 lis. 4d. currency, exclusive of interest ; and I am further directed to 
state, that unless the matter is arranged at an early date, the Receiver General 
will be under the necessity of placing the matter in the hands of the Attorney 
General for collection, 

I am further instructed again to draw your attention to the state of yonr 
sinking fund, no amount having been received on account of same since 27th 
September, 1855. 

^ I have the honor to be. 

Sir, 
Your most obedient servant, 

C. E. ANDERSON, 

D. R, G. 
C. J. Brydges, Esq., 
Managing Director, 

Great Western Railway Co., 
Hamilton. 

Statement of amounts paid to Bank of Upper Canada by Receiver General to 
refund that institution the sums paid in London for account of Great Western 
Railway Company : 

1857, 

March 9. — To paid interest due in London on £770,000 sterling 

debentures due 1st January, 1857, £23,331 at 
lOJpercent. is £28,645 5 8 cy. 

Aug. ll.-*-To ditto ditto due 1st July, 1867, 

refunded at same rate. 28,645 5 8 

£57,290 11 4 
C. E. ANDERSON, 
Receiver GeneraPs Office, D. R. 6. 

Toronto, 26th August, 1857. 

Ques, 820. By whom was the letter just read signed ? — ^By Mr. Anderson, the 
Deputy Receiver General. 

Ques. 821. Does it not furnish conclusive evidence in your opinion that at that 
-date no arrangement was in existence for the payment of the sinking fund in 
•Debentures ? — I think so. If I had made such an arrangement, supposing I 
had the authority to do so, I could not have advised the letter of the 26th August, 
just read, 

Ques. 822. Were you absent from Toronto from the period named by you in 
your private note to Mr. Brydges of the 24th August until after the 1st September i 
— ^I believe I was. 

QfAea. 823. Then, in fact, to the best of your belief, you were absent from 
Toronto between the 26th August, when the Great Western Company was called 
upon to pay the amount due to the Government, and the 1st September, the date 
of Mr. Stephen's letter, saying that arrangements had been made with the Receiver 
General for the payment of the sinking fund ? — I think so. I left town on 
Wednesday or Thursday morning, the 26th or 27th August 1857, to the best of 
my recollection, and returned to town on the 7th of September of the same year. 

Ques. 824. Have you any memorandum or letter to which you can refer 
besides your note to Mr. Brydges of the 24th August, shovring your absence from 
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Toronto? — By the correspondence of the office of the 7th Septemberi 1857, 
I find that I was absent on the 3lst August and on the 5th September. Mr. 
Anderson as Deputy Receiver General, in reply to Mr. Brydges' letter of the 8rd 
September, which is as follows: 

Grbat Western Railway, Manaoing Director's Office, 

Hamilton, Canada West, 3rd September, 1857. 
Sir, — Referring to the various interviews I have had with you in reference to the 
re-payment of the advance to this Company of £770,000 sterling of Provincial 
Bonds, I now beg to ask for a positive statement of the views of tn# Government 
upon the Question, because I purpose leaving for England next week, and I am veiy 
desirous of being aware of what can be positively depended upon. 

The view of this Company is that the amount of the Bonds, say £770,000 
sterling, should be paid in London to the Agents of the Province, in four instal- 
ments, say on 1st July, 1858, 1st January and 1st July, 1859, and 1st January, 
1860, the amounts already paid to you on account of the sinking fund being 
accepted as part payment of the principal, and of course no further payments on 
account of that fund being considered necessary. The interest upon the principal 
ceasing as the payments are made. 

I have the honor to be. Sir, 

Your obedient servant, 

C. J. BRYDGES, 

Managing Director. 
Hon. J. C. Morrison, 

Receiver General. 

In reply to my note of the 24th August, addressed that gentleman as follows : 

{Copy.) Recefveb General's Department, 

Toronto, 5th September, 1858. 

Shl, — ^In the absence of the Hon. the Receiver, 1 beg to acknowledge your 
communication of 3rd instant, also enclosing copy of another letter from you to 
the Receiver (Jeneral, of 28th May last ; both having reference to a tender on the 
part of the Great Western Railway Company, to pay off the Government Loan of 
£770,000 sterling. 

I regret that it is not in my power to send you the definite answer of the 
Government on the proposition, previous to your departure for England, in conse- 
quence of the absence from town of the two financial Ministers, the Receiver 
General and Inspector General. I lost no time, however, in laying the matter be- 
fore the members of the Government in town ; and I am instructed by the Presi- 
dent of the Council to state, that while they favorably entertain your proposition, 
they deem it more correct to defer a definite answer until the return to town of 
Messrs. Cayley and Morrison ; and that the final action of the Government on the 
proposition will be forwarded to your address in England by the mail following 
the next steamer. * 

I have the honor to be. Sir, 

Your most obedient servant, 

C. R ANDERSON, 

Deputy Receiver General. 
€• J. Brydges, Esquire, 

Managing Director G. W. R. Co., 

Hamilton. 



Ques. 825. Did the Deputy Receiver General inform you that he hadreceiTed 
these debentures, referred to by Mr. Stephens, in accordance mth wrangemeots 
made between yourself, as Receiver General, and the Great Western Compaoy t — 
I have no recollection of his doing sa 

Ques. 826. Were you at an; time made aware, by any officer in the Depart- 
ment, or did you learn from any other e.iurce, while you were Receiver General, 
that uiese debentures had been deposited in consequence of arrangements made 
with yourseli 7 — No. 

Ques. 827. Could any record of this transaction appear in the PaUic 
Accounts for |^e year 1867, unless upon information conveyed to the Inspector 
General's Department, from that of the Receiver General ? Are you aware that do 
such information was given 1 — Unless the information was conveyed to the 
Inspector General's Department, it cuutd not appear in the Public Accoanta. I 
gave no stich information myself, nor am I aware that it was given. 

On motion of Mr. Hogdn, it wns 

Ordered, That Mr. Killaly, of the Board of Wwks, be sumiiKmed to ittaDd 
this Committee aa a witnesa. 

On motion of Mr. Cayley, it was 

Ordered, That Mr. Brydges and Mr. Stephens be requested to bring with them 
the Minute Book of the Board of Directors, sitting at Hamilton, for the months of 
August and September, 1857, and that they be requested to attend on Friday neit, 
2nd July, proximo. 

The Committee then adjoumod. 
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THIRD REPORT 



or 



THE COMMITTEE ON TUB I IC ACCOUNTS. 



Your Committee beg leave to present to Your Honor- 
able House the further proceedings and evidence taken 
by them during their sittings of yesterday and this day. 

The whole nevertheless, humbly submitted. 



A. T. GALT, 

Chairman. 



Committee Room, ) 
2nd July, 1858. ) 
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Tkursday, 1st July, 1858. 

MKMBKRS PRXSKNT: 

Mr. Fbrres, 
Hon. Mr. Catuet, 
Mr. Mattioe^ 
Mr. Folst, 
Mr. CHAPAiSy and 
Mr. HooAif. 

Mr. KiUaly reported himself as present. 

There being no quorum at 11 o'clock A. M., the Committee adjourned nntil' 
to-morrow at a quarter to 1 1 o'clock, A. M. 



Friday, 2nd July, 1858. 

The Committee met pursuant to adjournment 

MEMBERS PRSSKNT : 

ALEXANDER T. 6ALT, EsquiRS, in the Chair. 

Mr. Fsrrks, 
Me. HoGA3r, 
Mr. Browv, 
Mr. Mattice, 
Mr. Lb Boutillikr, 
Mr. Foley, 
Mr. Whitk, 
Hon. Mr. Catlet, 
Me. Chapais, 
Me. Duboed, and 
Mr. Simaed. 

Minutes of previous meeting were read and confirmed. 

Hon. Mr. Marriaan being in attendance, the following questions were pat 
iiom the Chair : 

' Qiiea. 828. Can you now furnish the Committee with the official letter from 
Mr. Gilkison to the Mayor of Hamilton, referred to in question .-^Since my 
answer to that question, I have found the letter in the memorandum to Council, as 
well as Mr. Hutchison's letter, then the Mayor of Toronto. I now hand them in .^ 

Queen's Hotel, Cosk Stebbt, 

London, 18th January, 1858. 
To his Worship, 

The Mayor of Hamilton. 
Snt,— On the 19th instant, I addressed you concerning an agreement I have 
entered into with the City Bank, relative to a loan of £20,000 sterling, and for 
which I also enclosed a letter of credit. 
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Be so good as to instract the Chamberlain to have the Debentures dated 
1st Januaiy or 1st Febraary instead of 1st December, making the first coupon 
for six or five months interest. The debentures for the Water Works will (fall 
due in 1877. 

I had to-day an offer of 96 or 6 per cent, discount for £25,000 of Debentures, 
with the option of £25,000 additional within six months, but I shall decline it, 
believing I may do better. 

Let no time be lost in having the debentures forwarded. 

I have, &c., 
(Signed,) J. 6ILKIS0N. 

Toronto, 20th March, 1857. 

Djbab Sir, — ^The last issue of the City of Toronto Debentures was sold at 
par. 

(Signed,) J. HUTCfflSON. 

Mr. Chdi then left the Chair, and on motion of Mr. Broum, 
Mr. Foley acted as Chairman, pro tern. 
Examination of Mr. Morrison continued. 

(By Mr. Cayley. 

Ques. 829. Are you aware of any arrangements which were made for 
paying the Sinking Fxind for the year 1856 to the Imperial Treasury on the loan of 
a million and a half? — ^The Bank of Upper Canada was instructed to pay it. 

Ques. 830. Was the entry regularly made in your books, and the amount 
credited to the Bank ? — ^In the month of December, 1856, the amount was 
credited to the Bank of Upper Canada, and the Sinking Fund charged with the 
same. 

Ques. 881. Did you advise the Treasury of tht; instructions to the Bankf — 
Yes ; on the 28th of February, (he Chief Cashier of the Bank of England and 
Sir C. Trevelyan, Secretary of the Treasury, were both advised by the following 
letters : 

(Copy.) 

Kkckivrb Gsiobral's Departmbnt, 

Toronto, 28th February, 1857. 

Sib, — I am commanded by His Excellency the Governor General to commu- 
nicate for the information of the Lords of Her Majesty's Treasury that there has 
been placed on account of the '^ Sinking Fund'' of this Province with the Bank of 
England the sum of £50,01*2 iSs. sterling which, with the sum of £9,987 7s. 
sterling overpayment of Sinking Fund for the year 1855, will make £60,000 ster- 
ling, being the full amount for the year 1856. 

I have the honour to be. 

Sir, 
Your obedient servant, 

(Signed),. JOS. C. MORRISON. 

Receiver General. 
Sir C. E. Trevelyan 6lc. &o. &c. 

Secretary ot Her Majesty's I'reasury, Londou. 
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(Copy.) 

Toronto, dSth February, 1867. 
Sir, — ^I have the honour to inform you that Messrs. Glyp, Mills & Co., 
bankers, London, have been instfucted to depodt in the Bank of England the sam 
of £50,012 138. steriing on account of the ^^ Sinking Fund" of this Piovinoe for 
the year 1S56, and that the Secretary of Her Majesty's Treaanry has been doly 
advised of same. The overpayment of £9,^987 7s. for the ^< Sinking Fond " of 
1855, added to the first named sum will make the full amount for 1856, say 
£60,000 sterling. 

I have the honour to be. 

Sir, 
Your obedient servant, 

(Signed,) JOS. C. MORRISON. 

Receiver General 
Matthew Marshall, Esq., 

Chief Cashier, Bank of England, London. 

Ques, 832. Are you aware that the Bank was called upon on more than one 
occasion, by the Receiver General's Department, to make the remittance ; refer to 
answers made by Mr. Anderson to questions 666, 667, 668 — ^have you any reason 
to doubt the accuracy of those answers ? — I am aware of it, and I have no 
reason to doubt the accuracy of the answers referred to. 

On motion of Mr. Brown^ it was Ordered^ That the Receiver General be re- 
quested t<i lay before the Committee, copies nf Messrs. Glyn, Mills <fe Co. and 
Messrs. Baring Brother & Co.'s accounts current with the Province for 1856 and 
1857. 

. Examination resumed: 

Qteea. 883. Re&r especially to answer to question 667 ; do you observe that 
the Bank promised to remit by the then next mail? Did not this assurance justify 
both the Receiver General and the Inspector Gederal in assuming that a remittance 
was made in conformity, and to make the usual entry in the books? — Ithink so. 

Ques. 834. Are you aware that the payment has been made ; have you any 
evidence to shew it: — Upon enquiry at the Receiver General's • oflSce, I find 
that it has been paid, and i put in a copy of the Paymaster General's letter, which 
has been handed to me as the evidence of the acknowledgment of the receipt of the 
payment. 

Paymaster General s Office, 

27th May, 1858. 
Sni, — With reference to your letter of 29lh March last, I am directed to 
acquaint you that in compliance with their Lordships' desire, the Bill of Exchange 
for £56,370 1 5s. 5d., forwarded by the Receiver General of Canada, hns been 
realized, and the proceeds invested in the purchase of £58,378 10s. lOd. 3 per 
cent, reduced Annuities Stock, and added to the amount of £506,(75 I6s. 4d., 
already standing in the names of the Trustees for the Canada Guaranteed Loan 
Sinking Fuud, making a total syam of £564,554 7s. 2s. 

I am, &c., 

(Signed,) E. A. HOFFAY. 

The Secretary of the Treasury. 
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On motion of Mr. Hogan^ it was 

Ordered, That Mr. Begly be requested to furnish a return of all wood con- 
tracts made by the Board of Works since the removal of the seat of Government 
to Toronto last, the dates of such contracts, and the prices paid, together with 
the names of the contractors, and also all wood purchased and paid for by the 
Board of Works for the various departments, without contracts, from whom it was 
purchased, and the prices paid for the same, and the quantity of wood supplied to 
the different departments within the last three months, who supplied it, and what 
prices were or are to be paid for it, and the name or names of the contractors or 
suppliers of the same. 

Ques, 835. Are you aware of any other amount standing at the credit of the 
Province in the books of the Imperial Treasury ? — Yes, there is an amount 
of £74,564 Is. 2d. sterling in the three per cent, consolidated annuities ; I put in a 
letter dated January 20, 1858, showing the amount : 

(Copy ) 

Paymastsr General's Office, 

20th January, 1858. 
Sib, — With reference to the letter of the Secretary of the Treasury, dated 
25th June, 1845, relating to the Canada Guaranteed Loan Sinking Fund, I am 
directed to report that the dividend due on the 5r.h instant, amounting to £1,101 Os. 7d. 
upon £73,402 Os. 6d. consolidated 3 per cent, annuities, purchased on account of 
the fund, has been received, and invested in the same stock, making the total 
amount of consols now standing to the cred't of the said fund £74,564 Is. 2d. 

I have, &c., 

E. A. HOFFAY. 
The Secretary of the Treasury. 

Ques. 836. What do you make the total amount invested in the three per 
cent, reduced annuities acknowledged for the Paymaster GeneraPs office under 
date 27th May, 1858 ?— £564,554 7s. 2d. sterling. 

Que8.6dl. What do you make the total anount acknowledged for the Pay- 
master General's office under date 20th January, 1858, as invested in the consoli- 
dated three per cent, annuities ? — £74,564 Is. 2d. sterling. 

Ques. 838. What do you make the total of the two investments named in the 
three ^er cent, reduced annuities, and in the consolidated three per cent, annuities 
acknowledged for the Paymaster General's Office 7 — £639, 118 8s. 4d. sterling. 

Ques. 839. Can you explain how these two investments came to be in two 
different slocks ? — In December, 1865, there stood to the credit of the Province 
in England £69,487 7s. sterling, consolidated three per cent, annuities, for 
the purpose of paying the Sinking Fund of that year. An Order in Council was 
passed applying the amount towards the payment of the Sinking Fund. It was 
then standing in the name of Messrs. Glyn and Baring, trustees for the Province, 
and the amount was transferred to the Paymaster General. In 1856, it appeared 
by a despatch from the Colonial Office, that there was a discrepancy in the Impe- 
rial accounts as to the anumnt of the Sinking Fund at the credit of the Province. 
That being made known here, I addressed a letter to the Governor's Secretary to 
the following effect: 

(Copy.) No. 665. 

Receiver General's Office, 

Toronto, 81st May, 1866. 
Sir, — In the month ot Februiiry last, you were pleased to transmit for the 
information oi this Department, copies of the following docnments : 
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A letter from Her Miyesty's Treason^, signed James Wilson, of date 22d Jany^ 
1856 ; — A letter from Lord Panmore to nis Excellency the Governor General, of 
31st January, 1856,--both having reference to the transfer of the sum of £69,987 
7s. Od. to the credit of the Can^a Guaranteed Loan Sinking Fund. 

From Mr. Wilson's letter I make the following extract : 

^^ My Lords have at the same time requested that the stock receipt may be 
^^ transmitted to the Paymaster Genera], to whose cash account the interest on this 
** Stock is payable under power of attorney from yourself and Sir C. E. Trevdyan." 

Under date 26th instant, you were further pleased to transmit to this Depart- 
ment copies of the following documents : 

A letter from the Paymaster General's Office, of date 18th April last, and 
also a communication from the Right Honourable H. Labouchere to His Excel- 
lency the Governor General, of date 8th instant ; both of these latter communica- 
tions also having reference to the Canada Guaranteed Loan Sinking Fund. 

In the communication from the Paymaster GeneraPs Office, of 1 8th April last, 
the amount stated then to be at the credit of the said Fund is £474,335 lOs. 5d. 
sterling, whereas on reference to the Public Accounts laid before Pajriiament for 
year ending Slst January, 1856, page 284, it will be found that the amount then 
at credit of the said Sinking Fund was £536 J23 Ts. 6d. sterling— the difference 
arising from the fact of the Paymaster General's Office not having credited in April 
the £69,987 7s. Od. sterling, referred to in the communication from the Treasnry 
of 22nd January last. 

I have accordingly deemed it proper to bring the matter before you for the 
information of His Excellency the Governor General. 

I have, &c., 

(Signed,) JOS. C MORRISON, 

Receiver General. 
R. T. Pennefather, Esq., 

Governor's Secretary. 

In reply to that the following was furnished : 

No. 121. 
(Copy.) Downing Stbset, 

2nd August, 1856. 
Sir, — I have to acknowledge your despatch. No. 81, of the 3rd June, relative 
to a discrepancy in the Canada Guaranteed Loan Sinking Fund Account. 

I transmit herewith, for your information, the copy of a letter from the Trca* 
sury, explanatory of the discrepancy in question. 

I have, &c., 

H. LABOUCHERE. 
Governor Sir Edmund Head, Bart., 

&c. &c. &c. 

Trbasurt Chambers, 

28th July, 1856. 
Sir, — ^I am commanded by the Lords Commissioners of Her Majesty's 
Treasury to acquaint you, for the information of Mr. Secretary Labouchere, with 
reference to your letter of the 4th instant, that the discrepancy between the 
state of the Canada Guaranteed Loan Sinking Fund as shewn in a letter which 
their Lordships received from the Paymaster Grenerars Department, dated I8th 
April, and a copy of which was forwarded to you on the 7th May, 1856, and its 
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actual condition, arises from the circumstanoe of the previous remittances and the 
interest thereon, which amounted to the sum of £474,335 10s. 5d., having been 
invested in the 3 per cent, reduced annuities, and the report of ihe Paymaster 
General referred only to that stock* 

The sum of £69,987 7s., which stood in the names of F. Baring and 6. C. 
Glyn, Esquires, in trust, in the 3 per cent consolidated annuities, has been trans- 
ferred to your name and that of Sir C. Trevelyan, in the same stock, and the 
dividends thereon are due on the 5th of July. 

My Lords having procured the execution of the necessary power of attorney 
for the receipt of the dividends due on the the latter stock, they have directed the 
Paymaster General to cause them to be re-invested in the same stock as they be- 
come due. 

I remain, &c., 

(Signed,) C. E. TREVELYAN. 

Q^es, 840. What is the difference between the amount advised to be remit- 
ted by your letter of 28th February, 1857, and the actual amount transmitted by 
bill of exchange in February last, and acknowledged 28th May, 1858, and how did 
that difierence arise? — ^The diflerence is £6,358 2s. 5d. sterling. When the 
Sinking Fund of 1855 was ordered to be paid out of the amount of £69,987 78. 
consols, it was supposed that the difference between, that amount and £60,000 
sterling would go to the credit of 1856, and the treasury was only advised to the 
extent of £50,012 138. sterling, being remitted on account of the Sinking Fund of 
1856. A despatch was received from the Colonial Office, with enclosures, to the 
following effect : 

(Copy.) DowNDfG Street, 

6th April, 1857. 

8ui, — I have to communicate to you for your information the annexed copy of 
a letter and enclosures from the Treasury reporting the investment of £50,012 13s. 
which has been remitted to the Bank by the Receiver General of Canada on 
account of the Sinking Fund of the Province, and pointing out that the transfer 
made in January, 1856, was not in sterling but in three per cent. Consolidated 
Annuities. 

I have, Ac, 

H. LABOUCHERE. 
Sir Edmund Head, Ban., 
&c. &c. &c« 

(Copy.) 

Treasury Chambers, 

24th March, 1857. 

Sib, — I am directed by the Lords Commissioners of Her Meyesty's Treasury 
to acquaint you, for the information of Mr. Secretary Labouchere, that their Lord- 
ships have requested the Grovemor and Deputy Governor of the Bank of England 
to cause the sum of £50,012 ISs., which has been remitted to the Bank by the 
Beceiver Greneral of Canada on account of the Sinking Fund of the Province for 
1856, to be invested in the three per cent, reduced annuities in the names of Sir 
Charles Edward Trevelyan, Assistant Secretary to the Treasury, and of yourself in 
addition to the sum of £482,100 18s., now standing in that stock in your joint 
names, on account of the Canada Guaranteed Loan Siiiking Fund. 
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I have at the same time to transmit to yon copy of the letter from the Receivet 
General of Canada dated S8th ult., relative to tne remittance of the said sam of 
£60,0)8 13s.y and to request that you will submit to the Secretary of State the ex- 
pediency of pointing out to the Governor General that the triM:isfer made in January, 
1856, was not in sterling money but in three per cent. Consolidated Annuities. 

I have also to transmit to you a statement of the effect of that transaction, 
from which it will be seen that the sum now applicable in diminution of the usual 
payment of ^860,000 is ^3,649 2s. 7d., instead of ^^9,987 Hs. assumed hy the 
Receiver General. The further sum of £6,358 2s. 5d. will therefore be required 
to make up ^60,000. 

I am, &c., 

(Signed,) JAMES WILSON. 

Receivkr General's Office, 

Toronto, 28th February, 1857- 

Sia, — I am commanded by His Excellency the Governor General to comraa- 
nicate, for the information qf the Lords of Her Majesty's Treasury, that there has 
been placed on account of the " Sinking Fund '' of the Province with the Bank of 
England the sum of £50,012 I3s. steriing, which, with the sum of £9,987 7s. 
sterling over-payment of " Sinking Fund " for the year 1855, will make £60,000 
sterling, being the full amount for the year 1856. 

I have, &c., 

JOS. C. MORRISON, 

Receiver General. 

Sir C. E. Trevelyan, 

&c. &c &c. 

CANADA GUARANTEE LOAN. 

1856. 

Three per cent, consolidated annuities transferred on 25th January, 
1856, to the names of Sir C. E. Trevelyan and H. Merivale, 
Esquire 69,987 7 

Amount required to pay the sum of ^^60,000 sterling, one year's 

Sinking Fund on the Loan Consols at 90| 66,206 18 

Balance of stock remaining to the credit of the Government of 

Canada 3,780 9 

Value of 5^3,780 9s., 3 per cent, consols, on the 17th March, the 
date of the receipt of the Receiver General's letter of 28th 
February, consols at 93 3,615 16 * 

One year's interest on jg3,780 9s., 3 per cent, consols 118 18 ' 

Sum now applicable in diminution of the usual payment of j860,000 

forl856 3,629 4 7 

On the 28th May the following letter was addressed to Sir C. Trevelyan, 
Secretary of the Treasury. 

(Copy.) 

Receiver General's Department, 

Toronto, 28th May, 1867. 

Sir, — Referring to my communication to your address of date 28th February 
last, advising you for the information of the Lords of Her Majesty's Treasury, t»*^ 
there had been placed on account of the " Sinking Fund " of this Province with 
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the Bank of England, the sum of £50,012 18s. sterling, which, with the sani ol 
£9,987 78. sterling, overpayment, ii was presuoied, of Sinking Fund for 1856, 
^roukl make up the full amount, viz., £60,000 sterling, for the jcar 1856. 

I now have the honor to inform you, that whereas by a Despatch to His Ex- 
cellency the Governor General from Mr* Labonehere of 6tb ultimo, it appears that a 
further sum of £6,3d8 2s. S%K, sterling, is required to complete the said sum of 
£60,000, the Bank of Upper Canada has been instructed to place to the credit of 
Her Majesty's Treasury with the Bank of England, the further sum of £6,358 2s. 5d. 
sterling. 

I have the honor to be, Sir, 

Your obedient servant, 

(Signed,) JOS. C. MORRISON, 

Receiver General. 
Sir C. E. Trevelyan, 

&c. &c. &c. 

Secretary H. M. Treasury, 

London. 

Q^e8. 841. Are you aware whether the Sinking Fund for 1867 has been trans- 
mitted ? — Ans. Yes ; there is a letter from Mr. Ridout, the Cashier of the Bank 
of Upper Canada, stating the fact. 

i\o. 396. 

Bank of Ufper Canaoa, 

Toronto, 28th June, 1858. 
Sir,— In reply to your favor of the 26th instant, I have the honor to inform 
you that I have this day remitted to the Cashier of the Bank of England, the 
President, draft on Messrsw Glyn» Mills & Co , for £60,000 sterling on account of 
the Provincial Sinking Fund (or the year 1857, and have instructed him to trans- 
mit his receipt for the amount. 

I am. Sir, 

Your obedient serraat, 

THOS. G. RIDOUT, 
The Honorable John Boss, Cashier. 

Receiver General, 

&c. &c. &c. 

Q^e8. 842. Adding the amount now advised by the Bank as having been 
transmitted to the Treasury, namely, £60,000, what do you make the whole amount 
transmitted and invested for which the Province is entitled to credit? — £669,118 
88. 4d. sterling. 

Qves. 843. Does not that sum exceed the amount entered in the Public Accounts 
for 1857, for which the Province claims credit, and how do you account for the 
difference ? — It does ; I account for the difference being £6,858 2s. 5d. sterling 
referred to in former answers, and the dividends accruing this year 

On motion of Mn Dubord^ it was 

Ordered — That the Hon. the OoBuniasioner of the Boaid of Works be sum- 
moned to appear before this Committee to-morrow morning. 

C. /• BrydgeSy Esq., Managing Diiectoi of the Great Western Railway Com- 
pany, was then examined. 



(By Mr. Caylej/.) 

duet. 844. Will yoo be eood enoogb to read Mr. Siepben's letter, <rf the lat 
September, 1857, in which Be states that " in accordance with an arrangemeDl 
between Her Mtyesty's Receiver General and the Managing Director of the Great 
Western Company, be is directed by the Board to hand to the Deputy Receiiei 
General certain bonds." Can yon give the date of that arrangement ? — ^It was, 
to the best of my reoollection, some time in the month of Jnly, 1857. 

Ques. 845. Was the arrangement made in writii^? — No. I find that in 
the SOtb July the minntes of the Finance Committee of the Company contain the 
following proceedings : 

GREAT WESTERN RAILWAY. 

Extract from Minntes of the Finance Committee on Thursday the 30th of Joly, 
1857. 

present; 
J. TOUNG, Vick-Pbkbidknt, Chairman, 
C. J. Brtdgeb, Managing Director, 

R. JtJSON, 

F. W. Gatbs. 

725. Sinking Fund, GovernmeDt Loan. 

The Mana^ng Director reported that he had been in communicatioa with the 
Receiver General with a view to ascertun whether any arrangement could be made 
for the repayment of the Government Loan that would be more advantageoas to 
the Company than the mode agreed on when the loans were effected, and the Receiver 
General had expressed his wilUngness to receive on account of the Sinking Fund, 
and at par, the £20,000 currency, Provincial Bonds, paid to thb Company by the 
Gait and Gaelph Company under the agreement between the two Companies for the 
completion of the line. The Receiver General undertook to submit the consideration 
of the matter to the Council, and expressed his opinion that the GoTernment would 
consent to receive re-payment of the total amount advanced, £770,000 sterling, at 
par, during the next two years, crediting the Company, in account, with the amouDti 
already paid thereon, and it was 

Resolved, That the Provincial Bonds for £20,000 now held by this Company 
be transmitted to the Receiver General on account of the Sinking Fund on the Loan 
from Government, he having agreed to receive those Bonds at par. 

The Managing Director was requested to communicate the nature of the abore 
contemplated arrangement with the Government for the consideration of the Engli^ 
Board. 

A true extract from the Minutes, Hamilton, 1st Jnly, 1858. 

W. KNAPP HENDERSON, 

Pro Secretary. 

tea. 846. Understanding by your answer that the Receiver General had 
iken to take the pleasure of the Executive Council on the subject, did yon 
lently ascertain from him that he had done so ?— I understood the Receiver 
1 to say that he had taken the opinion of the Council aa regarded the psy* 
Tthe loan, but nol as regarded the payment of the Sinking Fund. 
«c«. 847, Then the Debentures were transmitted by you under no agree- 
3 accept, but in anticipation of a favorable answer from the Receiver 
1, after the sanction of the Executive Council had been obtained^— I 
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understood when the Debentures were transmitted they were taken at par with- 
out reference to any one else. That was my impression of the arrangement. 

Ques. 848. From whom did you understand so ? — From the Receiver General. 

Ques. 849. Can you state the time when ? — I believe it was in the month 
of July, 1857. I recollect a conversation with Mr. Morrison at his office, and I 
mentioned to him that we had these bonds, and that we had some municipal bonds 
and asked him if he would take them in payment of the sinking fund. His reply 
was that he would not take the municipal bonds but that he would take the munici- 
pal loan fund bonds. 

Ques, 850. The Receiver General, as I understand, had previously informed 
you that he must obtain the sanction of Council, did he at the subsequent meeting 
to which you refer, inform you that he had done so? — I did not understand 
the Receiver General to say that it was necessary to have the consent of Council, 
on account of payment of the sinking fund. I understood that the reference to the 
Council was on account of the payment of the principal. 

Ques. 851. How frequently did you see the Receiver Greneral on the subject 
of the sinking fund, during the months of July or August? — I really cannot say. 

Ques. 852. Why were not the debentures transmitted immediately after the 
minute of the Board of Directors dated 80th July, 1857 ? — I really canpot say 
why they were not, we probably waited for some opportunity of some one gonig 
to Toronto on other business. 

Ques. 853. To whom were the debentures transmitted i — To the Deputy 
Receiver General. 

Ques. 854. Was the Receiver General advised by you of this transmission ? — 
I do not remember saying anything to him about it. 

Ques. 855. Did the Receiver General inform you by letter about the 24th 
August, 1857, of his probable absence from Toronto for a few days after the 
26th August ?— Yes. 

Ques. 856. Was that the period of the transmission of the Debentures to 
the Deputy Receiver General ? — ^They were transmitted about a week after- 
wards ; the reason why they were transmitted to the Deputy Receiver General 
was, that a letter was received from him asking for a payment on account of the 
sinking fund. 

^j^s. 857. Did that letter to which you now refer make any allusion to the 
supposed arrangement with reference to the Debentures^ — It did not colitain 
any reference to those £20,000, but was accompanied by a private note asking 
why donH you send down those £20,000 ? I never had any doubt about the ar- 
rangement being understood by the other parties. 

Ques. 858. Should not that observation of the Deputy Receiver Greneral have 
formed part of the official communication, treating as it did of same subject, and 
having reference to a supposed previous arrangement ? — ^I cannot say whether 
it should or not ; I always treated the arrangement as an understood thing. 

Ques. 859. Was the receipt of the Debentures acknowledged by the Deputy 
Receiver General during the period when the Receiver General had informed you 
(^ his intended absence 7 — ^The receipt was dated the 3rd Sepember; I do not 
know of any particular time that Mr. Morrison said he would be absent ; my im- 
pression is that he was absent. 

(By Mr. White.\ 

Ques. 860. Was Mr. Anderson present when the arrangement was made with 
the Receiver General taking Debentures for £20,000 at par ?— To the best of my 
recollection Mr. Anderson was present the greater part of the time. 
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(By Mr- Bromn.) 

Qu€8, 861. Why, when you had Debentures in your hands, did you delay de- 
positing them with the Receiver General ? — ^The reason why we did not regu- 
larly continue to pay the money on account of the Sinking Fund was that we 
found that considerable delay took place in investing the money we sent, by which 
we lost three or four months' interest. We therefore kept back the money to avoid 
losing interest every time we sent it forward. 

The witness then withdrew. 

On motion of Mr. Brown^ it was 

Ordered^ — That a return be obtained forthwith from the Receiver General's 
Office, showing the several amounts paid by the Provirtce into the Imperial Sinking 
Fund for the liquidation of Lord Sydenham's Loan — ^the date i»f each payment— 
the class of securities in which each investment was made — and the acknowledg- 
ments: received from the Imperial authorities foe each such payment. 

Ordered^ That Mr. Whitmarsh be summoned to appear before the Committee 
next week. 

Examination of Mr. Morrison resumed : 

(By Mr. Brown ) 

Ques. 862. While you were Receiver Generil, did the Inspector General 
exercise any control over the issue and sale of debeatures, or were you in fact the 
Finance Minister? Whose duty was it to keep in view the payments falling due? 
— to estimate the amount nec^ssarv to be borrowed from time to time — and the 
beiit mode of borrowing 7 — All Debentures issued by the Province are drawn 
up in the Receiver General's Department and signed by the Receiver General and 
the Inspector General or their Deputies. The Inspector Greneral as a matter of 
course has the power of exercising control over the sale of Debentures when 
ordered to be issued. I look upon the Inspector Greaeml as the Finance Minister of 
the Government, and, in connexion with the Receiver General, to keep in view the 
payments falling due. It is the duty of the Inspector General to estimate the 
amount necessary to be borrowed from time to time. 

Ques, 863. When circumstances have required the presence of a member of 
the Government in England in connection with financial negotiations, who has been 
regarded as the proper officer to perform the duty } — Since the Union, I believe 
the Inspector General. 

Ques. 864. While you were Receiver General was not the Inspector General 
cognizant of every finance movement, and gave his advice and assent in all that was 
done ? — He always did, excepting in matters of detail in the Receiver General's 
Office. 

Ques. 866. Were duplicate copies of Gtlyn and Baring's letters on all money 
matters regularly transmitted to the Inspector General ? — I believe they were. 

Ques, 866. Did Mr. Cayley correspond directly with Messrs. Glyn, Mills *^» 
and Messrs. Baring Brothers & Co. ? — Not to my knowledge, except with regard 
to the Grand Trunk. 

Ques. 867. Had you other correspondence with Messrs. Glyn, Mills & Co., and 
Biiring Brothers & Co., besides the ordinary official letters on lyle in the Receiver 
Greneral and Inspector General's Offices ? — No. 

Ques 868. From question 691, put to you by Mr. Cayley, it might be in- 
ferred that his predecessor, Mr. Hincks, was in the habit of leaving the negotia- 
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tion of Provincial Securities entirely in the hands of the Receiver General ; can 
yon say if this would be a conect conclusion, or if Mr. Hincks was not, in fact, 
the Finance Minister of Canada, and as such contracted all large fincuicial opera- 
tions ? — I do not think it would. Mr. Hincks was the Financial Minister of 
Canada, and controlled all large financial operations. 

Que9. 869. You stated in answer to question 694» that of the £500,000 of 
Debentures sold on 4th December, 1857, by Baring and 61yn— £379,800 were 
dated Ist July, 1857, and j61IM),S00 were dated 1st January, '1858; and your 
attention being called to Mr. C. E. Anderson's evidence, that the whole £500,000 
bore date the 1st Jtily, 1857, you desired time to moke reference to the Reoeiver 
General's books : please state if you have accurately ascertained the fact from 
the books of the Department ? — I believe my answer to question 694 is c^Mrrect* 

Qfies. 870. You stated in answer to question 69S, that the said sale of 
£500,000 Debentures ^* was effected to net 103, less brcAerage and commission ;" 
were not these charges 1^ per cent, and the net produced at the sale theiefor 
only lOlf T— Yes. 

Ques, 871. Was there not besides this, a loss of five months interest on 
£379,800, or £9,500 ; being 2^ per cent, on that sum, and nearly 2 per cent, on 
the whole sale of £500,000 7<^That I am not certain of. I refer you to the 
Receiver General. It will appear by the account current of Messrs. Glyn and 
Baring. 

Que9* 872. If the six months^ coupons from Ist July, 1867, to Slst December^ 
1857, went with the debentures sold on 5th December, would not 99| be in fact 
the net product of that sale of £500,000 six per cent, debentures ? — Yes, that 
would be about the amount. 

Quet. 873. Mr. Cayky asked you (question 697) if you could quote ^ the fall 
*^ which took place in consols in November last," and you replied that ^^ the price 
«( of consols in November kwt was quoted at about 88 to 88^' — ^please state for 
what day in November you gave this quotation, and whether you referred to the 
8 per cent consols, or new 8 p» cents.^ and to the cash price or the priee lot 
account ?— The date I referred to was 13th November, 1857. I tfiink three per 
cents. That was the quotation in the ^ Times." 

Ques. 874i You stated in answer to Mr. Cayley's questions, 699, 700, and 
701, that new 3 per cents were quoted on 18th November, 1857, at 87f % 88 ; 
and on 14th June, 1858, 96 ®^ 96| ; and that the rise was therefore 8^ per cent, 
in the last seven months ;«-what bearing had the price of consols on 13th Novem- 
ber, 1857, or on 14th June, 1858, on the question of a sale of six per cent 
Canadian Debentures, at 99f on the ^th December, 1857 ? *— Upon the 
receipt of the advices of the London agents and of their quotations I almost 
invariably examined the state of the funds at the same date, and I gene- 
rally saw the rise and fall of the debentures coincide to a great extent with the 
rise and fall of other stocks. 

Que$. 875. Did not consols reach their lowest point during the panic, on the 
very day named by Mr. Cayley^ the 18th November, 1857, and did they not 
commence rising steadily from t^t date ? — ^Without reference to the journals 
I cannot state, but I believe that such was the case. 

Qu€S. 876. On the day (4th Dec, 1857} when the sale of £500,000 six per 
cent Canadian Debentures was made, had not the cash price of old three per 
cent consols already risen from their depression on the 18th Nov., to 91| ? — 
It appears by the DaUy News that the three per cent consols for money were 
quoted from 91 to 9lf . 

Qtiei. 877. On the day (18th Deo.) when the second instalment of the £500, 
000 sale was payable, had not the cash price of three per cents, risen to 9fiii?-Mi 

P 
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By the Daily News of Dec. 19tb, no cash quotations are given, but consols for 
8th January are quoted at dii to 92f , closing at 92^. 

Ques. 878. On the day (ist January, 1858) when the third instalment was 
payable, had not the price of three per cents, risen to 94J ? — ^By the Daily 
News of January 2nd, consols ranged from 93| to 94f , on account of dth January. 

Quea. 879. On the day (8th January, 1858) when the fourth instalment was 
payable, had not the price of three per cents risen to 95JT— By the Daily 
News of January Sth, consols for money are quoted at 94| to 95. 

Ques. 880. Please look at the official return of Baring & Glyn'8 quotations of 
the price on the Stock Exchange of six per cent. Debentures, and say if the quota- 
tion of 4th December, 1857, namely, from 106 to 106, was not the lowest quotation 
during the last three years 7 — ^It is. 

Ques. 881. Please look at the London Daily News of 5th December, 1857, 
and especially to the prices given of six per cent. Debentures on the Stock 
Exchange the day previous, and say if the quotation is not 105 to 107, with sales 
at 106, 106i, and lOSf?— Yes. 

(By Mr. Ferres.) 

Ques. 882. Did you understand from the expression in Messrs. Glyn's letter 
announcing the sale to ''net 108," that the accrued interest on the coupons 
attached went to the purchaser or to the seller?" — The word *'net" struck 
my attention at the time. The Province would be credited 103, less the commis- 
sion and brokerage, particularly as in the postcrlpt the quotation was 105. 

Ques. 888. Did the Deputy Receiver General go down to South Ontario to 
see you while the election was proceeding, and did he then communicate to you 
this sale of £500,000 six per cent. Debentures by Baring & Glyn ?— He did 
come down and see me, but I have no recollection of Mr. Anderson stating it to 
me. If Mr. Anderson said so, I have no doubt it is correct. 

Ques. 884. Did Mr. Anderson then call your attention to the improvident 
character of the transaction ? — ^I have no recollection of it at that time. He 
did speak of it at the office. 

Ques. 885. Was there a pressing necessity for that sale of Debentures being 
made at the moment T and if so, what created the necessity ?*-For some time 

Erevious I feared that while the market was in a depressed state large sales would 
e made, as Baring and Glyn had largely advanced on account of me Province. 

Ques. 886. How had Baring and Glyn come to be so largely in advance for 
the Province T — I will answer the question after a reference to the books. 

The Committee then a^oumed. 



Saturday J Srd July^ 1858. 



MEMBERS present: 

Mr. Brown, 
Mr. Foley, and 
Mr. Dubord. 



The Hon. Mr. Morrison and Mr. C E. Anderson were in attendance. 

Theie being no quorum, the Conunittee stood adjourned until Monday at 
111, A. M. 
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FOURTH REPORT 



OF 



THE COMMITTEE OlST PUBLIC ACCOUNTS. 



Your Committee beg leave to present to Your Hon- 
orable House the further proceedings and evidence taken 
before them during their sitting of yesterday and of this 
day. 

The whole nevertheless, humbly submitted. 

A, T. GALT, 

Chairman. 

Committee Room,) 
6th July, 1858. ) 



Monday^ 6th July^ 1858. 



^bbbbht: 
Mb. Whitb, 



The Hon. Mr. Morrison^ Mr. Anderson^ and the Hon. Mr. M$yn, attended 
in compliance with the oider of the Committee. 

There being no quoram, the C!ommittee stood adljoorned until to-monow, at 
a quarter to 11, A. M. 
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absent from the city. There are six of them. When Mr. Dabord examined the 
accounts, he was not aware that the last mentioned documents were misriiig ontii 
I told him. I informed him they would be produced. 

Qu€8. 903. Say what is the amount paid for each liehthouse? — '^^J cure 
respectively as follows : — One of the estimates for the lighthouse at Cape Korier 
gives detmls of men's time, £636 5s., and materials supplied, £287 7s. 8^ 
Another estimate for the same gives £2028 10s. lOd. The estimate for the light- 
house at Forteau shows £3127 lis. lOd. The estimate for the lighthouse at Belle 
Isle amounts to £3792 10s. lOd. That for Anticosti £349 I7s. lOd. Also 
another for the same lighthouse £3153 Os. lOd. Making in all £13,875 48. 10|d. 

Ques. 904. How was it that those accounts were missing on the 14th June 
lastT — I believe they were given to the late Chief Commissioner, who mislaid 
them. But the amounts of those were all included in the amounts previously given 
^o you. It was merely the details that were missing. I believe they correspond 
with the amounts given to Mr. Dubord. Those six last amounts are the details that 
were missing. 

Quea. 905. Where were those missing papers found, and when t — ^The papers 
have not yet been foand, the six papers produced were furnished by Mr. Gauvreaa 
on the 19th Jnne, 1855, to supply the missing ones referred to, as shown by the 
date on the &ce of the documents, and as being copies of the originals. 

(By the Chairman.) 

Ques, 906. Are there duplicate* copies of those six missing papers in the Audi- 
tor's Office, and if yes, why was not application made to that office to supply them 
instead of to Mr. Gauvreau ? — ^I could not say whether there are copies in the ^ 

Auditor's Office. I presume there are, as it was usual to furnish them, as copies 
were required in the Department with the actual signature of the Superintendent 
attached. It was thought better to have them from him, 

(By Mr. Dubord.^ 

Ques. 907. Did you not on or about the 14th June last receive a summons to 
appear before this Committee ? — ^When I returned home I found a summons. 
It was during my absence in Lower Canada that these papers were furnished firom 
Mr. Gauvreau. I will give dates and correspondence. 

Ques. 908. Did you go to Quebec on your last visit to Lower Canada ; and was 
it at the instance of some member of the Government, or of your own accord ? — 
My principle reason for going to Lower Canada was to take my family to -Three 
Rivers, and I was directed by the Commissioners to transact business at Montreal, 
Beauhamois Canal, Quebec, and Ottawa. 

Ques. 909. What was the nature of the Government business that you were 
instructed to transact in Quebec 7 — I took down papers given me by the Chief 
Commissioner relative to a case pending in Court between the Hon. John Young 
And the Government, and to ascertain the nature of the evidence required ; it was 
also thought better that I should see Mr. Gauvreau, relative to some misstatements 
which appeared in the newspapers over Mr. Dubord's signature relative to these 
light-houses. transacted other business also. 

Ques. 910. Have you seen Mr. Gauvreau's books concerning those light-houses? 
— I have not. The only conversation I had with Mr. Gauvreau was relative 
to the prices charged, which Mr. Dubord represented as exorbitant, and as many 
people had supposed, from the many representations I had heard from them that the 
prices charged in the estimates were for the rough material, whereas the prices 
charged were for materials prepared, for instance, stone cut and not rough, flooring 
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planed, tongued and grooved ready to lay, windows complete, with their frames 
glazed and punted, and other materials in the same manner. 

(By Mr. Foley.) 

Quea. 911. On What day of the month of June did your interview with Mr. 
Gauvreau take place ? — ^I saw Mr. Gauvreau on the Tuesday after I left Toronto. 

(By Mr. Dvbord.) 

Ques, 912. Did you ask Mr. Gauvreau to show you any of the vouchers and 
accounts in relation to the materials you have just described 7 — ^I did not. 

Ques. 918. Did Mr. Grauvreau show you any ? — Mr. Gauvreau wished to 
show me some, but I had not time to enter into an examination, as my time in 
Quebec was very limited, and I had a number of people to see. 

Ques, 914. Did you not wish to look at those accounts because you might be 
called as witness against Mr. Gauvreau 7 — ^No;'it never came into my mind that I 
might be witness against Mr. Gauvreau. 

Ques, 915. Are you judge of the value of some of the goods that are charged 
in those accounts 7 — 1 do not know much about the prices. 

Ques* 916. Do you know anything of the price of cement, and where it was 
bought ? — ^I do not know much about the price, but I have understood that 
a great portion of it was procured in Upper Canada or the United States ; I 
cannot tell from whom ; I have reason to believe it was got where Mr. Woodruff, 
the Superintendent of the Welland Canal, and Mr. Page, the engineer, recom- 
mended. 

Ques. 917. Look at the items for the building of the light houses at Anticosti 
and at Cape Rosier, and say how it happens that they amount to the same sum of 
£14,043 10s. 4d. in each case? — On looking at the amount now I find an error 
which I presume was made in the copy ; I cannot speak with accuracy until I 
examine them. 

Ques. 918. In the account current of the Department I find different items 
for conveying passengers, freight, and light house apparatus to the amount of 
£25,490, and in that sum I find an item, ^Might house steamer Doris 
(Sept. 32, 1856) £4,125," can you ejtplain that?— If it is not included in the 
estimate of Mr. Gauvreau, it must be for some special service unconnected with 
the contract. 

Ques. 919. Is it to your knowledge that Mr. Baby made presents to any one 
connected with the Government, or to superintendents on the works, or promises 
of the same 7 — I have heard of his making trifling presents of fish, or other 
things of that kind. 

Ques. 920. Any thing else, either directly or indirectly ? — I cannot tax my 
memory ; I know of nothing of value. 

Ques. 921. Do you know of his having given the use of a house or houses 
free of charge, to any body connected with the Government? — I have no 
knowledge. 

Ques. 922. In whose employ was Mr. Gauvreau, before he was engaged by the 
Government, and is he a Civil Engineer 7 — I do not know. We do not consider 
him a Civil Engineer. 

Ques. 923. How long has Mr. Gauvreau been in the employ of the Govern- 
ment 7 — About the time that (government was removed from Toronto. 

Ques, 924. Where was Mr! Gauvreau chiefly employed, and whose works or 
contracts did he superintend? — Wherever we bad works in the neighborhood 
of Quebec and the Lower St. Lawrence, and as far as Sherbrooke. 



QuM; 925. Wlwt amount has the Board of Works paid on iSt. GaavteaxA 
cerdficates, without vouchers, aod did it indode Mr. Baby^s entire account t— 
It iocludes all Mr. Baby's accounts tbat came under Mr. Gauvreao's supeiin- 
tendence. 

Quea. 926. Has the Board of Works paid for materials supplied, and goods 
fiimi^ed to ^e tight-houses in the IxiTrer St. Lawrence, without ascertuning their 
value T And may not the Board of Works have paid unfair or extraragant prices 
for such goods and materials f — We ascertaiued the value Irom Mr. Gauvreau ; 
we pay on his estimates, and he ia reaponaible for the works of the light-houses. 

Quet. 927. Then the Board c^ Works paid every thing cm Mr. QauTreau's sole 
estimate ? — With regard to the lighthouses, we did. 

QuM. 928, What security has Mr. Gauvreau given for fiutfaful laviageaent ; 
and why did the Board of Works pay bis estimates without dates or vouchers for 
. items ?— .diu. The Department do not require security from a man in bis posidon. 
The Board of Works pud the estimates certified by bun, which I believe are dated. 

Quu. 929. Have you any means of kaowing, by the accounts shewn to you, 
that items might not have been twice cbai^d, and that the labour account is cor- 
rect ? — I have DO knowledge of the matter. It is not my province in the office 
to check acconnts. 

Que*. 980. Was the Board of Works then in the habit <tf paying accounts 
without dates, and without any meansofknowing, through dates, whether the goods 
and materials were delivered or not ? — ^The Department have only the esdmoUrs 
of Mr. Gauvreau. 

The Committee then adjourned until to-morrow at 10 o'clock, A. M. 
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Wednesday^ 7th July^ 1858. 

MXMBEBl PRK8BNT : 

ALEXANDER T. GALT, EsqviM, in the Chair, 

Mr. Le Boutillibr, 
Mr. White, 
Mr. Dubord, 
Mr. Hogan, 
Mr. Chapais, 
Mr. Folst, 
Mr. Soboerville, 
Mr. Mattice, 
Mr. Buchamax, 
Mr. Simard, 
Mr. Fsrres, 
Mr. J. Cameron, 
Mr. Starnes, and 
Mr. Brown. 

Hon. Mr. ^fieyn attended as witness. 

Mr. LeBoutiUier, one of the members of the Committee, was examined on 
motion of Mr. Dvbard. 

Ques. 93 1. Are yoa not resident near Gap Roster Light-house? — No. 

Ques. 932. Is that the nearest light-house to your residence? What distance 
is it 7 — ITes, it is. It is about twenty miles. 

Ques. 933. Are you aware that an estimate was made for that light-house ? — 
To the best of my recollection an estimate was made amounting to about 
£6500. I have understood that that was the sum proposed by Government for its 
construction. 

Ques. 934. Have you visited the light-house 7 — Yes. 

Ques. 935. By the knowledge that you have of the place and the price of 
material, do you consider that the light-house could have been built for the sum 
named ? — I do not think it could have been built for the sum named ; but I 
think it could have been built for £9,000, which would have afforded a good 
remuneration to the builder. 

Ques. 936. fVill you examine the light-house accounts furnished by the 
Department of Public Works, and state your opinion of the charges therein named. 
— ^There is no key to these accounts, and I cannot understand them. The 
only thing that I can see is that the amount of it is £17,269 13s. 6|d. 

Ques. 937. Are you aware that the steamboat taking a proportion of all the 
charges, cost £6,000 7 — ^I am not aware of it. 

(By Mr. WhUe.) 

Ques, 938. Do you consider the system adopted in the construction of Public 
Works, for the advantage of the Province ? — I consider it most disadvantageous. 
I think it should be left to public competition. 

Ques. 939. Are you not of opinion that the Province sustained a loss in the 
system pursued by the Government in the construction of the public works below 
Quebec ? — Yes, and elsewhere. 
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Hon. Mr. AUeyn, Chief Commissioner of Public Works^ was called in and 
examined. 

CBjMi.Dubord.) 

Quea, 940. How long have you been Commissioner of Public Works ? — Ans. 
Since the 26th November last. 

Quea. 941. Since yon have been in the Public Works, have you made any 
changes in your Department as regards the tendering for supplies to the new light- 
houses below Quebec ? if so, explain what they are and when made. — About 
a month ago those light-houses were placed under the management of the Trinity 
House of Quebec for maintenance and for furnishing the supplies. Tenders have 
been advertised for a steamer to carry the supplies down to these light-houses. 
These changes have been made in accordance with reports in my Department, sanc- 
tioned by the Government Every contract connected with this service has been 
fiven by public competition, to the best of my belief, since I have been in office, 
cannot speak more distinctly as to date or particulars, not having known that I 
was to be examined on this point until I came into this room. 

Qtiea. 942. Are you aware that there was some difficulty about papers wanted 
by this Committee that could not be furnished by Mr. Begley ? — ^I heard it 
from Mr. Dubord for the first time in the House, I then made inquiry at the 
Department and ascertained that copies of those papers had been procured and 
transmitted to this Committee. I never saw the papers which have been mislaid, 
and was informed that they had been lost by the late Chief Commissioner, or at 
least during his term of office. 

(By Mr. Foley.) 

Qti6^. 943. Are not such papers copied into some book or otherwise secured 
in your Department ? — I cannot well say, not knowing what the documents were. 

Ques. 944. Look at these documents substituted for the original, and say 
whether or not they are important? — f see these documents now for the first 
time. They are very important, and I can now say that such are not copied into 
any book in the Department. The practice is to fyle them, having first registered 
them with a number for reference. 

Ques. 945. Mr. Begley, of your Department, made a recent visit to Quebec. 
Was it at your instance as Cbiel Commissioner, and what were his instructions, so 
far as his business with Mr. Gauvreau was concerned? — ^It was not by my 
instructions that Mr. Begley went to Quebec. He told me he was going to Lower 
Canada with some of his family on the day he left, and he stated that he intended 
if there was no objection to go to Quebec and to make enquiries from Mr. Gauv- 
reau with regard to some particulars connected with the new light-houses accounts. 
I stated to him that there was no objection ; on the contrary, I requested him as he 
was going down to consult our lawyers about a suit pending at the instance of the 
Hon. John Young against the Department, and to take some documents with 
him about proceeding with which suit we had received pressing letters. He was 
also to ascertain about documents necessary to answer an address of the House 
concerning the Beauharnois Canal. From^Mr. Begley 's statement I considered it 
was advisable that he should see Mr. Gauvreau in Quebec. About ten days pre- 
viousy Mr. Begley stated to me his intention about going to Lower Canada, 
but it was then postponed as it was supposed that information connected with the 
estimates of the Department, which it was intended should then be prepared, would 
be required from him. 
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(By Mr. Ihbord.) 

Ques. 946. Then it was not by yoor instrnctions, bat at his own request, that 
he went to see Mr. 6au\rreaa 7 — It was suggested by Mr. Begley, and from 
his statement I approved of it. Beyond this it was not my direction. 

Ques. 947. Are you aware when the missing papers were fofind9«— when and 
how ? — Mr. Begley informed me that he had received the coptee from Mr. 6aQ- 
vreau, and transmitted them here. When he received tbem he did act state. Bf 
saying Mr. Begley, I mean the Department. 

(By TAr. JFb%) 

Que$. 948. In truth the missing papers never have been feand, but copies 
said to be true ones, have been famished by Mr. Gauvreau, at the instance of the 
Department ; is not this the &ct 7 — ^Yes ; certainly. 

(By Mr. Dubard.) 

Ques. 949. In a case of sudh importaace, was it not the daty of Mr. Begley 
to inform you that those papers were missing, and were wanted by the Oommittee ? 
— In my opinion I ought to have been informed of it ; but as to its being the 
duty of Mr. Begley, it depends much, I think, on what has been the usage of the 
Department for years bacL 

Ques. 960. Are you aware that Mr. Begley had a view c£ Mr. OaoTtvaa's 
books or accounts while in Quebec ? — No ; I know nothing of what passed Aere 
between Mr. Begley and Mr. Qauvreau except what I have seen in the newspapers^ 
beyond Mr. Begley having told me generally that he had seen Mr. Gauvreau. 

(By Mr. Foley.) 

Ques. 951. Do you not think that vouchers for the prices paid by Mr. Baby 
for supplies, materials, &c., ought to have accompanied Mr. Gauvreau's retnms 
of estimates ; if such vouchers are not sent in with the estimates, how can the 
Department properly judge of the amount which Mr. Baby ought to receive as 
profit 7 — ^Yes, 1 think so ; the Department, it seems to me, in the absence of 
such vouchers, can only judge from the returns of the Superintendent, which I do 
not consider a sufficient check either as to the disbursements or as to the profits. 

(By Mr. OaU.) 

Ques. 952. Do thfe Committee understand that under the recent arrangements 
stated by you, this portion has wholly ceased, under which these high arrears 
"Were constraeted, and that the arrangement for paying a commission on outlay, 
has also ceased? — ^Yes, some amounts, however, fot repairs it appears have 
been paid since my time for work done previously, which had not been given by 
contract ; the work having been done, it became, of course, necessary to pay the 
accotints. 

(By Mr. Fhley.) 

Ques. 953. Would it not be well that even now that an investigation should 
take place into the alleged vouchers made by Mr. Baby, with a view of rccovei^ 
ing back for the benefit of the Province, whatever may nave been over paid him ; 
is it your intention to institute such enquiry t — I think not, becaase ^^V^ 
been once paid by the Government of the day, I consider the matter should w 
regarded as finally settled, as far as any repetition of payment is concerned ; &s 
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i^gards the institHtion of an enquiry, I shall fonn m; opinion when I hear all the 
evidence, and obtain all the information in my poweir. 

Ques. 954. Are there claims of Mr. Baby's now before the Government fbr 
arrears of past years ; if yes, what is the amount of such claims, and the 
nature of tnem ? — ^There is a claim connected with the Temiscouata Road ; 
the amount I cannot state without reference to the office, and I only speak vaguely 
as to there being such clcdm, and from general impression, never having haa 
the matter before me ; I am aware of no other claim at present ; claims may be in 
the ofiSce connected with the works, of which I would not be awaxe until they 
are taken up in their order and submitted to the Commissioners. 

(By Mr. Dvbord.) 

Ques. 955. Are you aware that all accounts before payment must be sicned by 
Mr. Begley 7 — ^I anii not aware of it, but the certificates are initialled by him 
before beinff signed by either of the Commissioners. 

Ques, 956. It was stated by Mr. Begley, yesterday, that overseers were 
employed by Grovemment to take account of the materials employed by Mr. Begley 
in me construction of those lighthouses. Do you consider that before payment to 
Mr. Baby, or his agent, Mr. Besley should have been in possession of the returns of 
those overseers ? — ^This depends wholly on the orders received by Mr. Begley 
from the Commissioners, of which I know nothing, it was for the Secretary to foUow 
the instructions he received. 

Ques. 957. Do you know if such returns were made by the overseers and fyled 
in your Department ? — ^These works, I have before stated, were hefbi^. my accept- 
ance of office, and I do not know. 

(By Mr. Wme.) 

Ques. 958. Were the lighthouses and other pnblic works on Lake Huron coo*- 
structed since you took office ? — No. 

Qubss. 959. Were the contracts for such works offered to public competition .^•^^ 
I cannot say for certain. I believe not, it was before my time. 

Ques. 9G0. Look at the account of Lake Huron liebthouses shewn you and say 
whether any money was paid since you took office, and if so, was it under contract 
or otherwise ? — I see two items in December last. Without reference to the 
Department I cannot say positively whether they were paid under contract or not. 

Mr. Begley^B examination continued by Mr. Began. 

Bead the following letter from Mr. J. E. Creed : 

(Copy.) 

14th January 1867. 

Sm, — I consider it necessary, however painful to me, to inform your honors 
that I have been suspended from my situation by Mr. Page. I promptly admit. 




ing instrument used in the transaction 



I moat sincerely resret my waot of thought and credulity in depending od an 
interested party ; heretoiore I have had no complwnts against me, nor snould I 
now had my abilities been snitable to the situatiOD. I have ihroogh life preserved 
my character tinimpeacbed ; the obligations I am nnder to gentlemen who recom- 
mended me to the Department, I could not think of trifling with them or the De- 
partment, by doing any act that would lead either to believe I would be guilty of 
an improper or aiyust act, and should the statements as before you show in m; 
favour and make an impression on the Commissioners of my non-intention to 
combination or fraud in the matter, may I humbly and lespectfully beg to be re- 
stored to a situation. 

Sir, may I humbly entreat your honours to look favourably on 
YoDf obedient servant, 

(Signed,) J. E. GREED. 
T. A. Bee^ey, Esq., 

Secretary Public Works, 

Toronto. 

(By Mr. Hogan.) 

Ques. 961. Please read and examine the letter shown to you from J. E. Creed, 
an overseer, or superinlendent of the Public Works at Port Stanley Harbonr, in which 
he admits the causes of his dismissal, and say whether any such supervision as led 
to his dismissal was exercised over Pierre Gauvreau? — ^1 believe there was- 
But I would require to refer to the books to examine the copies of the letters written. 

Quet. 962. Do you think the supervision which led to the discovery of ihs 
fraudulent estimates at Port Stanley Harbonr, and the complicity of the oveneer 
with the contractor, in regard to them, was a necessary and highly proper supe^ 
vision^ — If it regajnls the Department, I have no opinion to offer on their jadg- 
ment. I think that Mr. Greed's dismissal is very proper. 

(By the Chair.) 

Quea. 963, Will yoa please state to the Committee the circumstances which 
led to Mr. Creed's dismissal 7 — It is usual for the Commissioners to send the 
Chief Engineer of the Department to make periodical inspections of the worka. 
On one of those visits to Port Stanley, be found a quantity of dredging returned bj 
Mr. Creed as done which had not been executed; an investigation took place, 
and the over quantity was deducted from the esUmates. Mr, Creed not being able 
to give satisfactory explanation he was dismissed. 

(By Mr. Hogan.) 



- was the contractor at Port Stanley Hajrbonr, and was it for 
fraudulent estimate was made T — Mr. James Cotton WD 
ivoald have benefitted by it had he been paid. 

I the following question : 

u not think it was unsafe and improper for the Board of 
led Creed for giving James Cotton fraadnlent progres' 
of upwards of £800, to allow Mr. Gauvreau, without eithM 
to audit accounts to the extent of tens of thoosands of 
estimates for work to the same amounts, without either 
ofs (rf their aoeoracy ? 
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Mr. Buchanan moved in amendment, that all the words after the word 
question be erased and the following substituted : 

Was it the fact that Mr. Gauvreau, without either check or supervision, 
audited accounts of tens of thousands of pounds and gave estimates for work to 
the same amounts without either vouchers, dates, or. proofs of their accuracy T 

The amendment being put to the vote was carried on the following division : 

Yeas. Nays. 

Mr. Cameron, Mr. Hogan, 

Mr. Simard, Mr. Dubord, 

Mr. Buchanan, Mr. Foley, 

Mr. Ferres, Mr. White,— 4. 
Mr. Gait,— 5. 

Ans. There was the same supervision there as at Port Stanley. The Chief 
Enffineer inspected the works, but they being at a great distance, most 
difficult of access, and the cost of taking him there very expensive, his visits could 
not be made so frequently as to other works. I believe the estimates all bear 
date, and the vouchers the Department required is attached to each estimate. 

(By Mr. Hogan.) 

Ques. 966. Look over the accounts furnished, and state what estimates and 
vouchers were produced by Mr. Gauvreau besides these accounts. — The estimates 
produced of the superintendency of Mr. Gauvreau were the only vouchers required 
by the Department 

Ques. 967. What do you mean by an estimate ? Is it the account of Mr. 
Gauvreau, without dates, when materials were provided, or proofs that the 
work was done ? — The documents shown me are in the Department known as 
estimates. The difference made in the office between an estimate or an account 
is that the former is furnished* and certified by the officer in charge. An account 
a document furnished by the person from whom goods or materials are purchased, 
which the rules of the Department require the superintending officer also to certify. 
No materials were furnished by Mr. Gauvreau. 

(By Mr. Ferres.) 

Ques. 968. Before payment of the final estimate of the Superintendent for 
the four light-houses now in question, did Mr. Rubidge, the Engineer of the 
Board, take the exact measurements of the different classes of material from the 
plan of each light-house which was furnished to the contractor on commencing the 
work ; and did the quantities returned by Mr. Gauvreau agree with or exceed the 
quantities as shewn by the said plans? — ^When the final estimates were re* 
ceived by the Depa.rtment, I requested Mr. Rubidge to make comparative state- 
ments of the quantities returned and certified to by Mr. Grauvreau, and the calcu- 
lation of the quantities from the original plans on which the light-houses were 
built, and which had been made by him. The quantities agreed very nearly, some 
rather over, some rather under. It is materials used in the works of which I am 
speaking. I informed the Commissioners that I had had this done, and they 
approved of it. The comparative statements did not take in some articles which 
Idr. Rubidge said he could not calculate without seeing the work. 
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(By Mr. JBogan.) 

Ques. 969. What had the qaantities mentioned in the last answer to do with 
the prices paid to Mr. Baby ; and did Mr. Rubidge e^ei inspect Mr. Baby's ac- 
counts and say that Mr. Baby's charges were all just t — ^They had to do so 
far, tliat the calculation at the prices had to be made on the quantities, to show 
the amounts which should be paid, and it was thought a wise precaution to have 
Mr. ^bidge to examine Mr. Ghiavreau's returns, and mdce the oomparative 
statement referred to, which only relates to quantities of materiaL Mr. Rubidge 
did not make any statement with regard to prices. 

(By Mr. Dubord.) 

Ques. 970. Will you point out any item in the account which was referred to 
Mr. Rubidge by you fof examination ? — ^Fire-bricks was one item. 

(By Mr. Hogan.) 

Qttes. 971. Were contracts ever giyen or advertised for upon Mr* Rubidge's 
plans for the said lighthouse 7 — Not to my knowledge. 

Mr. Simard moved that the following question be put to the witneas. 

Mr. Dubord has stated to this Committee that the sum of J649725 was paid 
by the Grovernment to Mr. Baby for the loss of the steamer *^ Doris." Can you 
inform the Committee if that statement is correct ? 

Mr. White moved in amendment, that the Committee do now 84joiuii till 
to-morrow at 10 o'clock. 



■» 
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SIXTH REPORT 

OF 

THE COMMITTEE 0^ PUBLIC ACCOUISTS- 



Your Committee beg leave to present to Your Hon- 
orable House the further proceedings and evidence taken 
by them during their sitting of the 8th July, 10th July, and 
of this day. 

The whole nevertheless, humbly submitted. 

A. T. GALT, 

Committee Room, ) Chairman. 

13th July, 1857. J 



Thursday, 8tA July, 1858. 



PHESEirr : 
A. T. GALT, EsaxjiRE, Chairman. 



After waiting the usual time, and the House sitting, the Chairman adjourned 
the Committee until Saturday next, at 10 o'clock in the morning, and ordered the 
Clerk to summon the members and the witoesses for that day. 



Saturday, 10th July, 1858. 

MBBCBKttS PBESENT: 

A. T. GALT, Esqunts, Cfaainnan. 
Mr. Matticb, 
Mb. SoBfSRYiLLB, and 
Mr, Fsrrrs. 

Mr. Skafdtf and Mr. Begly were in attendance. 

Mn Beghf handed three papers from the Department of Public Works. 

There being no quorum, the Committee adjourned until Tuesday next, at lO 
o'clock, A. M. 

Q 
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Tuesday, \Zth July, 186& 

MEMBERS present: 

ALEXANDER T. GALT, Esquire. Chairman. 

ft 

Mr. J. Cameron, 
Mr. Ferr£s, 
Mr. Howland. 
Mr. Dubord, 
Mr. White, 
Mr. Someryille, 
Mr. Hogan, and 
Mr, Foley. 

The minutes of ihe last meeting were read and confirmed. 
Mr. Begly and Mr. Anderson were reported in attendance. 
Mr. FoUy took the Chair in the absence of the Chairman. 
Mr. Begly was called in and his examination continued. 
Mr. Golt came in and took the Chair. 

(By Mr. Dubord.) 

Q;ues. 972. Does the Department examine all the accounts before they are 
sent out, and are they not signed by you before they are paid ? — The instructions 
of the Commissioners are that they are to be examined by the Book-keeper, whose 
duty it is to do so; I do not sign any account which is paid in tiie office ; I certify 
to the accounts for contingencies which are paid in the office of the Secretary of 
the Province. 

Ques. 973. Who signs or certifies the accounts of Mr. Baby before they are 
paid ? — They are not signed by any party in the office ; ihey are paid on a certifi- 
cate of the Engineer or Superintendent, who is an outdoor officer. 

Ques. 974. Do you mean to say that those accounts of Mr. Baby were paid 
on the signature of Mr. Gauvreau only, without being examined or otherwise 
certified ? — I have stated already that it is the duty of the Book-keeper to examine 
all accounts ; there is no other certificate on the account. 

Q^ues, 975. After these accounts have been examined by the Book-keeper how 
has payment been made to Mr. Baby ?— By a certificate for a warrant in accord- 
ance with the Act 9 Vic. cap. 37, signed by one of the Commissioners, being firft 
initialed by me, on the representation of the Book-keeper that the account is 
correct, and he being the person who makes out the certificate. 

Ques. 976. Does the Book-keeper certify the account to you verbally or m 
writing? — He writes out the certificate for a warrant, which certificate is to be 
signed by one of the Commissioners as I have already stated ; I consider that his 
writing out that certificate is sufficient proof of its correctness for me to put my 
initials on the certificate, and that he has previously examined the account. 

Ques. 977. Look at the accounts shown you and say if they have been ex- 
amined by the Book-keeper, and how? — I cannot say whether they h^y^ 
been examined or not. I am not present with the Book-keeper when he exammes 
the account. 
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(By the Chair.) 

Quea. 978. Will you please to furnish the Committee with copies of any cor- 
respondence had with Mr. Gauvreau on the subject of the accounts that were 
mislaid ? — The originals of two of the vouchers for Forteau and Cap Rosier, 
which have been missing, .were received in the office on the 9th October, 1857, 
in a letter from Mr. Gauvreau, dated the 6th of the same month, the original of 
which is now produced ; it is endorsed by Mr. Shanly, and enregistered in the 
Register book by Mr. Guy, then the Register Clerk, under number 34815, a cer- 
tified copy of which I now hand in. On the 16ih of November, 1857, Mr. Gau- 
vreau was telegraphed under No. 595 as follows : 

P. Gauvreau, Quebec, — Final estimates for light-houses required imme- 
diately. Answer. 

(Signed,) THOMAS A. BEGLY, 

Secretary. 

I produce a certified copy and the original Telegraph Book of the Depart- 
ment. Mr. Gauvreau answered the same day as follows : 

Quebec, 16lh November, 1857. 
Thomas A. Beglt, — You have already in the Department final estimates 
for Cap Rosier and Forteau. Steamer "Napoleon" arrived this morning, and 
we are preparing those of Belle Isle and Anticosti. 

(Signed,) P. GAUVREAU. 

I produce the original, endorsed by Mr. Shanly, and entered by Mr. Guy in 
the Register Book under No. 35216. I hand in a certified copy. 

Another telegram to Mr. Gauvreau, dated the 24th November, 1857, is as 
follows : 

P. Gauvreau, Quebec, — What is the amount of final for Belle Isle and for 
Anticosti ? Answer. 

^Signed,) THOMAS A. BEGLY, 

Secretary- 

As per telegraph book, No. 605. I hand in a certified copy. 

I hand in the original answer as follows : 

Quebec, 24th November, 1857. 
T. A. BfiGLT, — Final for Belle-Isle is nineteen thousand seven hundred and 
thirty-four pounds ; Anticosti, sixteen thousand five hundred and forty-six pounds. 
Estimates to be mailed to-morrow. 

(Signed,) P. GAUVREAU. 

This telegram is endorsed by Mr. Shanly, and entered in the Register book 
by Mr. Guy under number 35,311. 1 hand in certified copy. 

Another telegram to Mr. Gauvreau was sent on the 27th November, 1857, 
under No. 608, as follows : 

P. Gauvreau, Quebec, — You must leave Quebec to-morrow morning, Satur- 
day, so as to be here Monday. Chief Commissioner is waiting. Bring all papers 
connected with Lighthouses, Marine Hospital, Custom House, and Grosse Isle. 

(Signed,) THOMAS A. BEGLY, 

Secretary. 
1 hand in certified copy. 
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I now hand in a certified copy of a letter to Mr. Oauvreau, dated )5th Jnae, 
1868, which is as follows : 



(Copj) 



fo. 24,6SS. PiTBUc Works, 

Toremto, 16th June, 1858. 
8n, — Part of the details ci the estimates for the LighAouses below Quebec, 
which had been famished by you, and which had been sent from this office to 
that of the Honorable the Execntive Council, have been mislaid. As they are 
now required by the Legislature, I am directed to request that you will fumisl 
them with the least possible delay. The details required are enumerated on the 
accompanying memorandum. 

I have the honor to be, 
Sir, 
Your obedient servant, 

(Signed,) THOMAS A. BEGLY, 

Secretary. 
P. Gauvreau, Esq. 

Quebec. 

Certified a true copy. 

Thomas A. Bko|.t, 

Secretary Public Works. 

Memorandum of the details required from Mr. Gauvreau, on the final esty 
mates for the Lighthouses below Quebec : 

jpbrl€ati.— Details of expenditure from 30th June, 1856, to 23rd November, 
1856, £3,127 1 Is. lOd., forming a part of the sum of £16,203 ISs. 8d., in estimate 
dated 6th October, 1857. 

BcZ/e-i«/c.— Details of expenditure firom 30th June, 1866, to 2Srd Noverabei, 
1856, £3,791 148. lOd., foiming a part at the sum of £15,628 10s. 7d. in estimate 
dated 25th November, 1857. 

Cap Rosier. — Details of expenditure from 30th June, 1856, to completion of 
the work, £3,226 23. 7d. 

Anticosii, — Same as Cap Rosier, £2,502 9s. 

Certified. 

Thomas A. Beolt, 

Secretary Public Works. 

I produce the letter book showing the letter to be entered at its proper place 
and date. 

That letter was answered by Mr. Gauvreau as follows : 

Quebec, St. Gsobos's Hotel, 

19th June, 1858. 
To Thomas A. Bedy, Esq., 

Secretary of the Board of Works^ 

Toronto. 

Sib, — In answer to your letter of the 15th instant, and numbered 24,683, 
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enclose the documents which yon request. These documents aie made up in 
accordance with the memorandum accompanying your letter. 

I have the honor to be, 
Sir, 
Your obedient servant, 
CertijGed a true copy. P. GAUVREAU. 

Thomas A. Beoly, 

Sec. Public Works. 

This letter w£is received in my absence on the 22nd June ; it was opened 
and endorsed by Mr. Harper and entered in the Register Book in its proper 
place under No. 37,413. 

On the 19th June I was at Three Rivers and had no opportunity of seeing 
Mr. Gauvreau previously in relation to this matter. I had not seen him at all foe 
months before. 

Ques. 979. Referring to your answer to Ques* 921, which is as follows : 
" Do you know of his (Mr. Baby) having given the use of a house or houses 
free of charge to any boidy connected with the Government ?" and to your reply, 
" I have no knowledge," do you wish to make any further statement to the 
Committee on the subject ? — Ans. I wish to state that I rented a small house 
from Mr. Baby for the winter of 1852, on Hope Hill, Quebec, for which I paid 
him £50. I now exhibit Mr. Baby's receipts tor the rent, one dated 8th March, 
1853, the other on the 3rd June of the same year. I produce my original cheque 
book showing a cheque to Mr. Baby, No. 122, dated 8th March, 1853, for £31 
4s. 9d.; also for another cheque. No. 158, date 3rd June, 1853, for £13 3s. 6d. 
I also produce the cheques themselves, which were paid by the Bank of Upper 
Canada. I also produce my Bank-book showing those cheques at my debit. I 
make this statement because it has been falsely asserted in the newspapers that 
I paid no rent for the house of Mr. Baby. 

(By Mr. Dvbord.) 

Q^es. 980. Have the foremen or overseers of the lighthouses, who were em- 
ployed from the beginning of the work, who were charged with the keeping of 
the accounts, material and time of the men, made their return to the Department ? 
— I presume they have made their returns to Mr. Gauvreau. It is not the custom 
of the Department for subordinate officers to correspond with the Department 

Qlues. 981. Is Mr. Gauvreau's office a part of the Department \ — It is not. 
Mr. Gauvreau is the same as anv other out-door superintendent. 

(^ues. 982. The Board of Works did not then receive up to this time the 
the return of those different overseere of these works ? Is this so ? — I have 
already staled that those foremen have not furnished any statement to the office. 
Their duty being to furnish such statements to their superior officer. 

Qu^5. 983. Will you give the names of these foremen, the time they have been 
employed, their wages, and produce their accounts ? — I must first examine the 
books. I presume I can furnish their accounts to*morrow. 

(By Mr. Ferres.) 

i^uea. 984. Will you refer to the question at the end of the proceedings of 
the Committee of the 7th instant, which was left unanswered, and reply to it 
now. The question was as follows : Mr. Dvbord has stated to this Committee 
that the £4,725 was paid by the Government to Mr. Baby for the loss of the 
steamer * Doris.' " Can you inform the Committee if that statement is correct? 
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—It is incorrect. No money whatever was paid by Govemment for the loss a( 
the " Doria." 

Ques. 985. Will you state the practice of the Department in sending docn- 
ments to the Auditor for Audit 1 — The accounts of the Department are rendeied 
qnarlerly to the Auditor, and it is the instmctiouB to the book-keeper to fnraishatl 
vouchers. 

Mr. Andetson was then called is and examined by Mr. Hogan. 

Quel 986. Vou have stated in your evidence on the S4th utt., (Qnee. 6520 
that in your opinion the sale of £500,000 sterling debentures was a veiy bad one, 
and if it had been properly looked after no such sale would have taken place; 
please explain to the Committee in what respect you conceive the sale was not 
properly looked after? — During the Fall of 1857, when I saw so large an amoant 
of Debentures in the hands of the Provincial agents in London, unsold, and 
against which exchange had been drawn for Fifty Thousand Pounds more than 
the face of the Debentures, in anticipation of preminm, and which exchange was 
fast maturing, 1 felt convinced that unless some active and energetic steps were 
taken by the Financial Ministers, that the English agents would be necessitaled 
to sacrifice the Debentures they held so as to meet the acceptances which ibey 
were under on account of the Province ; and 1 accordingly repeatedly urged npon 
Mr. Morrison the necessity that either Mr. Cayley or he should go to England to 
look after matters. Mr. Morrison acknowledged the necessity ; stated that be had 
pointed the same out to Mr. Cayley^ but that Mr. Cayley said he could not go bnt 
that Mr. Morrison had better go, but Mr. Mormon said he could not go in the 
then stale of affairs in the Province. My firm conviction is, that had a properly 
authorised person gone to England at the period I refer to, that a temporary loan 
could have been enected on the Debentures so as to relieve the agents from iheit 
obligations, and the Debentures could have been held until the market for their 
sale improved, and that would have been but for a very short period, for fromihe 
very day of the sale, 4th December, they gradually rose in price in the English 
market, and on the 28th January, 185S, (the day before the last instalment of the 
sale fell due,) the agents quote the price at 12 premium, and this after the Janu- 
ary dividend had been paid. 

Qucs. 987. What loss then do you conceive the Province sustained by the 
sale of the £500,000 referred to, and, as you say, by the matter not being 
properly looked after ? — I conceive the loss to the Province to be from £50,000 



r do you foim your estimate of the loss? — The sale as 
; clear loss of | per cent., and had the loan which I refer to 
: is not a doubt that the debentures would have realised 10 
asmach as they were at 13 premium by the 39th Januaryi 

lat rate do you think a loan of half a million cootd have 
andon at that time ? — I believe that Mr. Peabody, *" 
esident in London, obtained a loan of one million at that 

luld 



it., bat, even had ten been paid, it is evident that it woi 
a couple of months, as after that period the debentures 

lot the minimum Bank rate 10 per cent, during that ensis ■ 
; the whole period. 
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Ql«e«. 991. Can you state how you learnt the terms upon which Mr. Peabody 
obtained assistance .'' — ^Form the English and A.merican papers. 

(By Mr. Hogan.) 

Q,ue8. 992. Do you not think it was the duty of the English agents to have 
endeavored to have effected the loan you refer to, instead of selling the Deben- 
tures at the low price they did ? — In the absence of instructions of such a nature 
from this side of the water I do not think it was their duty ; the market might 
have fallen even lower, and they then might have been censurable for not follow- 
ing their instructions to sell. 

Quea. 993. Does it form part of the arrangement with Messrs. Baring and 
Glyn that they are to accept exchange against Debentures sent them for sale 
previous to their being sold ? — ^It does not ; and hence their justification in the 
sale of the £500,000 to relieve themselves from heavy obligations which they 
were under for the Province, not in their capacity as agents, and at a time when 
money was worth from 7 to 10 per cent, in Englcmd. 

Quea. 994. What groimds have you to suppose that a temporary loan could 
have been effected in England on the £500,000 until the market improved ? — One 
ground would be, that I know that Canadian Government securities stand hi£[h 
in the English market, and deservedly so too ; and being aware that Mr. Peabod^, 
an American merchant resident in London, obtained a loan of one million sterling 
from the Bank of England during the crisis of 1857, to relieve him from tempo- 
rary embarrassment, I have no doubt but had this Province been properly repre- 
sented in London at the time, that the loan in question could readily have been 
obtained. 

Ques. 994. Have you read the evidence of the late Receiver General, Mr. 
Morrison, before this Committee ?— I have. 

Ques. 995. Is it the case as stated by Mr. Morrison, that you made the ob- 
servation to him, that better arrangements might have been made relative to the 
sale of the £500,000 Debentnres, only, after Mr. Morrison had returned from his 
Election in South Ontario, (in January,) and after further advices had been re- 
ceived showing a better market for our securities ? — Such is not the case ; 
the first time 1 spoke to Mr. Morrison of the sale, and expressed my regret at the 
same, was down at Whitby, where Mr* Morrison was at his election, and on the 
very day that 1 had written to Messrs. Glvn and Baring, acknowledging their 
letters of 4th December, advising of the sale of £500,000 ; it was quite unneces- 
sary to wait for further advices advising of a better market, as the veiy letters 
which advised of the sale at 103 quoted the market price at 105 to 106. 

Q,U€3. 996. Have you observed firom Mr. Morrison's evidence that in con- 
sequence of Messrs. Glyn having used the term ''Net price to the credit 
'^ of the Province 103 — less commission and brokerage," in their letter of 4th 
December last, advising of the sale of £500,000; that he is under the impres- 
sion that the five month's back interest was not given to the purchasers. Have 
you any reason to come to the same conclusion ? — I could not possibly come 
to any such conclusion, and Mr. Morrison has, since giving his evidence, inform- 
ed me that his private opinion is the same as mine, and he only gave bis evi- 
dence as he did firom Glyn's having used the word ''Net," which might carry 
the construction he then put on it. There is not an officer in the Receiver Gene- 
ral's Department, and I question if there is one in the Inspector GeneraPs, but 
has come to the same conclusion as regards the sale of the x500,000 that I have, 
viz : that the sale was actually at | per cent, discount, and not 3 per cent, pre- 
mium ; and when Messrs. Glyns' and Barings' accoimt to 30th ultimo come out, 
the fact will be clearly established. All I can further say is, that after thirteen 
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years' experience I never knew a sale in England of Provincial Debentmes 
where the purchasers did not invariably get the accrued interest, and I cannc^t 
see why this case should be an exception, although I should be very glad if it 
were so, and that the Province should thus be saved £12,500 steriing. 

Que8» 998. During the period that yon were Deputy Receiver GCTeral, or that 
yon were in charge of the detail of the Department, did you ever cany out any trans- 
action of any magnitude, without in the first instance consulting, explaining and 
obtaining the consent of the Receiver Greneral 7 — ^I never did, and in cocroboratioii 
I can with every confidence refer to Colonel Tach6 with whom I served seven 
years, and also to his successors, Messrs. Morrison and Ross. i 

Qtte5. 998. You have stated in your examination of 24th ultimo, that you had 
reason to believe that the Inspector General, Mr. Cayley, was in the habit of cor- 
responding '^ privately" with the Provincial Agents relative to the affairs of the 
Province; what grounds had you for such belief? — In the first place I conceived it 
his duty as Finance Minister to do so. I do not think that all correspondence 
between the Financial Minister of this Province and the English Agents on mone- 
tary affairs should be open to all the Clerks of a public department ; and I should 
conceive a Finance Minister would be remiss indeed in his duty who would allow 
such large monetary transactions as were in the hands of the English Agents in 
1857 to pass without corresponding with them, and directing them as to the nego- 
tiations ; but further, Mr. Morrison, late Receiver Greneral, on several occasions 
informed me of matters connected with the English Agents and their negotiations 
— especially with reference to Grand Trunk matters previous to the receipt from 
the Post Office of the English Departmental LiCtters. and of some matters which 
were not contained in them, and which he Mr. Morrison stated he had learned from 
private letters Mr. Cayley had received ; 1 am at a loss to understand what object 
there can be in denying such a correspondence, although I have not heard Mr. 
Cayley state that no such correspondence existed. 

Que3. 999. Are you aware of £20,000 Consolidated Municipal Loan Fund 
Debentures having been paid to the Receiver General's Department on Ist 
September, at par, on account of the Sinking Fund of the Great Western Railroad 
Company ? if po, please state the circumstances under which they were received. 
— Some time in the summer of 1857, 1 believe July, I was present in the 
Receiver General's room at part of an interview between Mr. Morrison and Mr. 
Brydges, the Managing Director of the Great Western Railway Company, when 
the matter was discussed as to the repayment by the Company to the Province 
of the jB770,000 sterling loaned the Company under the Railway Guarantee Acts ; 
the question was also raised as to wny the Company had not paid in their 
" Sinking Fond," when Mr. Brydges remarked that they were dissatisfied with 
the manner in which the moneys heretofore paid in for the Sinking Fund had 
been invested by the Government, that they had lost several months' interest (I 
may remark that the investment of the Railway Sinking Fund moneys is by the 
statute the duty of the Inspectdr Greneral), and Mr. Brydges observed that the 
Company held £20,000 Consolidated Municipal Loan Fund Debentmes which they 
had received from the Gait and Guelph Railway Company, and which they held 
for the Sinking Fund, when it was suggested and agreed that they should be sent 
down to the Receiver General and to be taken at par, and in a subsequent con- 
versation I had with the Receiver General, the matter was talked over, and, so 
far from any disadvantage being thought of in taking them at par, it was decided 
that the Government could exchange them for Debentures payable in England, 
and which would realise a premium. Mr. Brydges neglected to send dovvrn the 
Debentures for some time, and it was my letter to him of 26th August, 1867, 
written under the direction both of Mr. Morrison and Mr. Cayley, that caused 
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tkem to be sent down. Mr. Brydges deliveied them to me in my office on Ist 
Sqilember, along with a letter of particulars from Mr. Stephens, the Secretaiy of 
the Company. There never was the slightest doubt or difficulty as to their 
being taken at par» and I cannot see how it could have been otherwise when the 
£25,000 Consohdated Municipal Loan Debts, previously at credit of their Sinking 
Fund, had been purchased by the Govemment with the Railway Company's 
money and chai^ied to them at par, and there are other instances where the 
Beceiver General took Municipal Loan Fund Debentures at par in payment 
without any order in Council. 

(^ues. 1000. When you received the £20,000 of Debentures on 1st September, 
1857, from Mr. Biydges, what did vou do with them, and what entries did you 
cause to be made in the books of the Receiver GreneraPs Department 7 — ^I ac- 
knowledged receipt of same by an official letter, which was duly copied in the 
Letter Book of the Department. I handed them to the Debenture Clerk to be 
counted and registered in the Register Book of the office, where they were duly 
entered under the special account of ^^ Debentures Deposited in the Receiver 
General's Department for the Great Western Railway Sinking Fund," being the 
same account in which the £25,000* previously invested for the said Company 
were entered, — and the Debentures were then locked up in the Receiver General^ 
vault, consequently, so far as I was concerned, I did my duty. A complaint has 
been made that these Debentures did not appear in the Ledger of the Receiver 
Creneral's Office, — all I will say mi this point is, that I made the necessary entries 
for the Bookkeeper to carry the matter to his Journal and Ledger, and if he did 
not, I am not responsible, and I look to Mr. Morrison and Mr. Ross to relieve me 
from all responsibility in so far as the Bookkeeper was concerned. On the 19th 
of January, according to Mr. Cayley and Mr. Langton's admission, the Inspector 
Geneml's Department were aware of their being in the chest, and as the Pubic 
Accounts were not laid before Parliament until April, there was ample time for 
these Debentures to have been brought to account and shewn in the Public 
Accounts. The cash receipts for customs and other revenue, up I believe to the 
20th January, 1858, and I believe beyond that period, were included in the Public 
Accounts for 1857 ; then why could not the £20,000 of Debentures have been 
included also ? 

Q,ues. 1001. Are you not aware that it was customary some years back to pub- 
lish monthly or quarterly comparative statements of the Customs and Public Works' 
Revenue in the Official Gazette, and was not the same done byorder of Parliament? 
— As far as my memory serves me such was the case. 

Q,ues, 1002. Could not a monthly comparative statement of the said Revenues 
be easily made up from the books of the Receiver General's Department, that is of 
the current and previous year ?— Yes ; such a statement could be made without any 
trouble in an hour from the books of the Receiver General's Department. 

Mr. James Bain^ the book-keeper of the Board of Works, was in attendance, 
and examined by Mr. Dubord. 

Ques. 1003. Is it your duty to examine the accounts fyled in the office ? — 
It is. 

' Ques, 1004. How do you establish the fact of your having examined and 
checked an account ? — By ticking the calculations opposite the figures and prices 
and initializing the account at its close. 

Ques. 1005. Look at the accounts handed you, and state whether you have 
examined and checked them ?— I joined the Department of Public Works on 
the 1st of February, 1857; the first account shown me is dated 1st July, 1856, 
and this account I did not examine. The second accoimt, dated 6th October, 



1857, is one of Ihose that was missing. The account prodoced was rec^ved 
aboat the SSnd Jane. I have no recollection of ever having checked or examined 
either of those accounta. The third account, dated Slst January, 1867, is also 
one of the missing documents, or a copy of it. I do not remember to have wen 
or checked the ori^nal. 

Quea. 1006. Look at the statement famished me by yourself, as follows : 

Light-Houses below Quebec. 

Porteau •. £16,S34 5 8 

Cap Rosier 17,269 li 6 

Belle Isle 19,734 

Anticosti 1 6,546 

71,873 19 3 
AddlOpercenl 7,187 7 8 

31st March, 185S. * £79,061 6 10 

and explain the diiference between the amount for the Anticosti Lighl-hoose, 
£16,546, and the amount of the account famished by Mr. Ganvreaa, 
£16,346 Os. lOd ? — I could not tell the diflference at the time because I had not 
the accounts referred to. The statement furnished Mr. Dnbord is an extract from 
a joomal entry made to debit light-houses below Quebec, with the amoont stand- 
ing against each light-house separately. 

Qu«. 1007. is it the practice of tbe Department to pay accounts after their 
examination by yon and the preparation of a certificate for a warrant, and did 
you do so in this case ? — It is the practice of the Department. In the case of the 
last account the certificate was issued for the balance due on the light-houses, 
from a statemeut made out of the amount estimated. 

Ques. 1008. Is it the practice to issue certificates of accoimts "without 
vouchers or particnlais of amounts ? — I do not know of any case. 

The Committee adjourned until to-moirow, at 10 A. M. 
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SEVENTH REPORT 



OF 



THE COMMITTEE OlS^ PUBLIC ACCOUFTS. 



Your Committee beg leave to present to Your 
Honorable House the further proceedings and evidence 
taken by them during their sittings of the 14th July, 20th 
July, and of this day, the 21st July. 

The whole nevertheless, humbly submitted. 

A. T. GALT, 



Chairman. 



Committee Boom, 7 
21st July, 1858. ) 



Wednesday, 14th July, 1858. 



Mr. DtTBOBD, 
Mh. Folkt, 
Mr. Hooan, 

Mb. Whiti!, 
Mr. Souervillb, 
Mb. Fkrres, 
Mr. Le Boutillier, 
Mr. Chapaib, 
Mr. Suiard, and 
Mr. John Caherok. 

Mr. Foley was called to the Chair. 

Mr Fiset was called in and examined. 

(By Mr. Dvbord.) 

Qties. 1009. In June, 1857, were jou not a Ciwk in th9 Board of Worb 
Department ? — Yes. 

Ques. 1010. Were you not discharged, and say for what? — ^I was cJischai^ 
bj Mr. Begl;. Mr. Be^y had given me orders tf make a list of miaaing ronchen, 
some for Mr. Baby's accounts, and various others. When the list was completed I 
pat it on Mr. Begly's table for inspection. The list was mixed up by Mr. Begly 
with other accounts and sent to the Auditor. The Auditor seat a letter to the Com- 
misffloner, Mr. Lemieux, wishing to know why such a list bad bean sent incomplete, 
and why it was, and how it was that so many vouchers were missing, and what had 
become of them. Mr. Lemieux sent for Mr. Begly, and aaked him the meaniog of 
it. Mr. B^ly returned an answer that it was my fault, that I bad sont that list to 
the Auditor myself. Two or throe days after Mr. Begly gave me notice that my 
services were no longer wanted, and he gave for a reason, that I had taken npoQ 
myself to send that list to the Auditor mstead of himself. I was only an extra 
clerk in the office and I had no authority whatever to send papers out of the office, 
and I did not send them myself. Furuier, I saw Mr. Begly put this list amongst 
the quarter's accounts, and I was accused for it. I told Mr. Begly that I was not 
guilty, and when I asked Mr. Lemieux for an explanaUon he referred me to Mr. 
Begly, stating that he had nothing to do with it 1 consider that I was malidoiul/ 
put out of the office for a fault I was not guilty of. I was fourteen months clerk in 
the office, and before that I was on the Boundary Survey with Mr. Joseph Boucbett« 
for three years, and I can furnish the best of testimonials as to nay abilities and good 
conduct from all thoso with whom I have served, and farther, no complunt was ever 
: me whilst I was in the office. 

m-} 

911. Do you know anything about the missing papers > — I saw many 
ith Mr. Baby's affairs, such as contracts, bills tor transporting provi- 
Jveral other papers, mixed up with documents of other description, 
Begly's table and about his room for a couple of months togetier, 
ny document was wanted, it was sometimes a couple of days before 
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it could be found. Mr. Hamel and myself were generally the persons who 
eeaiched for them. 

Mr. Begly was called in, and his examination continued by Mr. Dubord. 

Qtfea. 1012. Will you refer to question 984 about the sum paid for steamer 
Doiis; look at this account current, 1856, September 32, and how do you 
accoont for this entry being difierent to the others of the same nature 7 — I pre- 
sume it was lor some special serrice, but not to pay for the loss ot the vessel. 
This account is made out by the book-keeper, and not by me. I do not interfere 
with him in making his statements. 

(By Mr. WhUe.) 

Q,ue9. 10 IS. Could you give the details of the itenii *^ Light-house steamer 
Doris,'' 22nd September, 1856, amounting to £4,125 7—1 shall furnish it. 

Ques. 1014. Also look at the account current of 1857, June 16th, which is in 
following terms, ^* Balance on Doris " £600 ; can you say for what service that 
sum was paid ? — I shall examine the book and furnish details. 

Q,ues. 1015. Can you produce all the details and items for service rendered 
by the steamers belonging to Mr. Baby, which were employed since Mr. Baby 
got into Grovemment employ 7 — I presume they are in the office, in the custody 
of the book-keeper. I shall endeavor to have them famished. 

Qties. 1016. How long did you occupy the house of Mr. Baby, referred to in 
your evidence of yesterday — when did you leave it 7 — ^I ocupied it about six 
months. 

(By Mr. Dvbord.) 

(^ues. 1017. Yesterday you promised to send the list of the names of the fore- 
men, the time they have been employed, and their wages. When can you give it ? 
— So soon as it will be made out. 

Qtttf^. 1018. Are you aware that a Mr. Reid made contracts fin* erection of 
a wharf or piers at Lachine by contract ? — There was a Mr. Henry Y. Reid who 
contracted. 

(^ues. 1019. Was that contract given by tender ? — I shall examine and give 
the information. 

Que^. 1020. Will you produce before the Committee the copy of the contract 
as well as the original estimate ? — I shall have it looked up and produce it. 

(^uea. 1021. I)o you know what amount was paid for the work, and for extm 
works, and were these extras sanctioned by the engineer, and who was the engi- 
neer ? — I cannot say whether there was extra work until I examine ; such matters 
are not arranged by me. The engineer is J. 6. Sipple. 

Qtie^. 1022. When an engineer makes a report, is it referred to the Engineer 
in Chief before it is acted upon ? — It depends on the nature of it. The Commis- 
sioners order it to be referred or not, as they see the necessity for it. 

Qties. 1023. Who are the securities for Mr. Reid, and is it not generally under- 
stood that J. M. Ferres, Esq., M.P.P., has an interest in the said oontracts or 
works, and is he not the gentleman who settled the affairs in conaeotion with this 
work ? — I shall give the names of the securities on examining the contracts. I am 
not aware that Mr. Ferres has any interest in the matter. 

Qiietf. 1024. Can you produce Mr. Reid's account current up to this date ? — 
The book-keeper can make it out, and it will be produced. 

(By Mr. Foley.) 

Q«e9. 1026. Have you any remarks to make on the evidence of Mr. Fiset, 
read to you ?«— I consider the evidence totally incorrect. I shall endeavour to prove 
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80 by documents. Mr. Fiset, I believe, has a feeling in tbe matter on account of 
his father having placed the public money entrusted to him at interest, and draw- 
ing the interest, which he was obliged to refund at my instance. 

Qties. 1026. What money was intrusted to Mr. Fiset, the father t — He acted 
as Paymaster for the Department for works in the neighbourhood of Quebec, and 
the money for those works passed through his hands. T recommended, from some 
information 1 obtained in Quebec in the latter part of 1857, that Mr. Bain, onr 
book-keeper, should be sent down to investigate the matter, which was done, and 
it has turned out as I have already stated. 

Qti69. 1027. You were asked to make any remarks you had to offer in expla- 
nation of Mr. Fiset's, the witness', evidence read to you, not as to the conduct 
of his father. In your answer you refer to the conduct of the father. What has 
that to do with the evidence given by the witness ? — ^From the incorrectness of Mr. 
Fiset's evidence, I considered he must have been biassed, and I wish to show in 
what manner. 

Q;ues. 1028. When did you say the Book-keeper examined Mr. O. L. Fiset's 
account in Quebec ? — I will give the date on examining the Documents of the 
Office. 

Q,ues. 1029. Was it before or after Mr. Fiset's dismissal ? — It was before. 

(By Mr. Foley.) 

Ques. 1030. When was it first discovered that Mr. Fiset had been in the 
habit of placing public monies in his hands at interest, and was he immedi- 
ately discharged ? Is it a rule of the Public Departments that persons in their 
employ who receive interest on public monies subject themselves to be discharged ? 
— I will refer to documents before answering. I believe it was on Mr. Bain's ex- 
amination that it was discovered. I do not believe any instance of the kind has 
occurred in the Department to which I belong. I cannot speak as to other De- 
partments. 

Ques. 1031. Do you think it right to apply that rule so rigidly as has been 
done in the case of Mr* Fiset, while persons in superior situations are allowed to 
escape ? — I have never formed any opinion in the matter. 

Mr. Cameron protested against the question being put to witness. Mr. White 
dissenting. 

(By Mr. Dvbord.) 

Ques, 1032.' Was the money deposited in Mr. Fiset's own name ; and at what 
Bank ? — ^I shall answer on making an examination. 

(By Mr. Simard.) 

Qties. 1033. Will you please state when Mr. Fiset, sen., was dismissed, 
what amount was appropriated by him and was refunded afterwards to the 
Government. — I cannot state as to the time the interest was refunded ; it was 
deducted from a balance of salary due to him. 

(By Mr. Sogan.) 

Ques. 1034. You stated, in your examination on the 7th day of the present 
month, that a Mr. Creed, a Superintendent, had been dismissed for having been 
induced by Mr. James Cotton to give him a fraudulent progress estimate for work 
done at Port Stanley Harbor ; has Mr. Cotton done any work for your department 
since ? — I am not aware. I will examine. I cannot state positively. 
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Ques, 1035. Did you ever know of any Superintendent being dismissed for 
giving Mr. Baby a fraudulent estimate ? — Not that I am aware of. rf^H 

Ques, 1036. Did you ever know of a Superintendent being removed for not 
giving Mr. Baby over estimates, or such estimates as the Superintendent could 
not conscientiously give ? — Such never came to mj knowledge. -inftimn^ 

Ques, 1037. In settling up the accounts for the different nght-houses erected 
in the Lower St. Lawrence, and the piers built by Mr. Baby, was there any 
thing ever referred to arbitration ; or were Mr. GauvTeau'3 estimates always 
satisfactory to Mr. Baby ? — ^I do not know that there has been any arbitration. I 
have heard that he intends to claim further remuneration for the light- houses. 

Ques. 1038. Were you acquainted with a Mr. McDonald, who was engineer 
on the TemiscoAata road ; was he removed from his charge of that road. If so, 
for what cause ? — I knew Mr. McDonald for many years, latterly, on that road ; 
he had been in very bad health, quite unable to attend to his duties. He was 
ordered up to Toronto, and it was not considered necessary to send any other 
person to replace him. There was another Superintendent removed at the same 
time. 

Q^es. 1039. Was it at his own request he was removed ? — I do not think it 
was. 

Ques, 1040. Was it not contrary to his wishes he was removed ? — I could 
not say until I examine the correspondence. 

(By Mr. SomermUe.) 

Ques, 1041. In the account produced, a balance of some £18,000 appear to 
be due by Mr. Baby, how is it that he was overpaid that amount ? — ^Mr. Baby got 
an advance to assist him in building the iron tug steamers, in the same manner 
as Mr. Allan has, on the condition of his giving a mortgage on the vessels. 

Mr. Simard was then examined. 

(By Mr. Dvbord.) 

QiLes, 1042. Please stale what you know relative to Mr. Fiset, senior's, ac- 
count with the Government to which Mr. Begly has refen nee, and the circum- 
stances connected with his (Fiset's) dismissal? — I am a director of the " Caisse 
d^Economie Notre Dame de Quebec ;^^ I remember that about one year ago, 
Fran9ois V6zina, the Secretary-Treasurei of the said Bank, as well as myself, 
begged of Mr. Fiset to make his deposits at our Bank, knowing that he was 
acting as paymaster for the Government for the works then going on belpw 
Quebec. Mr. Fiset deposited about jC2,000 at said Bank, which were gradually 
withdrawn a few months after. Subsequently Mr. Fiset informed me that he had 
\)een blamed for having deposited moneys at the saving's bank, and that he had 
refunded to Government the amount of interest allowed. I will remark that the 
interest due to depositors is generally balanced once every twelve months. 

The Committee then adjourned until to-morrow at ten o'clock, A.M 
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Tuesday, 20(h Jidy, 1858. 

BOBBfBEItS present: 
Mr. SOMBRVILLRy 

Mr. Hogah, 
Mr. White, 
Mr. Mattics, 
Mr. Ferrbb, and 
Mr. Folst. 

MesBiB. R. A. HarriwMi, Begley, John P. Wheelar, Arddbald Camerofi, Herod 
Koble, Stock, and Lane, were in attendimce. 

There being no quorum at eleren o'clock, the Committee adjottraed until to- 
morrow morning at ten o'clock precisely. 



Wednesday, 2\st July, 1858. 

MEUBERS PRESENT : 
Mr* BUGRANAN, 

Mr. Brown, 

Mr. SoBfERYILLE, 

Mr. Mattice, 
Mr. Hogan, 
Mr. Starnss, 
Mr. Foubt, 
Mr. Le Boutilusr, 
Mr. Howxand, 
Mr. White, 
Mr. Fvrres, and 
Mr. Brown. 

Mr. Bogan was called to the chair. 

Messienrs Begley, Cameron, Stock, Lane, Lea, and NcbUy were in attendance. 

Mr. BegUy handed in his written, answers to some of the questions which were 
left unanswered at the meeting of the Committee on the 14th Jidy instant. Thej 
are as follows : — 

In further reference to the question put to me, in my examination of the 14th 
instant, namely : ^ Have you any remarks to make on the evidence of Mr. Fiset, 
^ read to you 7'' I wish to say that I have known Mr. Oliver Fiset for many years 
and that I believe him to be a very honest man, and although his taking the interest 
on the Government moneys was a matter which could not be overlooked by the 
Department, I do not believe that Mr. Fiset considered that in taking the moneys 
he was doing a wrong. 
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From the incorrectness of Mr. Fiset's evidence, and from the animus which he 
has therein exhibited towards me, I thought it necessary to show to the Committee 
that he was prompted by some other motive than that which he gave for the unkind 
feeling he expressed towards me, otherwise I should not have made mention of his 
&ther s name. 

With regard to Mr. Fiset's evidence, I have made the necessary inquiry. 

Mr. Fiset has stated that he was in the Department in June, 1867. He was 
not in, or in any way connected with the Department of Public Works at that 

period. 

Mr. Fiset's statement relative to the missing vouchers is altogether untrue. 
I now produce the Letter Book to shew that it is so. See Letter No. 20797, dated 
9th February, 1857, addressed to the auditor of Public Accounts. The statements 
therein referred to (two in number) are in Mr. Fleet's own handwriting. I produce 
one of them. I could not find the other. They refer to the accounts for the half 
year ending 30th June, 1855, and the half year ending Slst December of the same 
year, as shewn by Mr. Langton's letters now produced, Nos. 28817 and 29105. 
They are half-yearly accounts, and not quarterly, as mis-stated by Mr. Fiset. 

Mr. Fiset states that when the missing documents were found in the Audit 
Office, which was in the beginning of February, 1857, as already shewn by the 
letter dated 9th of that month, he was maliciously discharged by me two or three 
days after ; whereas he was not discharged until nearly four months after, and to 
show how untrue his statement is, I now produce his receipt, dated 23rd May, 
1857, in his own handwriting, for his pay up to the Slst of that month inclusive. 
I file a true copy thereof. 

With regard to the malice which he states I bore towards him, it is only 
necessary to state that Mr. Fiset was a temporary clerk, whose tenure of oSSce 
was from day to day, and that although he quitted the office on or about the 23rd 
May he received his pay up to the Slst of that month. 

On motion of Mr. Foley, it was 

Ordered f That the Minutes of the 14th July instant be jvinted. 

Archib(Ud Cameron called in and examined : 

(By Mr. HowJani) 

Quee. 1043. Areyou acquainted with that portion of York roads, called the 
Lake Shore Road ? — Yes, I live in Etobicoke. 

Ques. 1044. How long have you known said road ? — Thirteen years. 

Ques. 1045. In what condition was said road and bridges in September, 1850 7 
— The road was very good, the bridges tolerable, except a part which had been 
injured by ice in the spring* but afterwards repaired. 

Ques. 1046. What has been the general state of repair in which said road 
has been kept since that time ?— The road has been kept in very bad repair. 

Q^e9. 1047. What is the present condition of said road 7— Quite mipassable, 
a considerable portion completely swept away. 

Ques. 1048. What is the condition of the bridges on said road ? — They are 
all impassable, and the principal bridge over the Humber is a total wreck. 

Qties. 1049. Are said bndees dangerous 7— Not passable at all. 

Quee, 1050. Are any repairs being done on this road or bridge ? — None except 
what has been done by the public ; the public, from time to timci placed planks on 
Ae bridge and repaired one end of it. 

Que$. 1051. Do you or others sustain any damage by said road being out of 



repair ?— Almost total ruin to aereat many, and myself for one, and perfect ruin 
toflome, and completely to the Hamilton and Toronto Lake Shore Road Company, 
as a company. 

Ques. 1052. Have you any knowledge of the amount of revenue derived by 
the York Road Company from this road ?— I have no positive knowledge, but by 
the knowledge I have of the reveijae of the plank roail, it may be about six hun- 
dred pounds ; all the trade runnif^ through our plank road must pass on Toronto 
Roads Company's road, beside all the uiher trade from the Humber towards the 
city over and above what passes on out road. 

(By Mr. Ferres.) 

Quea. 1053. Does the Comniittee understand that the road of the Yotk 
Roads Company extends only to the west end of the Humber Bridge, and that 
another Company owns the plank road beyond 7 — It extends to about sixty or 
seventy yards beyond the west end of the Humber Bridge, and the other part of 
the road is owned by the Hamilton and York Lake Shore Boad Company. 

Que3. 1054. Was there a bridge over the Humber in 1850?-- Yes. 

Ques. 1055. Is there any toll collected on the Lake Shore Boad by the Toronto 
Roade Company ; and if not when did it cease ? — They do not collect any at 
present ; I tnink they ceased to take toll about 6ve months since, and they placed 
placards on the bridge stating that any person crossing the bridge, would do so 
at their own risk, for the Toronto Road Company would not be responsible fiw 
any damage that might occur. 

(By Mr. Foley.) 

Que*. 1056. Tou say the probable revenue of this road is from £500 to £600 a 
year. How can that be when no toll is charged .' — It was at that rate till the 
Bridge was damaged by the ireshet last spring. 

By Mr. Ferns.) 

Oupx. 105T. Was there as much tolls collected by the York Roads Company 
an, 88 by the other Company on theirs ,' — Their tolls were less, but 
>re traffic. I should think the revenue about equal. 
058. What is the length of the York Roads Company's portion of 
here not about a mue and a half of that condnoally liable to be 
' ?— -Thfcir portion is about three miles long. I think that at the pre- 
:e are about three quarters of a mile liable to be washed away and 

)59. What, in your opinion, would it cost to protect all the portion so 
ashed away 7 — I could not give a satisfactory answer. 
)60. Would it not require crib work like the Toronto Esplanade ? — 
I that as it is shifting sand, that posts driven to stand, say four feet 
el of the water, and timber stretched from post to post and planked 
make a cheaper and safer road than crib work. 
ITould there be toll sufficient collected on the three miles to pay for the 
ich a work as you now mention ? — I think there would. 

'<Vl 

062. Can you say what amount of money the York Roads Company 
ed annually in keeping this road in repair T Did the expenditure ex- 
ipts ? — I do not thmk that the money provided for repurs amounted to 
he receipts. 
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(By Mr. Hogan.) 

Ques. Are you aware of any accidents having occurred on the road in question 
on account of its imperfect condition, and also on account of the dilapidated state 
of the Humber bridge ? — I am not aware of any serious accidents having happened, 
but I have heard of a number of minor accidents such as waggons being broken, 
upset, and delayed, and the public are in a continual terror from the dilapidated 
state of the bridge. 

Ques. 1064. Is the revenue on the road west of the Humber bridge seriously 
afiected by the bad condition of the portion of the road in the hands of the York 
Boads Company ? — ^I may say that it is totally ruined. I had a letter yesterday 
from the Clerk and Treasurer stating that their revenue would barely pay the col- 
lection. 

Ques. 1065. What was the revenue of the road west of the Humber, before 
the portion east of the Bridge became in such bad condition ? — It averaged for 
the last five years from £500 to X600. I speak from memory. 

Ques. 1066. Is the produce of the mills and farms on the Dundas street and 
adjacent country conveyed to Toronto over the road in question ; and what effect 
has its bad condition on the farming and milling interests of that section of 
country ? — I am not aware that it affects any mtils in our quarter, that is the Lake 
Shore, but it is very injurious to farmers. 

(By Mr. Foley.) 

Ques. 1067. Do you think that there should now be in the hands of the Com« 
pany money sufficient, derived from the road, to put it in thorough repair 7 — I 
think so. 

(By Mr. Hawland.) 

Ques. 1068. Is Dundas road a part of the York roads and of the Toronto 
Road Company ? — I have always understood so. 

Ques. 1069. What is the state of the bridge over the Humber on the Dundas 
road 7 — It seems as if it will tumble down very soon. I passed it on Sunday last, 
and I trembled when I passed over it. It is in a perilous state. 

Ques. 1070. Is any repair being made to it 7 — ^None that I know of lately. 

Ques. 1071. Do the Lake shore and Dundas roads run parallel with each other, 
and if yes, within what distance 7 — They do ; but I cannot tell the distance. The 
roads are from three to five miles apart. 

(By Mr. Foley.) 

Ques. 1072. Then in point of fact, when the Lake Shore road is out of repair 
people are obliged to travel on the Dundas road, so that the revenue of the York 
Road Company is kept up, or rather increased, while the public is inconvenienced, 
and the roads of private Companies connecting with, the Lake Shore damaged. Is 
that the case 7 — x es ; that is the case. 

(By Mr. Howland*) 

Ques. 1078. If the bridge on the Dundas road was impassable, would it not 
stop all intercourse with the City from the west, except by rail or by going nortlr 
to Weston 7 — ^There would be no other way of coming to the City. 

(By Mr. Ferres.) 

Ques. 1074. Are you a shareholder or director in any plank or gravel road 



260 



leading into Toronto? — I am a shareholder and director in the Hamiiton and 
Toronto Lake Shore Road Company. 

Ques. 1075. What is the state of that road ? and what is the average divi- 
dend declared for the last five years t — ^The road is in good order, with the excep- 
tion of about 200 yards, which the Lake has considerably injored ; Iml we are 
driving piles all along the front of the road and filling ap. There has never been 
a dividend declared. It has been principally built on credit, and we have paid np 
interest and stock till we are nearly cleared ; had the stock been all paid iip^ it 
would have yielded an excellent dividend. 

Quea* 1076. In what year was the road built ?— In 1862. 
Mr. I^ack examined. 

(By Mr. ffogan.) 

Ques. 1077. Have you beard the evidence of Mr. Archibald Cameron, smd do 
you corroborate what he has said in relation to the York Roads. If not, in what 
respects do you differ with him. Or have you anything to add to his testimony t — 
I confirm all the evidence given by Mr. Cameron in respect to the York Roacb and 
in regard of the revenue derived from them. But I wish to add, that there are 
about forty rods of the Lake Shore Road that has never been either planked or 
macadamised, and on which tolls have been collected. I am aware of accid«it» 
having occurred at the end of the bridge in consequence of its having fallen down 
with a vehicle on it. There was no other very serious accident that I am aware 
uf. Mr* Gamble and myself called on Mr. fieaty last fall and told him tlwt we 
would indict the road before a Grand Jury if he did not repair it. He then promised 
that if we would not get the road indicted that he would repair it and the bridge 
immediately. He has never fulfilled his promise. The state of the road causes a 
serious depreciation of the value of property as far west as the Credit, and even 
further. It causes great damage to myself and to all the inhabitants wha aie 
obliged to use the road. 

(By Mr. Foley.) 

Qties. 1078. Is it to the pecuniary advantage of the Toronto Road Company 
to keep the Lake Shore Road out of repair 7 — It is a great advantage to tnenit 
because they collect more tolls and there is less expense for collecting them, inas- 
4nuch as it compels people to travel on the Dundas Road, which belongs to the 
.MEtame Company, and upon which a higher rate of toll is charged and a greater dis- 
•tance to travel to reach Toronto. I wish to add, that the damage is increased by 
;the people living on the Lake Shore Road having to pass over about four miles of 
.a mud road to get to Dundas Road, which maxes in coming to and going from 
Toronto an additional distance of eight or nine miles besides amitional toll. In the 
:fall and spring the cross road is nearly impassible. 

Mr. Noble was examined. 

(By Mr. Sogan.) 

Ques. 1079. Have you heard the evidence of Mr. Archibald Cameron, and 
do you corroborate what he has said in relation to the York. Roada? If not, in 
what respects do you differ with him ; or have you cmything to add lo hia teati- 
mony ? — I corroborate Mr. Cameron's testimony with respect to the stale of the 
Lake Shore Road and the revenue derived therefrom. I have resided in the 
neighborhood of that road 36 years. With regard to accidents on the road on ae« 
'Count of its bad condition, I wish to say that my wi(e recently oea^ly lo«t her 
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life by my horse becoming tmmanageable from the annoyance caused by the bad 
state of the road. I could not bold him in^ and he ran off the road, and my wife, 
my daughter and myself were thrown oat of the buggy. I wish to add to Mr. 
Cameron's evidence with reference to^the Humber bridge, that a part of it was 
carried away in 1850 ; with that exception the road was then in good order. 
With respect to the road being kept in repair since the Toronto Road Company 
have had it, I wish to state that it has been uniformly very much neglected, and 
it has gradually been getting worse for about four years, when it could with 
difficulty be travelled, and this year it is impassable ; and this was wholly by the 
neglect of Mr. Beaty, as the road could have been kept in repair at little expense. 
So far as my personal interests are concerned, the state of the road affects me 
most aeriously. I have contracts for the delivery of wood in Toronto, which I 
cannot fulfil, and which may subject me to serious damages. The road, in my 
opinion, might be repaired at the rate of £5 per rod, for the mile where the wash* 
ing takes place, and where the chief difficulty exists. This £5 a rod would be 
for making a permanent protection against the lake washing, and the nuirber of 
rods requiring protection would be 300. This £5 a rod does not includu mac- 
adamising, planking or grading. 

Mr. Ellis examined. 

Ques. 1080. Have you heard the evidence of Mr. Archibald Cameron, and 
do you corroborate what he has said in relation to the York Roads ? If not, in 
what respects do you differ with him ; or have you anything to add to his testi- 
mony ? — I have heard the testimony of the three preceding witnesses, and I con- 
firm in every particular what they state. So far as I am personally concerned, I 
may remark tnat, on account of the destruction of the road, I have no access 
whatever to my property except by trespassing on the railway. I have two con- 
tracts in town, which I have been obliged to break, not being able to fulfil them 
on account of the condition of the road. I have seen as many as a dozen acci- 
dents arising from the impassable condition of the road, and several have 
occurred to myself and family. 

Mr. William JLee, Township Councillor, examined. 

Quea. 1081. Were you aware of the condition of that portion of the York 
Roads known as the Yonge Street Road, when the York Roads Company pur- 
chased them from the Government ; if so, what was the condition of the Yonge 
Street Road at that time ? — ^I was acquainted with that portion of the York Roads 
when the Government sold them to the York Road Company. The Road at that 
time was good. 

Ques. 1082. Since the Yonge Street Road has been in the hands of the York 
Roads Company, has it been kept in good repair ; if not, at what times was it 
out of repair?-— The road has been gradually getting out of repair since it has 
been in the hands of the Corapanv, and within last year it has become impassable 
for loaded teams. I have at different times last spring seen teams stick fast, and 
the loads were light. From the traffic on the road the injury to the public must 
have been very great. I could not say to what extent. The road was in the bad 
state I describe for eight or ten weeks during last spring. When the tmvel on 
the road was greatly diminished, because people could not travel with safety, 
and no one travelled the road except from sheer necessity. 

Que9. 1083. What revenue has been derived from the road for the last two 
years ; and is it your opinion that it is equal to the revenue derived from it when 
the Company bought it from the Government ? — ^I am not able to answer as to 
the revenue of the road now. To the latter part of the question I think the rev« 



enne is greater than when the roads were purchased from Government. The 
reasoD9 for this are that there is quite as much travel oq the road, and the tolls 
are much higher. I used to pay, when the roads were in the hands of the Go- 
vernment, I think, fourpence for a team, and now I pay tenpence. 

Qms. 1084. During the time the road was nearly impassable, last sjxing, 
was there toll charged on it > — Yes ; all the time. 

Quea. 1085. What was the cause of the road getting into such bad repair? 
Was it for want of metal put upon it, and general neglect ^-^ It was for 
want of metal, and genera] neglect. The metal is completely worn out. So far 
as I know road the there is no Biifficient stock of stone put upon the road by 
the Company to repair it. 

Ques. 1086. Is it your opinion, if the road was in the hands of the Munici- 
palities, it could be kept in eood repair for the present tolls, and yield at the same 
time a sinking fund to pay lor the road itself in time T — Yes, it is my opinion, if 
the roads were in as good condition as when the Company got them. 

Ques. 1037. Have you ever known the road indicted ior being impassable? 
— There was a requisition sent to Judge Harrison last spring for that purpose, 
and the Township Council are taking action in the matter. 

Mr. Lane was then examined : 

Ques. 1088. Have you heard the testimony of Mr. Lee, and do you corrobo 
rate what be says about the Yonge street road, its revenue and condition ; an* 
have you anything to add to his testimony 1 — Yes, I think he is very correct as t" 
the slate of the road and the revenue derived from it. I consider Mr. Lee's 
testimony full and fair, and I have nothing to add to it. 

Mr. Cotton was then examined : 

(By Mr. VPhite.) 

Ques. 1089. Were you a contractor for work done at Port Stanley in the 
years 1856 and 1857.'— Yes. 

Ques. 1090. Who was Government superintendent on the works? — Mr. Halo 
Mr. Lane, and Mr. Creed, 

Ques. 1091. Did you sublet any part of the work, and if so, what part, to 
whom, and when ?— I sublet nearly all the work— to Richard Read, Alfred Payne, 
and Emery Houghton, when 1 first undertook it. 

QaM. 1092. How did you keep an account of the work donef — The sub" 
contractor and superintendent kept a check on each other. 

Ques. 1093. Did you obtain at any time progress Estimates for work done to 
of £8u0 or thereabout from a person named Creed, superintendent on 
the Government, and if so, were such estimates paid ; and if nor, why 
'er heard of such an estimate until I heard of its coming before the 
of Public Accounts. 

094. Had you any thing to do with the making out of the Estimates? 
vhatever : they were generally made out by Mr. Page from the retams 
f the superintendent in charge. 

595. Have you seen a letter purporting to be written by Mr. Creed, 
I charge against you to the eSect that you had doped him in making 
; referred to ?— 1 saw the letter first about ten days ago in the news- 
adeiich ; it never was communicated to me by the Department ot 
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Ques. 1096. Have yoa transacted business \vith the Department of Public 
Works since that period? — Yes, I have up to the present time. 

Ques, 1097. Are you now doing any work for the Government ? — Yes, I am. 

(By Mr. Foley.) 

Ques. 1098. Do you mean to say that it never was intimated to you by the 
Department of Public Works, or any of its officers, that a letter had been written 
by the Superintendent, implicating you in a charge of conspiring to obtain fraudu- 
lent estimates on your contract for the work on the Port Stanley Harbour? — Ans. 
It never was intimated to me in any way, and I remained ignorant of it until I 
saw it in the newspapers. 

(By Mr. Hogan.) 

Ques. 1099. What work are you doing now for the Board of Works ? And 
if you are doing any, was it given to you as the lowest tenderer, after the work 
was advertised ? — Ans. I am raising some vessels in the Port Stanley Harbour ; I 
am not aware that the work was advertised ; but on account of the vessels ob- 
structing the harbour, I was willing to do the work for a much less price than 
others, as my property was greatly i]:\jured by the obstruction. 

On motion of Mr. White, it was 

Orderedy That Dr. Ryerson be heard on the subject of interest received by 
him arising from public monies in his hands from time to time, on which evidence 
has been received by this Committee. 

The Committee then adjourned until Tuesday next, at 10 o'clock, A. M. 



Tuesday, 21th July, 1858. 



PBESBNT : 



Mh. Hooak, 
Mr. Foley, 
Mr. White, 
Mr. Mattice, 
Mr. Ferres, and 
Mr. Somerville. 



A. M. 



There being no quorum, the Committee adjourned until to-morrow, at 10 



Wednesday, 28th July, 1858. 

MEMBERS PRESENT : 

Mb. Hoqan, 
Mb. Ferres, 
Mr. White, and 
Me. Somertille. 

Mr. Begley and Mr. Beaty were in attendance. 

There being no quorum, the Committee adjourned to the call of the Chair. 
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Appendix A. 



D0COMBNT8 referred to in answer to Question 902, of the 
foregoing Proceedings, (Tuesday, 6tt July, 1858.) 



Statbmbnt of expenses incarred by the comraclor, F. Baby, Esqoire, ia con- 
stmotiDg the Light House at Belle Isle, rrom 20th July, 1854, to 30th July, 
185e. 







14 ID 






U 10 
80 10 D 




90B daja, from lit NoTember, 18SS. to tOlh Jooe, 18S6 . . . . 


3016 
88* 
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Statement of materials despatched bom Quebec for the Light House at Belleisle, 
with their prices, in that city. 



Forward, for wages of workmen and for schooners. . 

1000 Barrels of cement 

68000 Firebricks 

900 Superficial feet of cat stone 

800 Feet of oedar for sleepers 

2800 Feet of pine for frame 

260 1( inch plasks for roofing 

20)00 Shingles 

260 Boaras for deafening • 

260 li inch planks for noorbg •* 

200 Scantline, for partitions • 

260 Pieces of battening 

10000 Laths 

200 Boards for lining attics. 

60 Do do .kitchen 

76 1 1 inch planks, dressed, toogued & grooTed,f(»r partitions 

60 1 inch Boards for skirting • 

2 Hearth stones 

4 Single pipe boles ••• • 

4 Doable pipe holes 

1 60 Planks of 1 2 H 1 1 m 1| for stairs 

12 Doable Windows, glazed and painted 

10 Room doors. • 

4 Trap doors • 

Pairs of windows for the tower.. « 

Door for the tower 

Planks of 18 M 9 N S for flooring 

Sink lined with lead 

2 Chimney caps 

2 Entry doors for keeper^s boose 

Blocks and tackle, Ac. &c 

2 Windlasses, with chains, Ac. &c 

1000 Boards for temporary bmldings 

1000 Planks sea£blding 

2 Boats m 

Bkcksmith's tools 

6 Barrels of nails 

60 Gwt. of iron for blasting 

1,700 lbs. of Blastiog powder 

Steel.... 

Slow-match (tat&lle) 



4 

1 

200 

1 



Total for materials sent from Qoebec. 



Grand total. 



Price. 
£ s. d. 






6 



S 
8 

6 
1 


8 
6 



2 10 
1 10 

1 

2 

n 

1 10 

2 
2 




8 

e 





12 6 
9 

6 

1 





12 6 
2 
6 
8 
16 
6 









a 

6 

















e 














8 
2 



2 10 
16 
10 



£ s. d. 
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^12 

270 

60 

70 

12 

10 

6 

16 

6 

1 

8 

6 

1 

6 

2 

2 

1 

1 

12 

60 

26 

6 

4 

2 

14 

7 

4 

4 

100 

60 

80 

10 

16 

86 

16 

87 

70 

20 

10 








10 
10 








10 

6 

10 



10 








10 










10 
















17 6 
































16 8 





£ B. d. 
9691 



2246 8 6 



11886 8 6 



Humbly submitted. 

(Signed,) P. GAUVREAU. 



Quebec^ 1st Jnly^ 1856. 
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No. 2. 



Statement of expenses incurred by the contractor, F. Baby, Esquire, in con- 
structing the Light House at Belle Isle from the 30th July to 23rd November, 
1856. 



Expenditure from 80th June to 81 st August, 1866. 

• 
1 Couductor ••.... •• ••.. 


Prices. 
£ B. d. 
20 
16 
10 
10 


£ B. d. 
10 

12 
8 10 
8 
6 


£ 8. d. 


16 Workmen ».... 




17 Laborers.. • 




6 Horses ••• 




2 Schooners at ftlO ner day for oonyeyinflr sand 










Daily exnenditure .....•^..... 


29 10 


■ 




29 10 
80 10 








57 days, from Ist July to 81st Aueustt 1866 


1681 10 
80 10 




1 carcro of a sehooner 








Expenses incurred from SOth June to 81st August^ 1866. 
Materials eicented .*. .t. ...... 




1762 


Expenditure from 81st August to lOth October,. 1866. 
1 Oonduotor. •.. 


20 
16 
10 
10 








10 
10 10 
8 10 
8 
6 




14 Workmen • 




1 7 Laborers. 




6 Horses. .••••. 




2 Schooners at 210 ner day for conyeyin&r sand. . • • 










Daily eznenditure 


28 






28 







26 days from dlst Aueust to 10th October. 1866. 


980 




1 








980 


Expenditure from 10th Octooer to 14th Noyember, 1866. 
1 Oonauctor .....••.. 


20 
16 
10 
10 








10 
10 10 
8 10 
2 
2 




14 Workmen .................a ...•••. 




17 Laborers. 




4 Horses , 




1 Schooner 










Daily exnenditure 


24 






24 







29 days from 10th October to 14th Noyember. 1866 


696 




Exnenses incurred from 10th October to 14th Noyember. 1866. 


696 


Expenditure from 14th to 2Srd November, 1866. 
1 Oondudfcor ....•....• 


20 
16 
10 







10 

10 10 

8 




14 Workmen. .......••...••....•.... 




16 LaborerSt 








Duly exDenditure ••• 


19 10 






19 10 







7 days fr^m 14th to 28rd Noyember, 1866. ...•••••• 


186 10 








Exnenses incurred from 14th to 2Srd Noyember. 186A. . * » r » • 




186 10 










Oanied forward .a. . . 


8574 10 
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Statement of materials dispatched from Quebec for this Light House, with their 
current price in that city. 



Forward, for waires of workmen and for schooner. • . , 


Prices. 
£ s. d. 


£ 8. d. 


£ s. d. 
8674 10 


200 barrels of cement • •- • 


12 
6 
2 

8 

8 


6 


6 

4i 
8 
8 
9 


126 
18 6 
12 10 

8 8 9 
18 6 6 

8 18 4 

3 t 6 

12 
12 10 

4 16 




68 " of lime 




100 " of sand « 




460 lbs of lead 




82 ** of ooDDcr. 




260 " of craWanized sheet iron 




18 ** of coDDer rivets. 




80 ** of solder 




2 leaden oil tanks of 8 feet H 8 feet m 8 feet 




600 lbs. of iron for a door.. ..••...• 






6 
6 




192 ** of iron for a tran door 






217 12 1 






Expenses incmred from 80th June to 28rd November, 1866. . . 


8792 2 1 










Amonnt of expenses incurred brought forward from other side 
from 20th Julv. 1864, to 80th Jane, 1866 


11886 8 6 




• 








16628 10 7 











Humbly submitted. 
(Signed), 



P. GAUVREAU. 



Quebec, 21st January, 1857. 



Second copy made by order of the Department. 



Quebec, 19th June, 1858. 



(Signed,) P. Gauyreau. 
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No. 3. 



Statement of expenses incurred by the contractor, Frs. Baby, Esquire, in the 
construction of the Light House at Belleisle, from 23rd Norember, 1856, to 
15 th November, 1867, 



Expenditure from 23rd Noyember, 1866, to ISth June, 1867 : 



4 Laborers 



One day's ezpenditure • 

178 days from 28rd November, 1866, to 27Ui June, 1867 . . . . 
Ezpenditnre between 18th and 27th Jtne, 1867. 



1 Workman 
4 Labourers 



Daily eipenditnre. 



12 days from 18th to 27th June, 1S67 
1 Trip of a schooner 



Ezpenditure from 18th to 27ih Jane, 1857, materials ez' 
oepted • • 



Ezpenditure from 27th June to 16th Norember, 1867. 



1 Condoctor . 
16 Workmen . . 
28 Laborers... 

8 Horses 



Daily ezpenditure 

121 Days from the 27th June to 16th Nor., 1867 

Amount forward 



Prices. 
£ s. d. 

10 



2 



16 

10 
I 



2 16 



1 
16 
10 
10 










26 6 






£ 8. d. 
2 



2 



16 
2 



2 16 




100 



10 

11 6 

11 10 

1 10 



26 6 



£ 8. d. 



846 



188 e 



8066 6 



8684 6 



Statement of materials sent from Quebec for this Light House, from 23rd 
November, 1856, to 5th September, 1857, with their prices in that City. 



Amount brought oyer, wages. 

6 Barrels of blasting powder < 

26 Lengths of stovepipe , 

8 Elbows for do 

4 Gross of screws < 

2 Quires sandpaper 

4 Lbs. boraz 

12 Gwtlead 

80 Lbs. solder , 

so Lbs. sulphur 

1 Bar 1^ inch, copper, 88 lbs 

1 Bar 1 inch steel, 84 lbs 

4 Tins green paint 

12 Pairs of 4 mch hinges 

H Doz hooks 

1 M. Tacks 



Carried forward. 



Prices. 
£ B. d. 



1 





2 










£ 



4 

11 
2 6 
2 6 

1 8 

1 9 

2 
2 6 

4 
8 8 

1 8 
8 9 
9 

2 4 



£ B. d. 



7 4 
1 8 10 
7 6 
10 
2 

7 

4 






26 
10 



6 

1 14 

1 16 

9 








6 






6 8 

7 8 




8 6 
2 



£ s. d. 
8684 6 



£8684 6 
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Statement of materials sent from Quebec for Light-house, &c. — {Continued.) 



Brought forward 

8 Padlocka. 

1 Door lock 

1 Keg Black paint 

2 Bars 1 inch eqaare iron.. ) .^^ n^ 

12 Bars 1 inch assorted iron,!**'" idb...... 

2 Gallons oil at 6s. 6d. 2 gallons tarpentine 

6 Large paint brushes 

12 cwt. puttj 

10 lbs. Rosin at 8d. 2 sponges 

2 Bottles spirits of salt • 

1 Piece of sheetlead, iO lbs 

2 Chamois skins , 

24 Barrels of smiths' coals , 

2 Shingling hammers • • 

Sheet iron floor, complete * 10,162 Iba. 

Alterations in the beams 8,961 " 



Prices. 
£ 8. d. 



10 



1 Chain, 40 feet, 48 lbs. 

2 12 inch pullies , 

6 Ash oars •• • 

2 Iron pullies , 

80 M. shingles • 

20 Sheets of galyanised iron, 272 Iha. . • , 

16 ibe. rivets, at 8s. 9d., 6 lbs. washers, at 4s. 6d. 

12 lbs. solder 

460 lbs. lead for cramping 

2 Indies , 

12 Swivels, at 6d. ; 12 pairs hinges 

1 Diamond, $8—1,000 ft. slow-match {raUlU) . , 

Barrel cut nails, 8 in. 2 .... • 

Bars 1 inch cast steel, 86 lbs. 

Bellows pipe • , 

Furnace, 26s , 1 pr. bellows 

Bar 8 in. squsre copper, 87^ lbs 

Out stone, 60 feet for peaestal. . • . •« 

4 Elm mouldings, 60 feet 

8 Spars 

60 Barrels cement 

800 Bowrds 



14,128 lbs... 



18 





1 









4 6 
8 6 



1 
8 
1 
1 
1 








4 





2 
1 
2 

2 
6 
6 





6 
6 

7 




6 
6 
8 
6 

6 




6 
8 



6 
8 









1 
1 





2 6 

6 

8 6 

6 
6 
6 6 

1 



Amoont for materials tent from Qnebeo. 











8 9 
8 8 



6 

1 

1 

12 6 
4 




6 
8 



£ B. d* 



8 

7 6 

8 6 

4 11 7 



Total amount of the contractor's disbursements in con- 
Btructing the light-house, from 28rd Nov., 1866, 
to 16th Nov., 1867....: 



Contractor's disbursements from the 20th July, 1864, to 
S8rd Nov., 1866, as per statement furnished to the 
Department on 21st January, 1867 



1 

1 1 

18 10 

6 

4 

1 
4 
6 12 
10 






6 
6 





868 1 
1 8 

10 

1 10 

8 
11 6 

9 1 
8 18 

1 10 

11 6 
7 
11 
8 6 

2 18 
4 6 

10 

1 8 
6 1 

18 
4 10 
10 

81 6 

12 



6 
8 




4 
9 








9 

10) 








Total amount of the oontraetor's disbursements from the 
20ih July, 1864, to the 16th Nov., 1867, for the 
entire oompletion of the Belle Isle Light House. . . 



£ a. d. 
8684 6 



671 11 H 



4106 16 61 



16628 10 7 



19784 7 8f 



Certified correct. 



(Signed,) 



P. GAUVBEAU. 



25th NoYcmber, 1857- 
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Statement of expenses incurrecl by the contractor, F. Baby, Esqaire, in con- 
structing the Lighthouse on the ff'estera point of Anticosti, from 20lh Joly, 
18H to 30th June, 1856. 





Prioei. 
£ i. i. 
20 
IS 
10 
10 


£ 1. 

2 

» IB 
It 

2 


d. 






2837 
4666 10 

89B0 


d. 




















a« IB 









SB Ifi 
80 10 










SSB4 

483 
























20 
IG 
10 
10 








1 
9 
14 
8 




























21 

8942 
BBS 10 
160 













27 
80 10 
60 






















Amonot of expeoMs beuned Id 1SG5, from ISth Hit to I*t 







Expended from Ist NoTembw, 18SB, to 30th June, 18BB : 


SO 
IB 
10 
10 



D 




1 

e 16 

7 10 

2 




























17 6 









IT 6 
BO 10 
BO 









208 dare, from Ist Noveniber, 18SS, to 80tb Jme, IBM 


S5B8 
tSS D 
GO 

















Amonot of eipeoses incurred Iroin Irt TToTember, IBSS, to 80th 
















114E2 10 
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Statbment of materials despatched from Qaebec for this Lighthouse, with the 
prices thereof in that City. 



For wages of . workmen and for aehooners 



82977 

1860 

890 

789 

2801 

260 

20000 

260 

260 

200 

260 

10000 

, 290 

60 

76 

60 

2 

4 

4 

160 

12 

10 

4 

7 

1 

200 

1 

2 

2 

40 

2 
1000 
1000 

2 

6 

46 

1460 



Fire-bricks 

Barrels of cement 

Superficial feet of cut stone 
Feet of cedar for joists . . . 
Feet of pine for framing. . . 
1-^ inch planks for roofing . 

Shingles • 

Boards for deafening 

li inch planks for flooriug 
Scantling for partitions . . . 

Pieces of battening 

Laths 



Boards for lining attics 

" " kitchen 

1 -^ inch planks, dressed, tongued k grooved, for partitions 

1 inch boards for skirting 

Hearth stones 

Single pipe holes 

Double '* 

12 feet plank, 11 inch by 1^ inch, for stairs 

Double wmdows, glazed and painted 

Boom doors 

Cellar Doors 

pairs of windows for the tower 

door for the tower 

12 feet plank 9 inch n 2 inch, for flooring 

Double lead sink 

Gfaimnev tops. 

Entry doors for keeper's house 

Barrels of lime 

Blocks, tackle, Ac • 

Windlasses, with chains, &o. 

Boards for temporary buildings « 

Planks for scaffoldiog 

Boats 



Blacksmiths' tools 

Barrels of nails 

Gwt. of iron for blasting. . . 
Lbs. of powder for blasting 

Slow match, {Hatelle) 

Steel 



Amoimt for materials sent from Quebec 

Total 



Prices. 
£ s. d. 



9 
12 6 

6 

1 


6 



6 
8 

16 
6 

60 
60 

7 

6 
20 

6 
7 

8 
» 
2 10 

80 
20 
40 

7 
7 10 

40 

40 

6 




3 
6 




12 6 
40 













6 














8 
2 



60 

16 

10 



£ B. d. 



746 16 10 

843 16 

267 

46 8 9 

70 6 

12 10 

12 10 

6 

16 

6 

1 17 6 

8 

6 

1 10 
6 6 

2 10 
2 
1 
1 10 

12 



60 

26 

6 

7 

2 

14 












7 10 
4 



4 
10 
100 
60 
80 
20 
16 
86 
16 















88 16 
60 8 
10 
20 





























4 





£ s. d. 

11462 10 



2691 11 



14043 10 11 



Humbly submitted, 

(Signed,) 



P. GAUVREAU. 



Qaebec, 1st July, 1866. 



a^a 



Statement of expenaes incurred hy the contractor, F. Baby, Esqaire, in the 
constractioD of the Lighi House at the Western extremity of Anticosti, from 
30th June to 23id November, 1856. 



■Bxpaua frtm SOth June to Slit JdIj, 1860. 


Frieei. 

X 1. d. 

10 
16 
10 
10 


£ 1. 

1 



1 10 
8 


i. 







£ a. 

SOS 10 

S&S 

G40 


i. 




















18 10 









IS 10 
80 10 










446 10 
1S1 
















Amount of Exp«aditara from SOUi Jdii« to Slit JvHj, 






Gzpenni from Slat July to SOtb S«pt«mber, ISGS. 


SO 
IB 
10 
10 








1 
« 
« 10 

a 


























EzDoim for ■ dtT 


16 10 









10 10 









683 



















1 
IS 
10 
10 








1 
A 
4 
I 




























IS 









18 







4S diT^ftwnaOlhSeptemUr tolBlhNoTeniber.lSW 


640 







» * ^t Bxpenio from aoth Soptomber to IStk Ko- 
















1888 10 
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Statement of materials sent for this Light House, from Quebec, with their current 
prices in that City. 



Gftrried forward. 



10180 Ibe. iroD, for flooring, jobts, Ae. 

460 ** lead , 

88 ** copper 

260 '* galvanized sheet iron 

85 " copper bolts 

2 Lar^e oil tanks, 8 z S z 8 

500 lbs. iron for a door 

192 " *' for a trap door 

80 " solder 



Prices. 
£ a. d. 



Amount of ezpenditare from 80th Jnne to 28rd No- 
yember, 1857 



Amount brooght forward, of ezpenses from 20th Jnly, 
1864, to SOth June, 1866 



Total. 



6 

4^ 

8 8 

8 

8 9 



6 
6 
2 6 



£ s. d. 



264 10 

8 8 

IS 6 

8 18 

6 11 

12 

12 10 

4 16 

3 15 





6 
4 
8 







£ 8. d. 
1828 10 



824 10 10 



2158 10 



14048 10 11 



16196 11 9 



Humbly submitted. 



Quebec, 21st January, 1857. 



(Signed,) 



R GAUVREAU. 



Second copy on requisition of Department. 



(Signed,) 



P. Gauvrbao. 



Quebec, 19th June, 1858. 



8 



1 
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No. 8. 

Statement of expenses incurred by the contractor, F. Baby, Esquire, in the 
construction of the Light House on the Western point of Antioosti, from 28fd 
November, 1856, to 15th November, 1857. 



Sipenditnre from 80th June, to 16th Noyember, 186*7. 
2 Workmen • 


Price. 
£ a. d. 
16 
10 


£ fl. d. 

1 10 
10 


A 8. d. 










Fzpemie per diem 


2 10 




IS] Days from 2'7th Jane, to 16th NoTember. 1867 


2 10 


802 10 


« 







Statement of materials sent from Quebec for this Light House, from 23rd No- 
vember, 1856, to 15th November, 1857, with their prices current in that 
city. 



Brought forward 

6 Cwt. lead for elampiog • 

60 Lbe. solder 

1 Bottle of spirit of salt 

20 Lbe. of Sulphur 

1 Bar of copper 1^ inch — 17 lbs. 

6 Bare iron, { in., 188 lbs. 

1 Gallon of linseeid oil 

1 '* turpentine 

10 '* resin 

1 Piece of lead 87 lbs 

8 Chamois skins at 2s. — 2 sponges 

2 Iron pulleys 

2 Iron girders for flooring, 288 lbs 

1 Piece sheet iron, 46 lbs 

1 " « oopper,181bs 

4 Bladders putty 

2 Oasks black paint 

1 ** white paint 

Amount of materials sent from Quebec for light house, 



Price. 

£ B. d. 



42 
2 6 



4 

8 8 

18 





1 






8 
6 
6 

6 
8 



8 8 
8f 

8 6 



£ 8. d. 



12 12 
7 10 








2 
6 



2 16 



1 






10 
6 

4 
2 



Total amount of expenditure by Contmetor in erection 
of this light houfe from 28rd Noyember, 1866, to 
16th Noyember, 1867 



Total amount of expenditure by Oontraetor from 20th 
July, 1864, to 28rd Noyember, 1866, as by State- 
ment fomiahed t6 Department, 26th January, 1867 

Total amount of expenditure by Oontraetor from 20th 
July, 1854, to 16th Noyember, 1867, for the com- 
plete oonstruotion of the light house at the Weet 
point of AntioostL 



18 

7 
8 
6 19 

1 10 

2 18 
18 
17 
16 






8 
8 
2 
6 
6 
6 
6 



8 
6 
6 





£ a. d. 
802 10 



47 7 10 



849 17 10 



16196 11 • 



16646 9 • 



Certified correct 



25 th November, 1857. 



(Signed,) 



P. GAUVREAU. 




Second copy made on requisition of Department. 

(Signed,) P. Oauybiau. 

Quebec, 19th June» 1868. 
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No. 1. 

Staixubiit of expenses incurred by the contractor, F. Baby, Esquire, in the con- 
struction of the Forteaa Lighthouse, from the SOth Jofy, 1854, to 80th June, 
1856. 



PisbunemeoU in 1854, from 20th Jnlj to 1st NoTember. 

1 PopAmsn .............•...•>•■•■■•••■••••••■•••••••• 


Priee. 

£ B. d. 

1 
15 
10 
10 


£ a. 

1 

6 15 

14 10 

8 


d. 







£ 
2705 

4104 

8702 


1. d. 


Q Worknifiii .....■■••t* **....«>•...••>•••>••••• 




9Q TAliorAra ..^^ ..«>«•••••*• i*. «■•••••••■■••••••••••••• 




A HOTMS • • 








l&TnmfMM for ft dftv •.»•.««. ..^.••.y* ...••••• 


25 5 









25 5 
80 10 




88 Days from the 28(h July to the Ut NoTember, 1854 

A Trma of schooneni ......■.>■•..>...•••••«>•-■•>••-■■• 


2222 
488 












1STn#wiAPA in 1 RK4 mAlArislfi exeented. ...•rt-«TT^.... 







Expemes in 1855, from 12th Hay to lei Norember. 

1 Por#inMi ...................>.>•■•*••••••••■•••••••• 


10 
15 
10 
10 


1 

6 15 

18 10 

8 










9 Workmen -- >...••■■••••••••••••••••••■••••• 




5l Tiahoreiti ....... .....•••*.r« ^- • 




A HorflAfl -. .................>•••■■■■• .«•••••••••••• 








I^TTiMififA fcir A Say •••••• ••*•* 


24 5 









24 6 
80 10 






8540 10 
668 10 






$ 


*I TvinA nt aAhoonfin ................«••■■••••••••••■•• 















1 l^nrmnftii ..................•■■«•««*'<'*•*-••->■••>•••■ 


10 
15 
10 
10 


1 
6 15 
6 10 
8 










O W nrlrTn^n .............. ..>•••••■••••■••••••••••••■ 




1 S T ^Itnrera . ............■.■>■•••■••••••■**•••••••■• 




4 Hones • •.... 








TEwiAnftAfl ftup A. dSiT ....... ..a.. • •■■•••••••••••••• 


16 5 

8880 
822 










A 'Pnr^ t%f OiiKnAnAlV .......■....>■«■••■•••••••••••• 


16 5 
80 10 








Total frpenMB from let NoTember, 1855, to 80th Jnoe, 

IQKA , ,, 







AOOv »»»»•••••••••••••••••■•■•••""""■""'•■"" 








Amnnnfc finr^Ard ....•.•■..■■•■••> 


10511 
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Statement of materials sent for this Lighthouse from Qaebec, with their prices 

in that City. 



Amount brought over, workmen and Bchoonera 



1860 

8019S 

887 

789 

2801 

260 

20000 

260 

260 

200 

260 

10000 

200 

60 

76 

60 

2 

4 

4 

160 

12 

10 
4 
7 
1 
200 
1 
2 
2 

40 

2 
1000 
1000 

2 

6 

46 

1460 



Barrels of cement. 

Fire bricks 

Superficial feet cut stone . . . 

Feet of cedar for joists 

Feet of pine for framioff. . • , 
Planks, H ^^^^* ^^^ roonng . 

Shingles 

Boards for deafening 

Planks, 1-^ inch, for flooring. 

Scanlline for partitions 

Pieces of battening ....... 

Laths 



Boards for lining attics 

•' « ** kitehen 

H inch planks, planed, groored, and tongued for 

partitions 

Inch boards for skirting , 

Hearths 

Single pipe holes 

Double " ** 

12 feet planks, 1 1 by H inches, for stairs 

Double windows glazed and painted • 

Room doors 

Trap doors 

Pairs of windows for the tower 

Door for the tower 

12 feet planks, 9 bj 2 inch, for flooring 

Sink lined witJi lead 

Ohimney caps r 

Entry doors for keeper's house 

Barrels of lime 

Blo<.'k8, tackle, dec, Ac 

Windlasae? with chains, Ac ifcc 

Boards for temporary buildings , 

Planks for scaffoldings 

BoaU 



Price. 
£ 8. d. 



Blacksmith's tools 

Barrels of nails 

Owt of iron for blasting, 
Lbs. blasting powder . . . 
Slow match, hat' lie ,... 
Steel 



Amount for materials sent from Quebec. 
Total amount 






5 



12 6 
9 

6 

1 8 





12 6 
2 
6 
8 
16 
6 
8 
8 



7 
6 
1 


8 
6 






6 

7 





2 10 
1 10 

1 

2 
7 
7 10 
2 
2 
6 



6 













8 
2 



2 10 
16 
10 



£ s. d. 







6 














Respectfully submitted, 

(Signed,) 



848 16 

721 14 9 

266 2 

46 8 9 

70 6 

12 10 

12 10 

6 

16 

6 

1 17 6 

8 

6 

1 10 



6 6 
2 10 
2 
1 
1 10 
12 












60 

26 
6 
7 
2 

14 
7 10 
4 
4 

10 
100 

60 

80 



20 
16 
86 










16 
88 16 
60 8 
10 
20 



























4 





£ & d. 
10611 



< 



2666 1 10 



18076 1 10 



P. GAUVREAU. 



Quebec, Ist July, 1866. 
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No. 2. 



Staibmbite of expenses incurred by the contractor, F. Baby, Esquire, in the 
construction of Forteau Light House, from 80th June to 23rd Novr., 1856. 



Ezpensea from 80th June to Ut August, 1866. 
1 Foreman , , 


Prices. 

£ s. d. 
20 
15 
10 
10 


£ s. d. 

1 
6 16 
6 10 

2 


£ s. 
568 15 

1114 
841 10 


d. 


9 Workmen 




18 Laborers 




4 Hones 








Daily Exp<^nRefl ....*, 


16 5 






16 5 
62 10 





1 




27 days from 30th Jane to Ist Aoinist. 1856 


488 15 
125 




2 trips of Schooner 








Amount of expenses from 80th Jmie to 1st August^ 1856, 
materials excepted 







Expenses from Ist August to 24th Sept., 1856. 
1 Foreman 


20 
15 
10 
10 








1 
12 

6 10 

2 




16 Workmen 

18 Labourers , , • 




4 Horses 








Daily expenses 


21 10 






21 10 
62 10 








46*da7S from 2lBt August to 24th Sept, 1856 


989 
125 












excepted • 







1 Foreman 


20 
15 
10 
10 








1 
10 10 

8 

2 




14 Workmen 




6 Labourers •..•••• 




4 Horses .••..•• 








Daily exnenses. •••. 


16 10 






, 16 10 




- - 1. • 




51 days from 24th Sept. to 28rd Koy.. 1856 


841 10 








Expenses from 24th Sept. to 28rd Noy., 1866, materiab 















Amount forward • 


« 


2519 5 
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< 



Statbmknt of materials sent firom Quebec, for this Ligbt HousCi with their current 
prices in that City. 



Amomit brot. over. Wages of workmen and for Bdiooners. 

450 barrels of cement 

10162 lbs. of Iron for flooring and joists 



460 
82 

260 
55 
20 



lead 



u 



eopper 

sheet Iron , . . 

copper Rivets 

tin 

2 Large Oil Tanks, lead, 8m8m8 

600 lbs. of iron for a door 

ISO •* " " trapdoor 



Sipenses from SOth June to 28rd Nov., 1856 

Forward, expenses from.20th July, 1854, to SOth June, 1866 



Total amount 



Prices. 
S, s. d. 



£ & d. 



12 6 

6 

4i 

8 8 

8 

8 9 

2 6 



6 
6 



281 5 

254 1 

8 8 9 

18 6 6 

8 18 4 

10 6 8 

2 10 

12 

12 10 

4 10 



£ a. d. 
2519 5 



608 6 10 



8127 11 10 
18076 1 10 



16208 IS 8 



Humbly submitted. 

(Signed,) 
Quebec, 21st January, 1857. 



P. GAUVREAU. 



Second copy made on requisition of tbe Department. 

(Signed,) R GAUVREAU. 

Quebec, 19th June, 1868. 
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No. 3. 

Statkmsnt of expenses incarred by the contractor, Frs. Baby« Esquire, in 
the completion of the Forteau light-house, from 23rd November, 1856, to 
20th October, 1857. 



EzpeDditore from 2Srd Noy«nber to 17th July, 1857. 
1 Oonductor 


Prices. 
£ B. d. 
20 
15 
10 
10 


£ B. 

1 
5 5 

2 10 
1 


d. 










£ B. d. 


7 "Worlnwfln ....... r 




5 liftborera 




2 Horses 








RzpeDses per diem ................... ...a. ..«.. 


9 15 







202 days, from 28rd November, 1856, to 17th Joly. 1857 .... 
Expense from 17th July to 20fch October, 1857. 
1 Workman , 


9 15 
15 






1969 10 


15 











Day's expense 


15 







66 days, from 17th Jul? to 20th Oetober, 1857 


15 





49 10 








2019 



Statement of materials sent from Quebec for this light-house from 2Srd 
November, 1856, to 17th July, 1867, and of their prices in that city. 



Brought forward, workmen's wages 

64 Feet of cut stone for pedestal 

40 Barrels of cement ; 

40 Lbs. galvanized sheet iron 

70 Lbs. solder 

9 Barrels lime 

8 Pairs hinges 

4 " 

2 Door handles, 8d, small lock 

4 Swivels at 8d., 6 flat file? 

1 Lb. of glue at Is., 6 pairs of hinges 

18 Packets of copper at 5d.. 14 doa. screws. . 
14 Gallons linseed oil 

5 ** Turpentine 

50 Boards 

50 " 

20 Feet of chain, 16 lbs. 

1 Bucket 

1 Bladder of putty, 89 lbs 

2 Iron pulleys 

1 Piece oopper« 20 lbs 

2 Iron girders for flooring, 288 Ibe 

2 Pieces hoop iron, 181 lbs. 

1 Bar of copper, 8 inches square, 87i lbs.. . 
1 Case of sningles 

14 Pairs of copper hinges, 2 inch 

6 Iron rings for trap doors 

^ Quire of sand paper 

8 Kegs white paint 

1 Gannlster, 4s., and 1 at 2s , 

2 Oannlsters of umber 

1 Lb. blue paint 

1 " yellow ochre 

1 Boxglas87by9 



Prices. 
£ s. d. 
















5 
4 




6 
12 

2 
5 
1 

1 

1 

5 
4 







6 
8 
6 

8 

1i 
8 
7 

10 
5 
6 
6 



n 




4 









8 


8 



8 

8 
6 
6 
8 



£ s. d. 



19 4 

25 

1 6 8 
8 15 

2 5 
2 6 
2 6 
1 
4 











6 











1 





9 



15 



Amount for materials sent from Qaebec 



5 



9 
6 
12 

11 8 
8 17 

1 2 

2 10 
2 
10 
8 6 
12 8 
8 
8 5 

5 19 
8 5 6 

6 1 101 
7 6 
14 
4 

2 5 
6 
10 
1 

1 

1 



£ s. d. 

2019 




6 
9 



8 
3 




Carried over. 



101 12 Oi 



2120 12 0^ 
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^ Statehekt of materials sent from Quebec for the light-house, &c — (Continued.) 



Brought forward 



Expenses incurred by the contractor in the completion of 
Forteau Light HouBe» from 28rd November, 1866, to 2nd 
October, 1 867 



Ezpensee incurred by the contractor, from 20tb July, 1 864, to 
28rd November, 1866, as per statement furnished to the 
department 2lBt January, 1867 



Total amount of expenses incurred by the contractor, from 20th 
July, 1864, to 2od October, 1867, for the entire completion 
of Forteau light-house 



Price. 
£ 8. d. 



£ 8. d. 



£ s. d. 
2120 12 1H 



2120 12 0^ 



16203 18 8 



18824 6 8| 



Humbly submitted. 
Quebec, 6th October, 1857. 



(Signed) 



P. GAUVREAU, 
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STATJEMurr of expenses incurred by the contractor, F. Baby, Esquire, in con- 
structing the Light House at ^^ Cap Rosier," from 20th «lulj, 1854, to 30th 
June, 1856. 



Expended in 1854, from 20Ui July to let Noyember. 
1 Conductor ,. , 


Prices. 

£ 8. d. 
20 
16 
10 
10 


£ 

1 

9 

16 

2 


8. d. 







£ 8. 

2947 
4661 10 
4118 


d. 


1 8 Workmen 

88 Ijaboren 




4 Horses 








Daily expenditure 


28 









28 
80 10 








88 days from 20th July, to Ist November. 1854. 


2464 
488 








6 oanroes of a schooner • 








Expenses incurred in 1864~materials excepted 







Expended In 1855, from 12th May to Ist November. 
1 Oondnctor , 


20 
15 
10 
10 








1 

9 

16 

2 


oooo 
oooo 




18 Workmen , 




88 Laborers 




4 Horses .....•• 








Daily expenditure • 


88 









28 
80 10 








146 days from 12th May. to 1st November. 1855 


4088 
668 



10 












vember. 







Expended from 1st November, 1855, to SOth June, 1866. 
8 Oonductors 


20 
16 
10 
10 








2 
6 
7 
8 



16 
10 






9 Workmen. , 




16 Laborers. .......... x 




4 Hones •• 








DmIv expenditure • 


18 


6 






18 6 
80 10 








808 days from 1st November, 1866, toSOth June, 1866 

4 earsoes of a schooner 


8796 
822 












Expenses incurred from Ist November, 1856, to SOth 
tfune, 1856 











£ 




Forward 


11716 10 














282 



No. 1. 



Statement of materials sent from Quebec for this Light House, with their prices 
in that City. 



Forward, workmen's wages and for veMels 

ISftO Barrels of cement. 

82977 Firebrick 

890 Saperfioial feet cat stone « 

789 Feet cedar, for joists 

2801 Feet pine, for framing 

260 1^ boards, for roofing 

20000 Shingles 

260 Boards for deafening. 

260 1^ boards for flooring 

200 Scantling, for partitions 

260 I*ieces of battening 

10000 Laths 

200 Boards for lining attics 

60 « " Utehen. 

76 H planks for partitions, planed, tongned, and grooTed . 

60 1 inch boards for skirting 

2 Hearthstones 

4 Single pipe boles 

6 Double *• 

160 Planks, 12 feet, 11 inches, z Ij inches, fbr stairs 

12 Double windows, glaied and painted 

10 Room doors. 

4 Cellar " 

7 Pairs of windows for tower 

1 Door for tower 

200 Planks 12 feet 9 indi m 2, for flooring • 

1 Sink lined with lead < 

2 Chimney caps •' . . 

40 Barrels of lime 

2 Entry doors for Keeper's house. ... ^ 

Blocks and.Tackle, 4o 

2 Windlasses, with diains, Ae^ dec 

1000 Boards for temporary buildings • , 

1000 Plank for scafibldiog 

2 Boato 

Blacksmiths' tools 

6 Barrels of nails , 

46 Owt of iron for blasting 

1460 Lbs. powder for blasting 

Slow-match {ratelle) 

gl0^ 



Prices. 
£ B. d. 



12 6 
9 

6 

1 


6 

12 6 
2 
6 




8 
6 




£ s. d. 



8 
8 
7 
6 
1 



16 
6 





6 
7 





8 
6 

2 10 
1 10 

1 

2 
7 
7 10 
2 

6 
2 











6 














8 
2 



2 10 

16 

10 



Total for materials sent from Quebec 
Total 



848 16 

746 16 10 

267 

46 8 9 

70 6 

12 10 

12 10 

6 

16 

^6 

I 17 6 

8 

6 

1 10 
6 6 

2 10 
2 
1 
1 10 

12 



60 

26 

6 

7 

2 

14 












7 10 
4 



10 
4 
100 
60 
80 
20 
16 
86 
16 















88 16 
60 8 
10 
20 























































4 







£ s. d. 
11716 10 



2691 11 



14048 10 11 



Humbly submitted, 

(Signed) P. GAUVREAU. 



Qaebec, Ist Jaly, 1856. 
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No. 2. 



Statememt of expenses incarred by the contractor, F. Baby, Esq., in constructing 
the Light House at Cap Rosier, from 80th June to 23rd November, 1866. 



Disbanements from 80th Jane to Slat July, 1806. 



1 Oondaetor.. 
10 Workmen.. 
28 Laborera... 

2 Honee. . . . 



Amount of one day's expenses 

27 days, from 80th Jane to Slst Jolj, 1856. 
2 trips of schooner , 



Bbbarsements from 89ih June to Slst July, 1866 (materials 

excepted). 

Disbursements from Slst July to 80th August^ 1866. 

1 Conductor ,...•. 

11 Workmen 

20 Laborers. 

2 Horses 



26 days from Slst Joly to 80th Augosti 1866. 



Disbursements from Slst July to 80th Augast, 1866, (materials 

excepted) 

Disbursements from 80th August to 16th September, 1866. 

1 Conductor 

9 Workmea 

10 Laborers 

2 Horses 



Amount of one day's expenses. , 

18 days, from 80th August to 16th September, 1866, 



Disbursements from 80th August to 16th September, 1866, 

(materials exoepted) 

Disbursements from 16th September to let October, 1866 

1 Conductor 

8 Workmen. 

6 Laborers , 

8 Horses 



Amoont of one day's expeaaM», 

18 days, from 16th September to let October, 1866. 



Disbursements from 16th September to 1st October, 1866, 

(materials excepted).. 

Disbursements from 1st to 18th October, 1866. 
1 Conductor 

1 Workman 

2 Laborers 

2 Horses 



18 days, from Ist to 18th October, 1866 

Disbursements from Ist to 18th October, 1866, (materials ex* 
eepted) 



Prices. 
£ s. d. 
20 
16 
10 
10 



21 
80 10 



20 

16 

10 

10 



20 6 



20 

16 

10 

10 



18 16 



20 

16 

10 

10 



7 6 



20 

16 

10 

10 



8 16 



£ s. d. 

10 

7 10 

11 10 

1 



21 








667 








161 









10 

8 6 

10 

10 



20 6 
626 10 



10 

6 15 

6 

10 



18 16 



178 16 



10 

2 6 

8 

10 



7 5 



94 6 



10 

16 

10 

10 



8 16 



67 10 U 



s. d. 



728 



626 10 



178 15 



94 5 



67 10 
1695 



Statbhbnt of materials sent from Quebec for this light Hoose, frith the current 
prices thereof in that tntj. 



BroDght forward, wagM of WDrkmsD kod cluuve for tdiooner. 


£ ■. d. 


£ 8. d. 


£ ■. d. 


IS 6 
B 
4i 
S 8 
8 
S 9 

s e 


«a io 

SOT B 

8 S » 
IS S 6 

B U 4 
10 ft 8 

8 16 
12 
18 10 

4 16 


































6 
6 



























































Humbly sabmitted. 



(Signed,) 



anuary, 1857. 

lade on the reqvusition of the Departmeot. 

(Signed,) P. Qauvbkau. 

June, 1868. 



P. GAUVREAU. 
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Statement of Expenditure by the Contractor, P. Baby, Esquire, in the construction 
of the Light House at Cap Rosier, from 28rd Nov., 1856, to 16th Sept., 1857. 



DiBbarsements firom 18th to 27th Jnne, 1867. 
2 Workmen , 


Prices. 
£ s. d. 
16 

10 


£ B. d. 
1 10 
10 


£ 8. d. 


1 Laborer 




Amount of ezpeoBes for one day 


2 




t «/""•••••••••• 


2 

20 
16 
10 




12 dayB from 18th to 27th Jmie, 1867 




24 








DiBburBementB from 27ih June to 16th Sept, 1867. 
1 Foreman 


1 
8 16 
8 




6 Workmen 




6 Laborers 








Amount of expenses for one day 


7 16 




/ 


7 16 






... £ 


612 6 






ASA A A 
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Statement of materials forwarded from Quebec for the Light House from 28rd 
Nov., 1856, to 16ih Sept., the prices thereof at that City. 



Brouffht forward for workmen's wages 
80 Barrels of Cement 



Cut Stone, 88 feet 

66 Pieces of Cut Stone, 80 feet 

76 Boards at |16, 18 Plank at 

1 Sieve 8s. 9d , 6 barrds of chareoal 
4 Bars of Iron 1^ cwt , 

2 Bars of Cast Steel, 64 lbs , 

1 Pair of Bellows 3b. 9d., 2 Locks 

2 Pairs of Hinges at Is. 8d., 2 Crowbars 

4 Bars of Iron, 102 lbs 

1 Centrebit 

1 Bar of Copper, 8 inches souare, 87^ Ihe 

18 Quintals of Clamping Lead 

112 Lbs. of Tin 

20 " ofSulphar 

21 " ofCopper 

1 Bar of Cast Steel, 1 inch, 82 lbs 

10 Bars of round Iron, 2 inch, 8 cwt 

10 Lbs. of Rofin 

4 Cans of Paint 

12 Gallons Oil at 68. 6d., 2 Gallons of Turpentine 
12 Cwt. Putty 

6 Brushes at 8s. 6d., 2 Bottles Spirits of Salt . . 

1 Piece of Lead. 87 Ibe 

2 Chamois Skins at 8s., 2 Sponges 

1 Piece of Sheet Iron,46 lbs 

SIronPullies 

6 Lbs. of Borax 

4 Casks of White Lead 

2 Shovels 

1 Cwt of 8 inch Kails 

i Cwt of 6 inch Nails 

1 Dosen of Swivels 

8 Bsirs of half-ronnd Iron, 1 2 lbs 

16 Lbfc of White Zinc 




£*'s. d. 
686 6 



2 6 
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SXATBMXifT of materiak forwarded fit>m Quebec for the Light House, from 28id 
Nov., 1866, to 16th Sept., the prices thereof at that City. — (Continued.) 



Brought forward for workmen's wages 

2 Iron Sills, 8890lbs.) 

1 Iron Collar, 888 " V 4084 lbs 

4 Girders 866 << ) 

1 Sheet of Copper, 11 lbs 

2 Boxes of Glass, 7 M 9 

2 Bladders of Putty, 88 lbs 

lOask 

Freight of these materials in transporting them to their plaee 
of destination 



Total for materials sent for this light House 



Total disbursements hj the Gentraetor for the entire eomple- 
tion of this Light House, from 28rd Nov., 1866, to 16th 
Sept, 1867 



Total diabursements bj the Contractor, from 20th July, 1864 to 
28rd Not., 1866, as per statement furnished to the Depart- 
ment 21st January, 186*7 



Total disbursements by the Contractor from 20th July, 1864 to 
16th Sept, 1857, for the entire completion of the I4ght 
House at Cap Rosier 



Prioes. 
£ a. d. 



£ s. d. 



6 

8 8 

10 

2f 



102 2 

1 16 9 

2 
6 11 
6 

17 10 



£ s. d. 
S86 6 



287 7 Si 



928 12 Bi 



16846 10 



17269 18 H 



Humbly submitted. 



Quebec, 6th October, 1857. 



(Signed,) 



P. GAUVREAU. 



A second copy, made on requisition of the Department 



Qnebecy 19th Jane, 1858. 



(Signed,) 



P. Oavtkbav. 




▲ 
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Appendix A. — (Continued.) 

Francois Baby, Esquire, in account with the Department 
of Public Works. 
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Appendix B. 

NO. 1. 

Dr. Rybrson's Reply to Mr, Langton's Memorandum. 
(See pages 160, 161.) 

I have to offer the following reply to Mr. Langton's memorandum, laid before 
the Committee on Public Accounts, tne 17th inst., and a copy of which has been 
furnished to me by order of the Chairman of the Committee. 

I did not, as Mr. Langton says, charge him '' with making erroneous state- 
ments in regard to my accounts." Mr. Langton changed me with having applied 
and obtained in May^ 1855, £24,642 10s. 6d., which was not payable until the Ist 
of July. In that charge he said not a word as to my accounts. In reply, I showed 
that I did not apply that a warrant might issue for that sum before the 23rd June, 
and that Mr. Langton would find the refutation of his own chaise in the books of 
the Inspector General's Office, which it was his duty to examine before making such 
a charge against me. I stated at the same time, that it was possible that May 
instead of June might have been written as the date of the warrant in question, as 
I found both words written opposite it on the margin of the draft of the return 
sent in to the Board of Audit. In his memorandum, so far from withdrawing or 
acknowledging the error of his charge, Mr. Langton endeavors to impress upon the 
Committee its correctness by an appeal to my return and accounts — ^a return and 
accounts prepared and sent in while I was in Europe, and in which *' May 28 ^' is 
erroneously entered instead of *' June 28." Had the receipt of a warrant been 
entered in my accounts a month later than the actual receipt of it, Mr. Langton 
would doubtless have chained me with having obtained money a month before I 
acknowledged the receipt of it ; but now that an error had been made against my- 
self in returns from my Department, Mr. Langton makes it the ground of a serious 
charge against me, though he had the proof of the contrary in the books of the 
Inspector OeneraPs Department. Mr. Langton attempts to excuse himself by say- 
ing that he had no books of his own to refer to. Surely he had access to the 
warrant and payment books of the Inspector General's Office, as well as to the 
appropriation book, and he was as much bound to examine the one as the other in 
auditing my accounts, and especially before preferring a grave charge to the Govern- 
ment, and afterwards laying it before the Committee, against me on the subject. 
Mr. Langton says he checked off the warrants issued in my behalf by the appro- 
priation book in the Inspector General's Office. Now, I ratified my apportionment 
of the sum in question to the Inspector General in a letter dated June 16, 1855 — 
an apportionment which could not, therefore, by any possibility, have been entered 
into the appropriation book of the Inspector Gfeneral's Office the preceding May. 
It would have been as culpable in the Inspector General to recommend the issue 
and payment of a warrant in May, which was not payable until the 1st of July, 
as for me to apply to him for it ; and I submit that Mr. Langton was not justified 
in making such a charge against me without examining the warrant books of the 
Inspector General's Office ; and if he did so, he must have known how gross a 
wrong he was doing me in preferring the charge contained in his report, and 
which he endeavors to justify in his memorandum. 



To pat the matter at rest, on the receiving from the Clerk of the Committee a 
copy of Mr. Langton^s memorandum, I waited on Mr. Dickinson, the Acting 
Deputy Inspector General, and delivered him the note of which a copy ia appended, 
to which, in less than five minutes, he found, on turning to the books, the facts 
embodied in his answer, a copy of which is also appended, and by which it will 
he seen that the very sum which Mr, Langton persists in charging me with having 
received in *' May, 1855," was actually paid at Quebec, 2&th June, 1855, only four 
days before it was payable by me at Toronto to the Treasarers of oar various 
County, City and Town Mnnicipalilies of Upper Canada. 



[No. 1672.] 
(Copy.) 

Education Office, 

Toronto, 19th June, 1858. 
Sib, — I will thank you to furnish me with the date of the warrant for the 
Zjegislative Common School Apportionment uf £24,642 JOs. 6d. for 1S55, icsued 
and paid on my behalf on the recommendation of the Honorable Inspector General. 
1 have the honor to be. 
Sir, 
Your obedient servant, 

(Signed,) E. BYERSON. 



ity Inspector General. 



Inspeotoe Gehbral's Officb, 

Toronto, 19ih June, 185S. 
your letter of this date I beg to state for your information 
the Leglslatire Common School Apportionment of £24,642- 
S55 was issued on the 2lGt June, 1855. 
he warrant referred to vtas made ou the 26th of June, 185i>. 
I have the honor to be, 
Sir, 
Tour obedient servant, 
(Signed,) WILUAM DICKINSON. 

Acting Dep'y. Insp'r. Gen*l. 

of Education. 

9 above &cts, 1 submit that Mr. Langton's auditing is as 
is unjust in the matter referred to. 

E. RYERSON. 

r, 1868. 
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No. 2. 

Dr. RyersorCs explanations in regard to the Deposit of £2,000 in the Bank of 
Montreal^ in September^ 1856. {See Ques, 257, page 110 and page 161.) 

A copy of Mr. Milroy's evideDce having been furnished me by order of the 
Chairman, I desire to offer the following explanations respecting a former state- 
ment to the Committee, in connection with what Mr. Milroy has said. 

What I stated to the Committee on this subject was stated from recollection of 
my understanding at the time that the deposits were made in the Bank of Montreal 
in the autumn of 1856, and from the fact that no interest was accounted for by the 
Bank at the end of that year, nor until upwards of three months after the public 
deposit was withdrawn. That being my understanding, and having received no 
account of the weekly balances, or account in detail in regard to interest on 
deposits at the Bank of 'Montreal, 1 learned for the first time from Mr. Milroy's 
evidence, that I had derived any advantage from the special deposit of £2,000 
from September to December, 1856. The arrangements for depositing money in 
mv behalf in the Bank of Montreal were made by Mr. Hodgins with Mr. Stevenson, 
who was agent of that Bank at Toronto, in 1856. My understanding was, that no 
interest would be allowed on the special deposit of ^2,000, made in September, 
but that interest at the rate of three per cent, per annum would be paid on the 
current deposits of private moneys commenced a month afterwards — the Bank of 
Upper Canada having ceased to allow anything on such deposits, and but a small 
part of my salary during upwards of a year having been called for there. I hereto 
append a copy of Mr. Hodgins' full statement and explanations on this compara- 
tively trivial matter, out of which so much has been attempted to be made. I beg 
permission to add one observation as to Mr. Langton's charge against me on this 
point. From this small affair Mr. Langton has taken occasion to charge me in 
general terms with having transferred, in 1856, the public moneys at my disposal 
trom the Bank of Upper Canada to the Bank of Montreal. Now, I received and 
paid nearly £60,000 of public monies in 1856 ; and of that sum only £2,000 was 
deposited in the Bank oi Montreal the latter part of the year, though I paid that 
year through the Montreal Bank agency, to local treasurers and other parties 
entitled to receive school money, the sum of £7,783 17s. 1 Id. It is perfectly clear, 
therefore, thatiif I had my own personal objects in view, and not the convenience 
of parties in certain municipalities, I would have proposed a different arrangement, 
and deposited much larger sums with the Bank of Montreal, and at an earlier 
period. The utmost efforts of Mr. Langton having failed to find a ground of charge 
against me in my accounting for the expenditure of the large sums of money 
entrusted to me, resort is had to a simple matter of this kind upon which to found 
a general and indefinite charge, although the transfer from one bank to another 
amounted only to the sum of £2,000, which was accounted for precisely the same 
as any other £2,000 of the hundreds of thousands which I have accounted for 
without the loss of a sixpence. 

E. RYEESON. 
Education Office, 

21st June, 1858. 
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(Copy.) 

ToBONTO, I4tb June, 1858. 
Ret. Sib,— 

Having been requested by you to state the circumsUnces which led to the 
transference from the Bank of Upper Canada to that of the Bank of Montreal 
of £2000 in 1856, 1 beg to report, as nearly as I can recollect, the facts of the case, 
as follows : 

We had always experienced a good deal of difficulty in the payment of the 
pensions to superannuated teachers, without the bank fee abatement, — scattered as 
these teachers were in almost every part of the Province. A.t first, many of them 
complained not only of the distance at which they resided from the Bank agency, 
but also of a bank lee being deducted from the amount of tbe pension transmitted. 
Upon representing the matter to the Bank of Upper Canada, the Cashier consented 
to pay all cheques upon him at par at any of the agencies of that Bank in the Fro- 
Tince, and this we noted upon each cheque sent out, in order to prevent mistakes. We 
thus removed one difficulty, and hoped that by the teachers presenting their cheques 
to merchants and others doing business with hanks the other difficulty would be got 
over also. In this we were disappointed ; for in July and August several com- 
plaints were made that teachers had to travel some distance to get their cheques 
cashed where agencies of the bank of Upper Canada did not exist. At first we 
thought of Post Office Money Orders, and I spoke to the Toronto Post Master on 
the subject, but the post office fee prevented this system being adopted. We then 
thought to get the consent of the Bank of Upper Canada to allow cheqeus upon it 
to be paid at par where necessary at the i«ency of any other bank in the Province, 
but the Bank declined doing so. In order, therefore, to remove a just cause of 
complaint on the part of these old teacbers, I felt that the only course left was to 
open another account in some other bank having the next largest number of local 
agencies. I knew that tbb could be done without any difficulty under the finan- 
cial system which had been in operation ever since school moneys were made paya- 
ble through this Department, — a system which did not require yoa to depc»it in 
any particular bank (or indeed in any bank at all, if a different mode of payment 
was deemed desirable), and which was not changed until the 1st of January, 1857. 
Having examined the list of bank agencies in Upper Canada, we found that the 
Bank of Montreal had tbe next greatest number suitecl to our purpote. As we had 
already to pay about jCTOOO per annum through this Bank, I recommended the 
opening of a separate account there, not only for the purpose specified but also for 
tbe purpose of being enabled to pay Mr. Stevenson direct from funds iu his own 
hanas the school apportionments as they might become due and payable, to those 
Municipalities for which he held powers of attorney, and in which no agency of the 
Bank of Upper Canada existed. With this view I called upon. Mr. Stevenson ; and 
in cotu'se of conversation in regard to our general account at the Bank of Upper Can- 
ada, I mentioned to him that the Bank of UpperOanada would not allow inter- 
est upon that account, as the GoTcrnment were sometimes in arrear and sometimes in 

-J -"dthat therefore wo could not expect it, as the balances of such an account 

stuating to allow of interest being ^iven, unless (as Mr. Stevenson remarked) 
tipulation were made that in that case of an overdraft interest woald be 
he bank. No such stipulation was made or thought of with the Bank 
I. I asked Mr. Stevenson, however, if he would not allow interest every 
s on the current deposits of your private account in case you would remove 
the end of the then current quarter, when your salary, &c., might be 
Ls you proposed, I believe, an entire separation at the Bank of Upper 
your public and private accounts at that time. To this Mr. Stevenson 
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assented. I reported the matter to you about the middle or end of August ; and on 
the 2nd September £2,000 were transferred to the Bank of Montreal bj cheque on 
the Bank of Upper Canada. Before or about the time these arrangements were 
completed the ordinary half-yearly payments on behalf of Superannuated Teachers 
and Municipalities had ceased, and no immediate demand was required to be made 
on the funds until about the 1st of December, when cheques were giren as usual to 
Mr. Sterenson himself and to others for such balances of the School grants as were 
due, and to Superannuated Teachers, &c. A cheque upon the Bank of Montreal 
haying by mistake been drawn in fayor of Mr. Ridout, he wrote a note to you, 
objecting to the payment through the Bank of Montreal of School moneys. After 
seeing him on the subject, the whole of the remaining deposit was withrawn-^he, 
having agreed to the arrangements which you proposed, and which we had before 
been anxious to have carried into effect. 

No interest was allowed upon the account up to the time of its haying been 
withdrawn ; and at the end of the year the new arrangements of official deposits and 
payments through the Bank of Upper Canada alone, came into operation, although 
we only learned that fact incidentally. 

Your private account was, I believe, continued in the Bank of Montreal during 
1857 — at the end of the first quarter of which interest was allowed as agreed upon. 

I nave the honor to be. 
Rev. Sir, 
Your very obedient servant. 

(Signed,) J. GEORGE HODGINS, 

Deputy Supt. 
The Reverend Dr. Ryersoni 

Chief Supt of Education. 
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Appendix C. 



Br. Rterson's Remarks in Reply to a Resolution of the 
Committee, dated the 21st of July, page 263. 



Educatiok Optice, 
Toronto, Friday Eveniog, July Had, 1853- 
Sib, — I hare the honor to ackoowled^ (he receipt of the copy of a Besolution 
adopted yesterday by the Oomniittee on Public Accouots, to the effect that I be 
beard furiher oq the sabject of the interest on certain public monies deposited by 
me in the Bank of Upper Canada &om 1851 to 1855 ; also a note from the Clerk 
tee intimating that my altendaoce was requested on Tuesday mom- 
7th instant, at 10 o'clock, A. M. 

iderstuod ^at the Committee, from the pressure of other business, 
B of the Session, was not likely to do anything more than report the 
is subject, I addressed a letter the 8th instant to the Hononble the 
■al, expressing a desire and proposing to pay the whole amount of 
[question. 1 herewith enclose a copy of that letter, and hare to state 
as been accepted, and that I have paid the whole sum accordin^y. 
no reason or wish to detain the Committee liirther on the sabjec^ 
f this evening upon the mover of the Resolution of yesterday, to 
1 1 had arranged some days since to leave town for a few days in 
ie (he mode of warming public buildings in the United Slates, with 
ividing for the warming and ventilation of our new Model Grammar 
; in tbe best and roost economical manner, and that it would be in- 
me to return to Toronto by Tuesday morning unless my attendance 
ee was specially required. I learned that tbe object of'^the Resolu- 
rd me an opportunity of laying before the Committee a brief state- 
ceipts, expenditures, and claims in respect to salary and public 
lat my attendance was quite optional. I cannot be too gralenil for 
id kind a consideratioD in regard to myself; but I think it more be- 
to leave the matter with the Committee with some explanatory 
¥o or three concluding observations in my own defence. 
lo clums now for special remuneration for extra official services. What 
ibis subject in my statements to the Committee was intended for the 
ny own character, rather than to obtain additional remuneration, — 
there was any indebtedness in the matter, I was, at least in etfuity, 
her than the debtor ; since it was known to my friends, as well as 
rs of the Government, before the commencement of the present 
Legislature, that I intended, under any circumstances, to repay the 
the interest in question either direcdy to the Government, or by 
reportingits' expenditure from time to time for public purposes, 
my preliminary tour of inquiry of more than a year, (in 1844r-5), 
laying the foundation of a practical and permanent system of public 
[pper Canada, I charge the country with not a sixpence of my ex- 
leudes the payment of a substitute to perform tbe routine duties of 
' absence) amounted to £800, — £300 of which I had to provide for 
1 salary, after my return. Duriog six year^ from 1848 to 1854, I 
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not only gratuitously edited the Jaui^nal of Education^ but paid at the time the 
deficiencies of the voluntary subscriptions for the printing of it, amounting to a 
considerable sum during some years. Since the Legislature provided for its being 
supplied to the local school authorities, it has not only continued to be edited as 
heretofore, but I have accounted for every shilling's private subscription, which 
might have been justly claimed as a perquisite. 

3. As to my salary, the law does not specify any sum, but provides that it 
shall be the same as that of the Chief Superintendent of Education for Lower 
Canada. Under that provision it was £500 per annum until 1855, when it became 
£750, and £1,000 since Jatmary, 1857, until the recent reduction in salaries. 

4. As to public monies, received, paid, and accounted for by me, a statement*^ 
of the amount will be found on the 60th page of the printed Minutes of the Com- 
mittee. By the 34th section, and the 12th sub-section of the 35th section of the 
School Act of 1850, 1 am made responsible and required to give security for the 
faithful payment of all moneys granted for the incidental expenses of my office, and 
for the support of the Provincial Normal and Model Schools, clearly showing that it 
was not intended that I should pay or be responsible for other moneys. By the 
statement on page 60 of the Committee^s printed Minutes, it will be seen, that 
from 1850 to the end of 1856, (when I ceased to be responsible for the safe keep- 
ing of public moneys,) I received and accounted for the gross sum of £287,333 68. 
or $1,149,333 ; that the moneys which I was required by law to receive, pay, and 
account for, amounted to £18,582 4s. lOd., or ^^74,369 ; and that the moneys I 
have received, paid, and accounted for, (and administered the law respecting the 
expenditure of,) beyond what the law required, amounted to £268,781 Is. 2a., or 
$1,075,004, (a larger sum than I supposed when I wrote my letter to the Receiver 
General). Had any part of this money been lost, or not forthcoming, through the 
failure of the Bank, or unfaithfulness on the pai't of any person to whom I was 
often compelled to entrust it, I was legally responsible for every farthing. My 
most unscrupulous assailants have not ventured to assert — not even my accuser 
before the Committee — that a shilling of this large sum of money has not been 
duly accounted for ; nor will they, I imagine, assert that a person ever acted as 
treasurer and paymaster for a million of dollars of public money without receiving 
any remuneration for his responsibility and trouble. For I was not a trustee as has 
been asserted, but a treasurer and paymaster. Since the 1st January, 1857, 1 have 
acted simply as paymaster. 

5. But, 1 repeat, I do not apply for extra remuneration for such extra official 
responsibility and labor. Though I have been in public life upwards of thirty- 
three years, and an officer of Government upwards of thirteen years, I have not 
accumulated a year's subsistence for ray family in advance, in the event of my 
decease ; yet I purpose now, as during my whole life until 1855, to leave others 
to decide what remuneration I may be entitled to, without any application, direct 
or indirect on my part. But when accused of being a ** peculator '' upon the 
funds of that country whose honor and interest it has been the pride and aim of 
my life to advance, J have felt myself justified and impelled to make personal 
references and assert equitable rights which I should never have otherwise men- 
tioned. 

6. I beg permission to offer a remark or two on the question of accusation 
itself, though now of no practical application. The impression conveyed by the 
reported evidence of the Cashier of the Bank of Upper Canada, is, that he had 
not intended the interest paid on public moneys at my credit at the Bank to be 
for my benefit. This, however, could not have been the impression of the 
Cashier of the Bank of Upper Canada in 1851 when the arrangement was made ; 
for it was clear that Mr. Hodgins did not call upon him in behalf of the Govern, 
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ment, but on my accoant ; and, had he enpposec! that the interest wss intended 

as public money, his reply would huve been natural and consistent that the 

Bank did not allow interest on public moneys. But the &ct that Mr. Hodgins 

applied to the Bank on my account, that the Bank did not allow totheGoveromeDl 

interest on public deposits, but consented to allow interest on public moneys at 

my credit theie, shows that all parties must have nnderstood the an-angemeot in 

1851 as one afTecling myself personally, whatever other impressions may be 

enterlained in 1858. Then I refer to the circular from the Inspector General's 

Department, dated Ist January, 1857, of which a copy will be found on the 6(Hh 

page of (he Committee's printed Minutes, as showing beyond doubt that up to 

that date all public moneys received by me or other parties were deposited at om 

personal responsibility and discretion, and that it was then proposed to change 

the system. I make those references to show that I could have entertained no 

other impressioDs on the deposit of public moneys and any incidental advantages, 

«rsonal responsibility and discretion connected vtrith it, than those 

expressed to the Committee, until I learned in 1857 the legal aspect 

n, when, as the honorable the Attorney General has staled, I proposed 

ct. 

Qclusion, it remains for me to say a word respecting the anihor nf 
m. Had his object been the dischai^ of a public duty, rather than 
shment of a particular purpose, his inquiry of the Bank in 1856, a» 
iterest had been allowed on public moneys at my credit there, woold 
1 limited to me or confined to the Bank of Upper Canada, but woald 
:neral in respect to all persons who had deposited pnblic moneys, 
anks in which pnblic moneys were deposited. Had this geoeial 
instituted, I could not have been selected as the special object of 
the general reason for the circular of the Inspector General would 
tparent. Then, as the Government had taken action on the subject, . 
counted for the receipt of the money in question, and was awaiting 
>ns of the Government respecting the time and mode of its payment, 
easons for making the charge before the Committee for investigalion, 
I be groundless and a mere pretext for the long-meditated and con- 
which was, according to prediction, to be fatal to me, I regret thai 
lable time of the Committee has been occnpied in the investigation 
lion of this kind. It happens that the author of this chaise against 
ng the last three years, sustained a similar relation to Upper Canada 
the Toronto University that I have to the Normal and Model Scborae 
recommending and overseeing the expenditures of money; but of 
itures no account has been laid before the Committee, and no inve* 
ecting them instituted, though they have, both ordinary and extia- 
:reased beyond all comparison or precedent, and most doobtless be 
f future Parliamentary investigation and action. 

I have the honor to be. 
Sir, 
Your obedient servant, 

E. RYERSON. 
man 
nittee on Pnblic Acconnts. 
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Toronto, 8th July, 1858, 

SiH, — I have the honor to request that you will be pleased to inform me at 
what time and in what way it will be acceptable for me to secure and pay to 
Government the sum of £1,375 19s. 9d., the amount of interest allowed by Ihe 
Bank of Upper Canada on public moneys at my credit there, from February, 
1851, to November, 1856. I beg at the same time to make the following expla- 
nations and remarks on the subject : 

After having been called upon by direction of the Inspector General in 1856 
to account for the money thus coming into my hands, I addressed a letter to 
him on the 29th December of that year, giving an account of it in detail, and 
stating the e;rounds on which I had thought, and then thought myself entitled to 
it, stating idso at the same time that I did not desire to retain a farthing of it if 
the Governor General in Council did not think I was both legally and equitably 
entitled to it. I received no reply to my letter, and not a word from any mem- 
ber of the Government on the subject for more than six months, until the follow- 
ing September; while in England I was informed by a private letter that an 
Order in Council had passed, to the effect that I should pay the sum in question. 
Immediately on hearing the rumor of this, Mr. Hodgins (Deputy Superintendent 
of Education), in my absence, tendered to your predecessor in office the amount 
of that sum, partly in money, and partly in public debentures. After my return 
from England I repeated my readiness to do the same thing (notwithstanding 
my own convictions as to what was equitable, if not legally, due to me), and 
was as often told not to trouble myself, until I received official notice and 
instructions on the subject. • 

In the meantime, Mr. Langton has gone before the House of Assembly 
Committee of Public Accounts, and charged me with having, not only not 
accounted for the receipt of the sum in question, of which I had transmitted an 
account in detail to the Inspector Greneral in December, 1856, but with having 
refused to obey an Order in Council for its repayment— a charge proved to be 
without a shadow of foundation by the testimony of both the Attorney General 
and your predecessor, before the Committee of Public Accounts. 

I have also been informed, on what I conceive to be good authority, that 
owing to the late period of the session and the pressure of other business, there is 
no probability of the Committee on Public Accounts doing more than reporting 
the evidence taken before them on the subject. 

But statements are made in the public prints, and otherwise, that I have 
retained in my possession public money to which I am not entitled, and even the 
Government is attacked for permitting me to do so. I have likewise reason to 
believe that there are many disinterested and candid persons in the community 
who think it was not proper or wise for me to have derived any advantage in 
the way of interest on public moneys passing through my hands, even under the 
former system, when I was accountable for their safe keeping, as well as for 
their faithful payment, and though the fact of such having been the usage in 
other cases is undoubted. 

I have never professed to have had Governmental authority for anything 
that I have done in this respect — never having considered a private conversation 
an official, much less a governmental act. I have felt that the official responsi- 
bility of the proceeding rested with myself, and as such I placed it before Gov- 
ernment in my letter to the Inspector General, dated 29th December, 1856. But 
had I heretofore, or even now, the formal sanction of the Government for retain- 
ing interest on public moneys gratuitously allowed me by the bank from 1851 to 
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safe keeping of school moneys, and when 
iced), I have received and paid upwards 
;d to do by the statute under which I hold 
> remuneration, 
ve the honor to be, sir, 

Your most .obedient servant, 
* (Signed,) E. RYERSON. 
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